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General 


Tian Jiyun Receives Foreign Agricultural Experts 


OW0612140893 Beijing XINHUA in English 1140 
GMT 6 Dec 93 


[Text] Beijing, December 6 (XINHUA)—Tian Jiyun, 
member of the Political Bureau of the Central Com- 
mittee of the Chinese Communist Party, exchanged 
views here today with Chinese and foreign agricultural 
experts to discuss developments in China’s countryside. 


In the Great Hall of the People, Tian, who is also 
vice-chairman of the National People’s Congress 
Standing Committee, gathered the opinions of experts 
from the U.S., Japan and Germany. Those figures are 
here to attend an “International Conference on China’s 
Rural Reform and Development in the 1990s“ 
(ICCRRD), which deals with China’s land system, rural 
enterprises, farmers’ income and rural education. 


Tian said that the viewpoints of the foreign experts are 
very important in obtaining feedback on China’s rural 
reforms. 


Great changes have taken place in the countryside, Tian 
said, and noticeable achievements have been made over 
the past decade. 


Chinese farmers have more opportunities to get rich 
under the current agricultural policies, he added. In 
recent years, the government has lifted state controls on 
the price of most agricultural products and prolonged the 
period of farmers’ land use rights. 


The ICCRRD, sponsored by the Ministry of Agriculture, 
was held from December 3 to 6. More than 120 experts 
from 13 countries and regions attended the conference. 


Official Receives Argentine, Brunei Trade Groups 


HK0712092593 Beijing CHINA DAILY in English 
7 Dec 93 p 2 


[By staff reporter: “Argentine Trade Vow“] 


[Text] China and Argentina yesterday pledged to 
increase bilateral trade. 


Hector Gambarotta, the visiting Argentine State Secre- 
tary for International Economic Relations discussed 
co-operation in wool, steel and foodstuffs trade with 
Chinese Vice-Minister for Foreign Trade and Economic 
Co-operation Zheng Silin in Beijing. 

Gambarotta hoped Argentine commodities could gain 
access to wider Chinese markets to improve what he 
called the first unfavourable trade balance with China 
posted by Argentina this year. 


He was attending the 10th session of the China- 
Argentina Joint Committee on Economic and Trade 


Cooperation. 
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Bilateral trade reached $310 million in the first 10 
months of this year, compared with $320 million for all 
of 1992. 


In other business, Zheng met with a Brunei government 
delegation yesterday that sought to invest in China’s 
wide range of sectors, such as stocks, real estate and 
bonds. 


Envoy to UN Urges Emphasis on Development 


00612215995 Beijing XINHUA in English 2057 
GMT 6 Dec 93 


[Text] United Nations, December 6 (XINHUA)—China 
hopes that an agenda for development will help restore 
the question of development to the top of the world 
agenda and instill new energy into the international 
cooperation for development, a Chinese representative 
said here today. 


“The end of the cold war has not brought peace and 
development to the world,” Chinese Ambassador Chen 
Jian told the Second Committee (economic and finan- 
cial) of the U.N. General Assembly during a discussion 


on an agenda for development. 


Development has been further marginalized on the 
agenda for international cooperation,“ Chen said. 
Whether mankind can, in the remaining years of this 
century, take a world of peace, stability, development 
and prosperity into the 21st century is a critical and 
pressing question before the international community.” 


The U.N. General Assembly in a resolution adopted on 
December 22, 1992 during the 47th session requested 
the U.N. secretary-general, in consultation with member 
states, to prepare an agenda for development to be 
submitted to the General Assembly at the 48th session. 
In a note on the implementation of the resolution, the 
secretary-general said due to the complexity of the issues 
to be addressed in an agenda for development, he 
intended to issue the report in the early months of 1994, 
and he invited the views of the member states on this 
issue. 


In his speech, Ambassador Chen summarized China's 
views on the issue: 


—The agenda for development should be aimed at 
revitalizing the economic growth in the developing 
countries and supporting them in their efforts to 
pursue sustainable development. 


The international community has, in recent years, 
adopted many guiding instruments, such as the declara- 
tion of the 18th special session of the General Assembly, 
international development strategy for the 4th U.N. 
Development Decade, Cartagena commitment, and Rio 
Declaration and Agenda 21 at the U.N. conference on 
environment and development. The consensus that 
underpin them should be the source of conceptual inspi- 
ration and guidance for the agenda for development. 
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—The agenda should promote comprehensive interna- 
tional cooperation on the basis of interdependence, 
mutual benefit and shared responsibilities. 


It should, in particular, urge the developed countries to 
adopt far-sighted policies, and earnestly fulfill their 
commitments in various fields so as to create a favorable 
international economic environment. The developing 
countries should make renewed efforts in their pursuit of 
development. The marginalization of developing coun- 
tries in international economic decision-making should 
be reversed, and efforts should be made to ensure that all 
countries can participate in the world economic affairs 
as an equal member of the international community. 


—The agenda should recognize the diversity of different 
countries in terms of development stage, cultural 
tradition, values and social systems. It should also 
respect the right of each country to independenily 
choose its own economic mode and road of develop- 
ment in line with their own national conditions. 


he agenda should uphold the key link of promoting 
the economic growth of developing countries and aim 
to break the vicious circle of overpopulation, poverty 
and environmental degradation in dealing with envi- 
ronment, population, science and technology. 


—The agenda should also contain concrete and effective 
measures to strengthen the unique and positive role of 
the U.N. in the field of development so that develop- 
ment will receive the same attention within the U.N. 
system as the maintenance of international peace and 
security. The tendency towards promoting peace- 
keeping at the expense of development-related activi- 
ties must be reversed, and the U.N. system must be 
made financially and institutionally more responsive 
to the needs of the developing countries. 


The Chinese ambassador said the formulation of the 
agenda should be based on wide-ranging consultations 
with the member states, the developing countries among 
them in particular in order to bridge differences and 
enlarge the common ground. In this way, the adoption 
of the agenda will truly become a new beginning for the 
international cooperation for development,” he con- 
cluded. 


United States & Canada 


— Charge of Exchange Rate Manipulation 


HK0712093993 Beijing CHINA DAILY in English 7 
Dec 93 p 2 


[By staff reporter: “Exchange Rate Story Refuted”’] 


[Text] A spokesman for the People’s Bank of China has 
refuted an allegation by the US Treasury Department 
that the country manipulates its exchange rate. 
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When answering a question about a report submitted by 
the U.S. Treasury Department to Congress on 
November 23, he said the U.S. allegation was incorrect. 


The report alleged that China manipulates its exchange 
rate to gain unfair competitive advantages in interna- 
tional trade. According to official Chinese data China 
does not have a large bilateral trade surplus with the 
United States, the spokesman said. 


He said that the Chinese government has never 
attempted to obtain unfair competitive advantage 
through manipulation of its exchange rate. To the con- 
trary the Chinese government has adopted measures to 
stablize the exchange rate. 


He said that due to growing domestic demand, Chinese 
imports have grown much faster than exports since the 
second half of last year. China’s trade deficit for this year 
is expected to enlarge further from its level of 1992. 


To stabilize the currency and maintain a more healthy 
and sustained economic growth, China has since July 
adopted a series of measures to rectify financial order 
and strengthen macroeconomic control. 


As a result, he noted that Renminbi exchange rates have 
been quite stable over the last few months. 


He said that the allegation in the U.S. report referring to 
China's current exchange rate regime as violating Article 
XV of the General Agreement on Tariffs and Trade 
(Gatt) and the related articles of the International Mon- 
etary Fund (IMF) is also groundless. 


He said that the Chinese government announced 
recently that major reforms will be undertaken next year 
in China's foreign exchange system, including estab- 
lishing a managed floating exchange rate system based 
on the market and a unified exchange market with 
standardized rules. 


Guangdong Receives California Governor 


HK0712014893 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 5 Dec 93 


[Text] Last night Governor Zhu Senlin met and held a 
banquet at the China Hotel for a California delegation 
headed by Governor Pete Wilson. After the meeting, 
Governors Zhu and Wilson signed a joint statement on 
promoting economic and cultural relations between 


Guangdong and California. 
Northeast Asia 


Li Landing Receives ROK Business Delegation 
OW0512100993 Beijing XINHUA in English 0916 
GMT 5 Dec 93 


[Text] Beijing, December 5 (XINHUA)—Chinese Vice- 
Premier Li Lanqing and a group of leading entrepreneurs 
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from the Republic of Korea (ROK) had an hour-long 
discussion on cooperation in auto industry here today. 


He Guangyuan, Chinese minister of machine-building 
industry, was present at the meeting. 


The visitors, led by Pak Sam-kyu, vice-minister of com- 
merce, industry and resources, arrived here yesterday. 


ROK Financial Delegation Discusses Cooperation 


HK0712093793 Beijing CHINA DAILY in English 7 
Dec 93 p 2 


[By staff reporter Wu Yunhe: “South Korean Officials 
Discuss Financial Links“ 


[Text] A high-profile financial delegation from the 
Republic of Korea yesterday discussed future co- 
operation with China. 


The talks were held at a one-day Sino-ROK Financial 
Symposium in Beijing. More than 60 financial officials 
from both China and South Korea attended, including 
Cho Kun-ho, Director General of the International 
Finance Bureau of the Republic of Korea’s Ministry of 
Finance, and Yang Wenyou, General Director of the 
Foreign Affairs Bureau of the People’s Bank of China. 


Yang said at the meeting that the Chinese government is 
now considering the establishment of three policy 
lending banks to carry out key projects. These banks 
would serve to separate offical financial lending from 
commercial credits in the domestic financial market. 


The three official-planning banks will be the State Long- 
term t Credit Bank, the Import and Export 
Lending Bank and the Agricultural Policy Lending Bank. 


These government policy lending banks will not be 
allowed to compete with domestic and foreign commer- 
cial banks for clients. 


He added that this action was aimed at creating a better 
financial environment in China. 


At the meeting, sponsored by Economic Daily, the 
Korean Economic Daily and the Construction Bank of 
China, Cho Kun-ho said that China has already become 
a major location for South Korean overseas investment. 


Current negotiations on joint ventures are focusing on 
electricity generation, electronics, cement, iron, automo- 
biles, fibre chemicals, infrastructure and natural 
resources development, Cho said. 


Shandong’s Qingdao Forms Ties With ROK City 


SK05 12082493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 93 


[Text] Qingdao city sponsored a ceremony at the Bada- 
guan Guest House on the afternoon of 4 December to 
mark the establishment of sisterhood with Taegu city of 
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the ROK. Attending the ceremony were Yu Zhengsheng, 
mayor of Qingdao city, and (Yi Ik-ui), mayor of the 
Korean city of Taegu. 


Nanjing Hosts Forum for Japanese on Study 
Tours 


OW 0612075393 Beijing XINHUA in English 0745 
GMT 6 Dec 93 


[Text] Nanjing, December 6 (XINHUA)—A Sino- 
Japanese seminar on study tours was held in Nanjing, 
capital of Jiangsu Province, Saturday [4 December]. 


The study tour is one of the main kinds of tourist 


programs sponsored by Chinese tourist departments for 
foreign university and secondary school students. 


The program combines travel with study, cultural and 


sports exchanges so as to promote understanding and 
friendship between Chinese and foreign people. 


Since 1980, Japanese youngsters have participated in the 
study- tour program in China. 


Over the past decade, about 93,500 Japanese students 
from 81 universities and secondary schools have gone on 
the tour in China. 


This year the number of students on the tour in China 
reached 22,000, a record for the past decade. 


Attended by more than 80 Chinese and Japanese dele- 
gates, the seminar, the first of its kind held in China, 
aimed to promote the study-tour program to a new level 
and to enhance the cooperation and exchanges between 
the educational circles and tourist circles in China and 
Japan. 


Southeast Asia & Pacific 
Lao Prime M Arrives in Shenyang 
SK0712031293 yang Liaoning People’s Radio 


Network in Mandarin 1000 GMT 6 Dec 93 


[Text] Khamtai Siphandon, president of the Central 
Committee of the Lao People’s Revolutionary Party and 
prime minister of the Lao People's Democratic 
Republic, and his wife, (Puman) Siphandon, who were 
accompanied by Zhang Xiaowen, leader of the state 
escort group and vice minister of the State Education 
Commission, and Huang Guocai, PRC ambassador to 
Laos, arrived in Shenyang on the morning of 6 
December to pay a friendly visit to our province. 


When the special plane carrying Premier Khamtai 
landed at the Taoxian Airport of Shenyang, Yue Qifeng, 
governor of Liaoning Province; Gao Guozhu, vice gov- 
ernor of Liaoning Province; (Ma Xiangdong), vice 
mayor of Shenyang city; and Sui Xudong, director of the 
provincial foreign affairs office, were there to greet the 
Lao delegation. Children greeting the Lao delegation at 
the airport presented flowers to Premier Khamtai and 


his wife. A welcome ceremony for the Lao delegation was 
held at the airport and was presided over by Governor 
Yue Qifeng. 


That afternoon, Premier Khamtai and his entourage, 
accompanied by Yue Qifeng, Zhang Xiaowen, and Gao 
Guozhu, visited the farm products market on Jiulu 
Street in Shenyang and the Shenyang Transformer Fac- 


tory. 


Departs for DPRK 


OW0712034893 Beijing XINHUA in English 0327 
GMT 7 Dec 93 


[Text] Shenyang, December 7 (XINHUA)—Laotian 
Prime Minister and Chairman of the Lao People’s Rev- 
olutionary Party Central Committee Khamtai Siph- 
andon and his party wound up his five-day official, 
goodwill visit to China and left here for the Democratic 
People's Republic of Korea (DPRK) this morning. 


Liaoning Provincial Governor Yue Qifeng was among 
those who saw the Laotian guests off at the airport. 


The Laotian prime minister and his party arrived here 
from Yantai city in east China’s Shandong Province 
yesterday. While in Shenyang, they visited a rural niarket 
and a transformer factory, and they were honored at a 
dinner hosted by Governor Yue Qifeng in the evening. 


Court Delegation Departs for Thailand 30 Nov 


OW301 1082393 Beijing XINHUA in English 0720 
GMT 30 Nov 93 


[Tex,] Beijing, November 30 (XINHUA)—A delegation 
of the Supreme People’s Court of China, led by Gao 
Changli, the court’s vice-president, left here this after- 
noon for a friendly visit to Thailand. 


They were invited by Praman Chansue [spelling of name 
as received], president of the Thai Supreme Court. 


Vice Foreign Minister Leaves for Pacific Tour 


OW05 12034993 Beijing XINHUA in English 0337 
GMT 5 Dec 93 


(Text) Beijing, December 5 (XINHUA)—Chinese Vice- 
Foreign Minister Liu Huaqiu left here today for a tour of 
New Zealand, Australia and Papua New Guinea (PNG) 
to conduct a series of consultations. 


While in New Zealand, Liu will attend the sixth session 
of political consultations between foreign ministry offi- 
cials of the two countries. 


In Australia, he will take part in the eighth session of 
political consultations and the seventh session of disar- 
mament consultations with the Australian Foreign Min- 
istry officials. 


He will also attend the secnd session political consulta- 
tions between the Chinzse and PNG Foreign Ministry 
officials. 
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Guangdong G vernor Visits Australia, New 
Zealand 


LD0712014693 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 5 Dec 93 


[Text] A Guangdong provincial government delegation 
headed by Governor Zhu Senlin returned to Guangzhou 
yesterday after completing its tour of Australia and New 
Zealand. During its tour of Australia, the delegation 
attended the | 1th meeting of the Guangdong-New South 
Wales Joint Economic Committee in Sydney, and signed 
a memorandum on friendship and cooperation between 
Guangdong and New South Wales for the coming year. It 
also attended the 1994 Australia Trade and Investment 
Fair in Melbourne. 


During their visits, Governor Zhu Senlin and his entou- 
rage met with Australian and New Zealand leaders, and 
held talks with leaders of the two countries’ economic 
and trade departments. In the meantime, they also met 
people from industrial, commercial, and financial cir- 
cles, as well as Overseas Chinese organizations, visited a 
number of economic, educational, and cultural units; 
and confirmed some cooperative projects. 


Departing Envoy Meets Fijian President, Premier 
OW05 12054893 Beijing XINHUA Domestic Service in 
Chinese 0847 GMT 25 Nov 93 


[Text] Canberra, 25 Nov (XINHUA)—According to a 
report from Suva, on 23 and 25 November, respectively, 
Fijian President Ganilau and Prime Minister Rabuka 
had separate meetings with outgoing Chinese Ambas- 
sador to Fiji Hua Junduo. They both stressed that the 
Fijian Government will strive to develop friendly rela- 
tions with China. 


At the meeting, Ganilau extended his congratulations on 
China's enormous achievements in reform and opening. 
He stressed: To develop friendly relations with China 
has been the Fijian Government's persistent policy. 


Rabuka stated: Fiji is happy and proud to have such a 
good friend in China. He added: The Fijian Government 
will continually strive to develop friendly relations with 
China, and will make efforts to foster further relations. 


Near East & South Asia 


Li Ruihuan Interviewed in Pakistan on Relations 


OW0612174093 Beijing XINHUA in English 1701 
GMT 6 Dec 93 


Texi]j Islamabad, December 6 (XINHUA)—Visiting 
Chinese leader Li Ruihuan said here today that China 
will never forget its Pakistani friend no matter how the 
global situation changes. 
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This was stated by Li Ruihuan, chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), in an interview with Paki- 
stani press at a local hotel. 


Li Ruihuan cited an old Chinese saying “friends in need 
should never be forgotten” when answering a question 
that whether there will be any change in Pak-China 
relations after the end of cold war. 


He said the Pak-China relationship, if any change, will 
only go in the direction of further development and 
better cooperation. 


“We may provide more assistance to our friends if 
China’s economy develops at a faster pace,” he said, 
“this is what we think and what we prepare to do.” 


The time-tested friendship is based on solid foundation 
and the friendly cooperation between the two countries 
has a even broader prospect, he added. 


Further development of the bilateral relations between 
China and Pakistan not only reflects the will of the two 
peoples and conforms with their fundamental interests, 
but also promotes peace and stability in South Asia, he 
said. 


He said the vast area, rich natural resources and huge 
population promise South Asia a great potential for 
development. 


China sincerely hopes South Asian countries treat each 
other as equals, live in harmony, carry out mutual 
cooperation and achieve common progre s, he said. 


China supports regional cooperation of South Asia and 
all the efforts that serve peace, stability, and prosperity 
in the region. 


He expressed his hope that South Asian countries will 
properly settle problems in their bilateral relations 
through friendly negotiations. 


CPC’s Wei Jianxing Meets Sudanese Delegation 


OW0312124693 Beijing XINHUA in English 1229 
GMT 3 Dec 93 


[Text] Beijing, December 3 (XINHUA)—Wei Jianxing, 
secretary of the Central Commission for Discipline 
Inspection of the Communist Party of China (CPC) met 
here today with a Sudanese delegation headed by Kamal 
Mohamed Zein, first deputy minister of administrative 
supervision and reform of Sudan [name and title as 
received]. 


Zein and his party, arriving here on Monday [29 
November], are also to visit Shanghai, China's leading 
the industrial city, and Haikou, capit=! of south China's 
Hainan Province. 
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Jiangxi Governor Leads Economic Group to Israel 


HK0712054093 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 5 Dec 93 


[Text] A Jiangxi provincial economic goodwill delega- 
tion headed by Governor Wu Guanzheng returned from 
Beijing to Nanchang by train on 5 December after 
satisfactorily concluding its visit to Israel. During the 
delegation’s visit to Israel, Governor Wu Guanzheng 
met Shim’on Peres, Israeli deputy prime minister and 
foreign minister, who expressed his happiness over 
China’s great achicvements in economic construction 
and his sincere support for the economic and technolog- 
ical cooperation and exchanges between the Jiangxi 
Province Viaiſenbei Group Company and the relevant 
Israeli departmen. 


Governor Wu Guanzheng also met separately Israeli 
cabinet members, including Industry and Trade Minister 
Mikha Harish; Agriculture Minister Ya’aqov Tzur, and 
Economics and Planning Minister Shim’on Shetrit. He 
held friendly, wide-ranging talks with them on industrial, 
agricultural, economic, and social development. 


The delegation toured petrochemical industrial and 
other enterprises and visited an agricultural organiza- 
tion, a water conservancy planning and irrigation com- 
pany, the famous (Weisman) Scientific Research Insti- 
tute—the biggest agricultural research institute in Israel, 
and a rural development research institute. [passage 
indistinct] 

The delegation was accorded a warm and friendly recep- 
tion during its visit to Israel. The Israeli ambassador to 
China and the Chinese ambassador to Israel went to the 
airport to see the delegation off. 


When Governor Wu Guanzheng and his entourage 
returned to Nanchang, provincial leaders Zhu Zhihong, 
Huang Zhiquan, Feng Jinmao, Zhou Zheping, and Yang 
Thongping: (Zhong Jiaming), provincial party com- 
mittee secretary general; (Mang Biao), provincial govern- 
ment office director: and leaders from the relevant 
departments mei hem at the railway station. 


West Europe 


NPC Delegation Ends Cyprus Visit, Departs 
OW0312195993 Beijing XINHU'A in English 1900 
GMT 3 Dec 93 


[Text] Nicosia, December 3 (XINHUA)—A delegation 
of the Chinese National People’s Congress (NPC) led by 
NPC Standing Committee Vice-Chairman Wang Bin- 
qian left here this afternoon for home after concluding a 
five-day visit to Cyprus. 


During its stay in Cyprus, the delegation and its leader 
Wang Binggian met with Cyprus President Glavkos 
Kliridhis, acting president of the island's House of 
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Representatives Vassos Lyssarides, acting Foreign Min- 
ister Faidhros Oikonomidhis, Minister of Commerce 
and Industry Stilianos Koiliaris as well as leaders of 
political parties. 

Wang exchanged views with the Cyprus leaders on 
bilateral relations, international issues of mutual con- 
cern and regional conflicts. 

The two sides held that there are good prospects in 
further promoting the relations between the two coun- 
tries in economic, trade and cultural fields as well as 
closer cooperation on the international arena. 

Before departure for the Larnaca International Airport 
from the Hilton Hotel in Nicosia, Wang expressed his 
full satisfaction over his visit here. 


“We have conducted a very successful visit and achieved 
desired results,” Wang told XINHUA. 


Before visiting Cyprus, the delegation had also toured 
Kuwait, Syria and Egypt. 


East Europe 


Rong Yiren Meets Bulgarian Assembly Delegation 
OW0412095293 Beijing XINHUA in English 0848 
GMT 4 Dec 93 


[Text] Beijing, December 4 (XINHUA)—China and 
Bulgaria share common points on many issues, and 
bilateral economic and technological cooperation can be 
further developed through joint efforts, Chinese Vice- 
President Rong Yiren said here today. 


During a meeting in the Great Hall of the People, Rong 
briefed Aleksandur Yordanov, chairman of Bulgaria's 
National Assembly, and his party on China’s economic 
development in recent years. 
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China attaches great importance to international coop- 
eration and is willing to enhance friendly exchanges with 
all countries in the world in a peaceful and stable 
international atmosphere, Rong said. 

When talking about the Bulgarian guests’ first visit to 
China, Rong said that friendly exchanges between the 


two congresses will increase mutual understanding and 
friendship between the two peoples. 


Yordanov said that he has met with seve:al leaders and 
held talks with some entrepreneurs during his one-week 
visit to China. 


There exists a sound basis for the development of 
Bulgaria-China relations, Y ordanov said. He also briefed 
rong on the domestic situation of Bulgaria. 


Ni Zhifu, vice-chairman of the National People’s Con- 
gress Standing Committee, was present at the meeting. 


Wei Jianxing Meets Hungarian Party Delegation 


OW0612141093 Beijing XINHUA in English 1057 
GMT 6 Dec 93 


[Text] Beijing, December 6 (XINHUA)—Wei Jianxing, 
member of the Political Bureau of the Central Com- 
mittee of the Chinese Communist Party (CPC), met here 
today with a Hungarian delegation from the National 
Democratic Alliance headed by President Imre Pozsgay. 


In the Great Hall of the People, Wei, also member of 
Secretariat of CPC Central Committee, exchanged views 
with the visitors on how to enhance the bilateral rela- 
tions. 

The Hungarian delegation arrived here yesterday on a 
one-week visit in China as guests of the CPC. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, held talks with the 
visitors this morning. 
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Political & Social 


Forum Examines Mao's Thought on Foreign 
Affairs 


Jiang Zemin Sends Congratulatory Message 
OW07 12133493 Beijing XINHUA Domestic Service in 
Chinese 0913 GMT 7 Dec 93 


[Text] Beijing, 7 Dec (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee and state pres- 
ident, sent a congratulations message to the forum held 
by the Foreign Ministry on Mao Zedong Thought on 
Foreign Affairs, which opened today. Full text of the 
message follows: 


To Comrade Qichen for onward transmission to the 
Foreign Ministry Forum on Mao Zedong Thought on 
Foreign Affairs 

I am glad to learn that the Foreign Ministry is hosting a 
Forum on Mao Zedong Thought on Foreign Affairs on 
the occasion of Mao Zedong’s birth centennial, with the 
aim of studying, inheriting, and carrying forward Mao 
Zedong Thought on Foreign Affairs; of further carrying 
out successful diplomatic work in the new period; and of 
securing an international environment that is favorable 
to accelerating our country's four modernizations. In my 
opinion, this is an event of far-reaching and practical 
significance. I would like to express my heartfelt wishes 
for its complete success. 


Li Peng Addresses Opening 
OW0712130393 Beijing XINHUA Domestic Service in 
Chinese 0917 GMT 7 Dec 93 


Text] Beijing, 7 Dec (XINHUA)—Li Peng, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau and premier of the State Council, made 
an important speech today at the opening ceremony for 
the Forum on Mao Zedong Thought on Foreign Affairs 
organized by the Foreign Ministry. The detailed excerpts 
of the speech are as follows: 


This year is the 100th anniversary of Comrade Mao 
Zedong’s birthday. The party Central Committee will 
hold a grand commemoration ceremony at which Com- 
rade Jiang Zemin will deliver an important speech. It is 
such a significant event that the Foreign Ministry has 
7 In Foreign 

as part of the commemoration activities. Com- 
rade Mao Zedong was a great leader respected and loved 
by people of all nationalities in our country. He occupies 
an indelible position both in the history of contemporary 
China and in the history of the development of Marxism 
and socialism. His historical contributions are multiſac- 
eted. Theoretically, he integrated the basic tenets of 
Marxism with the concrete practice of the Chinese 
revolution, thus giving rise to Mao Zedong Thought; in 
practice, he led the Chinese people, after waging a long 
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and arduous struggle, to overthrow the three big moun- 
tains [imperialism, feudalism, and bureaucrat- capi- 
talism], to found New China, and to carry out national 
construction thereafter. Foreign affairs work constitutes 
a very important part of Mao Zedong’s historical merits 
and achievements. 


A great strategist on foreign affairs, Comrade Mao 
Zedong did a great deal of pioneering work and made 
great contributions in defining China's strategy on for- 
eign affairs and formulating China's foreign policy. Mao 
Zedong Thought on Foreign Affairs is very rich. For 
example, “the principle of siding with peace, democracy, 
and the socialist camp; the proposition that China's 
affairs should be decided by the Chinese people them- 
selves; the proposition on depending primarily on self- 
reliance while making striving for foreign aid a supple- 
mentary measure, the proposition that the five principles 
of peaceful coexistence should be observed in interna- 
tional relations, the proposition on correctly integrating 
internationalism with patriotism; the principle that 
China is opposed to hegemonism and that China itself 
will never seek hegemonism, and the idea that all coun- 
tries, big or small, are equal these were put forward by 
him during the early days after the founding of New 
China. The purpose of reviewing and studying Mao 
Zedong Thought on Foreign Affairs is to successfully 
carry out foreign affairs work in the new period, thereby 
winning a long period of peaceful international environ- 
ment for the modernization drive in our country. 


Carrying forward and developing Mao Zedong Thought, 
Comrade Deng Xiaoping has put forward a set of theo- 
ries for building socialism with Chinese characteristics 
and for conducting foreign affairs. The theory has pro- 
vided us with the basis and the guiding principles for 
carrying out socialism modernization and conducting 
foreign affairs work. After profoundly and comprehen- 
sively analyzing the changes in the international situa- 
tion, Comrade Deng Xiaoping put forward a series of 
important strategies, principles, and policies on foreign 
affairs. For example, the foreign policy on opposing 
—— — safeguarding world peace. and maintaining 
and keeping the initiative in our own 
hands: peace and development are the two main topics 
in the contemporary world; the principle of establishing 
a new international order on the basis of the five 
principles of peaceful coexistence; the principle of 
opening up to the outside world; the principle of “one 
country, two systems”; and in dealing with the changes 
in the international situation, it is necessary » calmly 
observe and cool-headedly cope wii them while 
securing our position. These series of, ueas and proposi- 
tions, with clear-cut characteristics of the times and 
specific aims of countering some problems, are what we 
must earnestly study and implement in conducing for- 
eign affairs work in the new period. 
As China's reform, opening up to the outside world, and 
modernization construction has entered an important 


new historical stage and as profound changes are taking 
place in the world situation, in foreign affairs work we 


8 NATIONAL AFFAIRS 


are faced with a more complex situation and with a more 
difficult task. I hope comrades on the foreign affairs 
front conscientiously study the thoughts of Comrades 
Mao Zedong and Deng Xiaoping on foreign affairs, 
study the new situations, solve the new problems, boldly 
blaze a new trail, and continue making contributions. 


outside world, and economic corstruction « Ch = are 
developing vi „ and the situatior * grati ying. 
Under the party Central Committee with ( » Jiang 
Zemin as the core, we are fully confident ol ung the 
rare, favorable opportunity, provided by the current 
domestic and international situations, to continually win 
still greater victories on the domestic front and foreign 
affairs front. 


Terms Mao ‘Great Strategist’ 


OW0712112793 Beijing XINHUA in English 1114 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—Chinese Pre- 

mier Li Peng described the late Mao Zedong 1s a great 

strategist in inteznational diplomacy who set the guiding 

principles for China's diplomatic activities from the 

1950s to 1970s. 

Li made the comment here today at the opening cere- 

mony of a seminar on Mao’s thinking on foreign affairs, 

which was held by the Foreign Ministry. 

He said that Mao Zedong, a great leader respected by the 

people all over China, occupies a meritorious position in 

the history of modern China and in the development of 

Marxism and socialism. Mao's contributions to China's 

foreign affairs form an important dart of his overall 

historical deeds, he added. 

As a master diplomatic strategist, Li Peng said, Mao 

Zedong displayed a great deal of originality in launch: ag 

New China's diplomacy. 

Li summarized the following guiding principles which 

Mao set out: 

—China should stand on the side of the camp for peace, 
democracy and socialism; 

—China’s affuirs should be decided by the Chinese 
people themselves; 


—Self-reliance supplemented by foreign aid; 


—International relations should be guided by the five 
principles of peaceful co-existence; 

—China should correctly integrate internationalism with 
patriotism; 

—China stands against hegemonism and will never seek 
hegemony; 

All countries, big or small, are equal. 
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Li Peng continued that the purpose of studying Mao's 
thinking on foreign affairs is to improve China's diplo- 
matic work today with a view to ensuring a long and 
peaceful international environment for China's modern- 
ization drive. 

Li stressed that Deng Xiaoping, inheriting and devel- 
oping Mao's thought, has advanced a whole set of 
theories on building socialism with Chinese characteris- 
tics, including guiding principles for China's foreign 


Deng’s theory is the theoretical foundation and guiding 
policy for China’s socialist modernization drive and 
foreign affairs, Li stressed. 

Deng, on the basis of in-depth and comprehensive anal- 
ysis of the changes in the international situation, has put 


forward a series of important strategies, principles and 
policies for China's foreign affairs. 


These include opposing hegemonism and safeguarding 
world peace; following an independent foreign policy; 
peace and development being the two main themes of 
the world today; establishing a new world order in 
accordance with the five principles of peaceful coexist- 
ence; opening up China to the outside world; the one 
country, two systems” policy; observing the fast- 
changing international situation with a sober mind and 
handling matters steadfastly so as to hold ground. 


Li pointed out that the thinking on foreign affairs by 
Mao and Deng is a complete scientific system. 


He called on Chinese diplomatic officials to study seri- 
ously and implement these theories and conclusions, as 
they are striking features of the time and of guiding 
importance in doing successful work ir China's foreign 
affairs today. 

Li noted that under the dramatic changes in the present- 
day world, China is faced with a more complicated 
international situation and shoulders a tougher task in 
foreign affairs. 


He <alled on China's diplomatic officials to study Mao 
and Deng's thinking on foreign affairs seriously, to 
analyze the new situation, solve new problems, work 
with creativeness and score new achievements. 


We are fully confident that led by the party's Central 
Committee with Comrade Jiang Zemin at the core, we 
will seize the rare favorable opportunities arising from 
the international and domestic situation, and achieve 
greater victories in domestic and foreign affairs,” Li 
concluded. 


Qian Qichen Presides 
OW0712122593 Beijing XINHUA Domestic Service in 
Chinese 0928 GMT 7 Dec 93 


[By reporters Zhou Shuchun (0719 2885 2504) and 
Zheng Qingdong (6774 1987 2639)] 
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[Text] Beijing, 7 Dec (XINHUA)—Prior to Comrade 
Mao Zedong’s birth centennial, the Foreign Minisiry’s 
forum on Mao Zedong Thought on Foreign Affairs 
opened at the Great Hall of the People this morning. 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and state president, sent a congratulatory message 
to the forum. Along with more than 500 people from all 
circles, Li Peng, member of the Standing Committee of 
the CPC Central Committee Political Bureau and pre- 
mier of the State Council, attended the opening cere- 
mony in which he delivered an important speech. 


Qian Qichen, vice premier of the State Council and 
concurrently foreign minister, presided over the forum 
and read Comrade Jiang Zemin’s message. The message 
read: The purpose of holding this forum on Mao Zedong 
Thought on Foreign Affairs is to study, inherit, and carry 
forward Mao Zedong Thought on Foreign Affairs; to 
further carry out successful diplomatic work in the new 
period; and to help foster an international environment 
that is favorable to our country’s modernization drive. 
This is a matter of far-reaching and practical signifi- 
cance. 


In his speech, Comrade Li Peng said: Diplomatic work is 
a very important area of Comrade Mao Zedong’s histor- 
ical contributions. As a great diplomatic strategist, Com- 
rade Mao Zedong carried out a great deal of pioneering 
work in establishing our country’s diplomatic strategies 
and in formulating our country’s diplomatic principles 
and policies, and he made tremendous contributions in 
this regard. Reviewing and studying Mao Zedong 
Thought on Foreign Affairs is to carry out successful 
diplomatic work in the new period and to help foster an 
international environment of long-term peace for the 
sake of modernization. 


Li Peng said emphatically: Comrade Deng Xiaoping has 
proposed a series of important diplomatic strategies, 
principles, and policies by inheriting and improving 
upon Mao Zedong Thought and by conducting an in- 
depth and comprehensive analysis of changes in the 
international situation. Comrade Mao Zedong Thought 
on Foreign Affairs and Comrade Deng Xiaoping’s 
thinking on diplomatic work form a complete scientific 
body. Comrades on the diplomatic front should seriously 
study them, pay attention to examining new circum- 
stances and solving new problems, do bold pioneering 
work, and accomplish worthwhile causes. He said: We 
should have full confidence. Under the leadership of the 
party Central Committee with Comrade Jiang Zemin at 
the core, we should seize the rare favorable opportunities 
afforded by the current international and domestic situ- 
ation and continue to score even greater victories on the 
domestic and diplomatic fronts. 


At the forum, Qian Qichen delivered an opening speech 
entitled Study Mao Zedong Thought on Foreign Affairs 
and Carry Out Successful Diplomatic Work in the New 
Period.“ He systematically expounded the major aspects 
of Comrade Mao Zedong Thought on Foreign Affairs 
and his main policy stances on diplomatic work in 
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several decades, before and after the founding of New 
China. He also reviewed the process of how Mao Zedong 
Thought on Foreign Affairs was formed and developed. 
He said: Comrade Mao Zedong was a great diplomatic 
strategist in the present era, who made illustrious histor- 
ical contributions to establishing our country’s diplo- 
matic strategies and to formulating our country’s diplo- 
matic policies. We can always tap the treasure-trove of 
Mao Zedong Thought on Foreign Affairs to “derive 
nourishment, apply it in practice, and renew it through 
constant studies.” 


He continued: Deng Xiaoping has initiated socialist 
diplomatic theory, principles, and policies with Chinese 
characteristics by summing up and drawing upon 
domestic and foreign experiences and by integrating 
Mao Zedong Thought on Foreign Affairs with China’s 
current diplomatic reality. Led by such theory and 
principles, the party Central Committee, with Comrade 
Jiang Zemin at the core, is leading us in scoring new 
progress and major achievements in implementing an 
independent foreign policy of peace, developing good- 
neighbor relations, resisting external pressure, opening 
up wider to the outside world, and fostering an interna- 
tional environment that is favorable to reform and 
construction. This has further improved China’s inter- 
national status. 


Other speakers at the forum included Li Shuzheng, 
director of the CPC Central Committee's International 
Liaison Department; Vice Culture Minister Chen 
Changben; Teng Teng, vice president of the Chinese 
Academy of Social Sciences; and Liu Xiangdong, assis- 
tant minister of foreign trade and economic cooperation. 


Wu Xueqian, Jia Chunwang, Zeng Jianhui, Qi Hua- 
iyuan, Tian Zengpei, Zheng Bijian, and responsible 
persons from foreign affairs departments also attended 
the opening ceremony. 


Views Mao’s Diplomatic Thought 
OW0712132193 Beijing XINHUA in English 1240 
GMT 7 Dec 93 


[Text] Beijing. December 7 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen made a 
speech here today at a symposium on the late Chinese 
leader Mao Zedong’s diplomatic thinking. 


Here is an extract of the speech, under the title “Study 
Mao Zedong’s Diplomatic Thinking and Do Well the 
Diplomatic Work in the New Period.” 


Mao Zedong was the great leader of the Chinese people, 
great proletarian revolutionary and theoretician, as well 
as the great diplomatic strategist of current time. 


He scored historic achievements in establishing China’s 
diplomatic strategy and formulating China's diplomatic 
policies. His profound diplomatic thinking will always 
be our endless spiritual treasury, which we can forever 
learn from and use. 
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The purpose of the symposium, hosted by the Chinese 
Foreign Ministry, marking the centenary of Mao 
Zedong’s birth, is to study, carry forward and develop 
Mao Zedong’s diplomatic strategies and tactics and do 
the current diplomatic work better, in order to create a 
better international environment for China’s reform, 
opening up and modernization drive and contribute 
more to world peace and the progressive cause of man- 
kind. 


In more than a century since the Opium War in 1840, 
China suffered a grinding experience and was turned 
into a semi-feudal and semi-colonial country because of 
the invasions of the imperialists. 


The advanced members of the Chinese people had to 
learn from foreign countries, especially Western ones, in 
a bid to find out a way to save China and its people. But 
the invasions launched by the imperialists had time and 
again broken the fine dreams of those Chinese people. 


The Chinese people did not stand up until the victory of 
the world people against their fascist enemy after the 
Second World War and the victory of the Chinese 
Revolution in 1949. 


In the postwar years the world’s people and oppressed 
and exploited nations awakened and as a result, the 


movements of people’s revolution and national libera- 
tion surged around the world. 


Mao Zedong treasured very much the independent rights 
both of China and the other countries. He combined 
patriotism correctly with internationalism and took it as 
the basic guideline of China’s diplomacy. 


Mao Zedong consistently held that all nations, big or 
small, had their own advantages and should be equal. In 
exchanges with foreign countries, he opposed either the 
adoption of an arrogant attitude or the underestimation 
of one’s own capabilities. He said that every nation had 
its advantages, otherwise it could not exist or develop. 
He called on China to learn the advantages in all fields, 
including politics, economy, science, technology, litera- 
ture and art, from all the other nations. 


Of course, Mao pointed out, such a learning should be 
conducted with a view of analysis and criticism. China 
should not indiscriminately copy nor draw up everything 
from foreign countries. 


In order to promote common development, Mao Zedong 
always held that the nations of the world should study 
from each other and strengthen their cooperation. Pro- 
ceeding from the basic interests of the Chinese and world 
peoples, he eagerly expected and was concerned with the 
common development of mankind. 


Mao's lofty thoughts of internationalism, acclaimed by 
all the people in the world, have promoted the mutual 
understanding between peoples and international coop- 
eration and development. 
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To promote the common development of mankind, it is 
necessary to have a peaceful international order. Mao 
made China’s basic objective and historical mission in 
diplomacy to oppose imperialism and hegemonism, and 
to preserve world peace and promote human progress. 


It was also Mao’s constant belief that imperialism, 
hegemonism and power politics are roots of interna- 
tional tension and the biggest threat to the security of 
China. 


Though it has been 17 years since Mao died, the cadres 
involved in diplomatic work can still derive nourish- 
ment from his diplomatic thinking. Integrating these 
ideas with current practice, we find that they are forever 
giving us fresh inspiration. 


The following are some of the important ideas which we 
should learn from Mao’s thinking on foreign affairs. 


His independent foreign policy, which was based on the 
people’s fundamental interests; his heroic spirit in the 
face of hegemonism and power politics; his internation- 
alism, warmly supporting the struggles for liberation of 
the oppressed nations; the strategies and tactics of the 
united front he employed in diplomatic work. 


Now that the country has entered a new era of building 
socialism with Chinese characteristics, it is confronted 
with more complicated issues in the diplomatic work. 
Comrade Deng Xiaoping not only inherited and devel- 
oped Mao’s diplomatic thinking, but also enriched, per- 
fected and brought new life to Mao’s ideas, making them 
an important part of the theory of building socialism 
with Chinese characteristics. 


In the recently published third volume of Deng’s selected 
works, articles on international situations and diplo- 
matic work make up nearly a third of the whole book. 


Some important events mentioned in the book and 
brilliant ideas postulated in it—our personal experiences 
of the past decade or so—still touch our hearts when we 
read them today. 


Deng’s diplomatic thinking is Marxism and Mao Zedong 
Thought inherited and developed in the new times, 
having deep and profound contents. 


Deng, summing up and learning both foreign and 
domestic experiences, integrating Mao’s diplomatic 
thinking with current diplomatic practices of China, 
created a socialist diplomatic theory and guidelines with 
Chinese characteristics. 


Deng brought in the policy of reform and opening up to 
the outside world and that of “one country, two sys- 
tems,” starting a new stage of China’s foreign policy. 


Under the guidance of Deng’s theory and guidelines, the 
Central Committee of the Communist Party of China, 
with Jiang Zemin at the core, has achieved major suc- 
cesses in carrying out an independent foreign policy of 
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peace, developing good-neighborly relations, with- 
standing external pressure, broadening the scope of 
opening up to the outside world, and endeavoring to 
secure a favorable international environment for China’s 
reform and construction. China’s international standing 
has further been raised as a result. 


Not long ago president Jiang Zemin attended the 
informal leadership meeting of the Asia-Pacific Eco- 
nomic Cooperation (APEC) in Seattle and met with U.S. 
President Bill Clinton. This was a very important diplo- 
matic step China initiated in the current dramatically 
changing international situation in which trends of mul- 
tipolarization continue to grow. The Sino-U.S. summit 
meeting was of great significance, having drawn world- 
wide attention. 


The meeting will produce deep, positive effects not only 
on the development of Sino-U. S. ties but also on promo- 
tion of China’s relations with other Western countries as 
well as the global situation and the situation in the 
Asia-Pacific region. 


We should make earnest efforts to study the diplomatic 
ideas of Mao Zedong and Deng Xiaoping, uphold patri- 
otism, inspire national dignity and confidence and work 
hard so that we can make a success of the diplomatic 
work in the new era and make greater contribution to 
China’s reform, opening up and modernization drive 
and to world peace and progressive cause. 


This is the best commemoration for the 100th anniver- 
sary of Mao’s birth. 
Mao Zedong’s Birthday Noted in Provinces 


‘Craze’ Seen in Tibet 


OW05 12073393 Lhasa XIZANG RIBAO in Chinese 9 
Oct 93 p 4 


[By Hu Zexi (5170 3419 6007): ““Craze’ for Mao Zedong 
in Tibet“ 


[Excerpts] In a sense, the Mao Zedong era has ended. 
However, the legacy Mao Zedong left behind for later 


How is the situation in Tibet? 


The feelings of people of all nationalities in Tibet for Mao 
Zedong are eternal. 


The Mao Zedong “craze” in Tibet is different from that of 
other localities in China. 


People have undoubtedly come to their senses that Mao 
Zedong was a human being and not a god, but Mao 
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Zedong’s altar has not been removed from Tibet's tem- 
ples. The universe is divided into heaven, the human 
world, and hell. The kindest, the most benevolent, and 
the most intelligent with boundless beneficence reside in 
heaven. People regard Mao Zedong as a Bodhisattva, or 
prophet. Side by side with the Buddha’s pictures, Mao 
Zedong’s pictures have all along been hung in the living 
rooms of Lhasa residents, and in the prayer rooms of 
peasants and hurdsmen; holy water is offered and butter 
oil lamps are lit. Such devotion has been demonstrated 
year after year without remorse. I would say that, instead 
of simply worship, it is a display of perpetual commem- 
oration for the great man, and that the leader’s kindness 
will always be remembered and revered. 


This is a special feature in Tibet, and it shows the 
Tibetan people’s unique psychology and feelings. While 
this feature was ubiquitous in interior China during the 
“Cultural Revolution,” only Tibet still has it today. I was 
fortunate. After witnessing a horse race in northern 
Tibet, I had the opportunity to attend the crowded Dama 
Festival in Gyangze. Once again, I could not control my 
emotions. At the opening ceremony of the festival, a 
huge portrait of Mao Zedong was displayed in front of 
the dozens of parading groups and formations of masses. 
Then, after the parade, they sat on the grass around 
“Chairman Mao.” On top of it, a sacred silk scarf was 
fluttering. [passage omitted] 


When reporting on his work, a grass-roots cadre began 
with: Chairman Mao taught us. Are you surprised? 


When I was working in Qamdo, people there began their 
oaths by saying: “I pledge to Chairman Mao that ...” 


There are many more thi 28 like this. [passage omitted] 


Describing the comme noration of Comrade Mao 
Zedong here as a craze is indeed an oversimplication. 
Maybe I should call it a display of genuine enthusiasm. 
The song. The Red Sun,” can be heard everywhere in 
the streets, and the same song is played in dance halls. 
Small pictures of Chairman Mao are hung in the drivers’ 
cabs in large and small vehicles as if they are used to 
guide the drivers and give passengers some sense of 
security. 


Driver Ou Zhu said: It can give us good luck. Last time, 
only the truck with Chairman Mao’s picture inside was 
not involved in the multiple-truck accident on the Qing- 
hai-Tibet Highway. [passage omitted] 


Mao Zedong remains the sun that will never set in a land 
with snow-capped mountains. 


Yunnan Holds Commemoratative Symposium 


HK0612113293 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 3 Dec g 


[Text] In order to commemorate the 100th birthday of 
late Comrade Mao Zedong, the Yunnan Provincial CPC 
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Committee Propaganda Department, Yunnan Provin- 
cial Education Commission, Yunnan Provincial Associ- 
ation on College-Level Marxist Education, Yuxi Prefec- 
tural CPC Committee Department, Yuxi 
Prefectural Party School, and the Yuxi Normal School 
jointly held a symposium in Yuxi from 29 November to 
1 December. 


Under the guidance of the theory of building socialism 
with Chinese characteristics, the symposium studied 
Volume 3 of The Selected Works of Deng Xiaoping, and 
the spirit of the “CPC Central Committee Decision on 
Several Questions on Building the Socialist Market Eco- 
nomic Structure,” conscientiously unfolded discussions 
on components of Mao Zedong Thought by centering on 
the theme of emancipating the mind and seeking truth 
from facts, studied the profound significance of the 
theory of building socialism with Chinese characteris- 
tics—which has inherited and developed Mao Zedong 
Thought, and glowingly exchanged views on building 
socialism with Chinese characteristics, the most popular 
topic at present. 

The symposium received a total of 223 dissertations, 
many of which were devoted to a series of major issues 
relating to the ongoing socialist modernization, reform, 
and opening up, which were discussed in accordance 
with the stand, viewpoint, and method of Mao Zedong 
Thought. Over 80 percent of the dissertations were 
devoted issues like relations between Mao Zedong 
Thought and the theory of building socialism with Chi- 
nese characteristics under present circumstances, cogni- 
tion of the theory of building socialism with Chinese 
characteristics, the ideological line of seeking truth from 
facts, market economic development, party style and 
clean government building, opening up to the outside 
world, nationalities policies, the national situation, ideo- 
logical education, and so on. 


The dissertations are of great significance and realistic 
value to guiding socialist modernization and promoting 
college-level Marxist theoretical education, and they 
reflect the Marxist theoretical standard of Yunnan’s 
college teachers and cadres. 


Thirteen dissertations were awarded first prizes, 34 
dissertations second prizes, and 94 dissertations 
received good dissertation prizes at the symposium. 


Jilin Publishes Book of Pictures 


OW0412174193 Beijing XINHUA in English 1619 
GMT 4 Dec 93 


[Text] Changchun, December 4 (XINHUA)—A book of 
pictures of the late Chinese Chairman Mao Zedong was 
published recently in northeast China’s Jilin Province. 


Published by the Jilin Literature and History Publishing 
House and Hong Kong-based TA KUNG PAO Pub- 
lishing Co. Ltd., the book consists of nearly 500 Chinese 
paintings, oil paintings, wood engravings and paper-cuts 
which depict Mao Zedong. 
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These art works were created by some famous Chinese 
artists, some ordinary people and some overseas artists. 


Jiang, Li Peng Mark Wuhan University 


11K0612044093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 29 Nov 93 


{Excerpts} Today marks the 100th anniversary of the 
founding of Wuhan University. Jiang Zemin, CPC Cen- 
tral Committee general secretary and state president; Li 
Peng, CPC Central Committee Political Bureau 
Standing Committee member and State Council pre- 
mier: and Li Langing, CPC Central Committee Political 
Bureau member and State Council vice premier, wrote 
special inscriptions for Wuhan University on the occa- 
sion. 

Jiang Zemin’s inscription reads: “Carry Forward Fine 
Traditions, Train Well Qualified Personnel.” 


Li Peng’s inscription reads: “Be Bold in Reform, Forge 
Ahead To Open Up New Vistas.” 


Li Lanqing's inscription reads: “Train Qualified Per- 
sonnel To Rejuvenate China.” 


General Wu Xiuquan and General Yang Dezhi, former 
Central Advisory Commission Standing Committee 
members, and provincial and Wuhan City leaders, 
including Guan Guangfu [provincial party committee 
secretary], Jia Zhijie [provincial governor], Qian Yunlu, 
Zhong Shugiao, Zhao Baojiang, among others also wrote 
inscriptions for Wuhan University on the occasion. 


Sun Qimeng, National People’s Congress Standing Com- 
mittee vice chairman; State Councillor Peng Peiyun; 
Henry Fok Ying-tung, Chinese People’s Political Con- 
sultative Conference National Committee vice 
chairman; the State Education Commission; the State 
Science and Technology Commission; the State Admin- 
istration for Industry and Commerce; as well as a 
number of well-known individuals from Hong Kong and 
Taiwan; sent congratulatory telegrams to Wuhan Uni- 
versity on the occasion. [passage omitted] 


More than 100 domestic and overseas higher learning 
institutions and scientific research institutions, the 
French Embassy in China, and the Sino-U.S. Relations 
Committee also sent congratulatory telegrams to Wuhan 
University on the occasion. Wuhan University was 
founded in 1893. [passage omitted] 


Xinjiang’s Song Hanliang: Stability ‘Top Priority’ 
HK0712093093 Hong Kong AFP in English 0858 GMT 
7 Dec 93 


[Text] Beijing, Dec 7 (AFP)—Stability in Xinjiang, the 
western Chinese province that has been marked by 
Moslem protests, is “top priority” for the authorities, 
who will be unstinting in their fight against separatism, 
the region’s party chief said in an interview Tuesday. 
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“As Deng Xiaoping has said, China cannot afford 
chaos,” party secretary Song Hanliang told the 
People’s Daily [RENMIN RIBAO], referring to China's 
senior leader. Xinjiang is a region of national minori- 
ties with a border of 5,400 kilometers (3,370 miles) and 
it is natural that social and political stability is a prob- 
lem,” Song said. “In recent years, separatist elements 
from within and without have joined up to foment 
trouble,” he complained. 


Xinjiang and the neighbouring province of Qinghai have 
seen increasing numbers of anti-Chinese protests by 
local Moslems. Some of the demonstrations have report- 
edly been encouraged by Moslems on the other side of 
the border with the former Soviet Union. 


Xinjiang, which borders Kazakhstan, Kirghistan, and 
Tajikistan, is the main source of ethnic revolt in China, 
alongside Tibet. 

Song, an ethnic Chinese, said it was essential to combat 
separatism in order to provide the stability vital for 
economic reforms. 


Restrictions on Zhao’s Activities ‘Further Eased’ 
HKO0712055493 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 93 p 10 


[By Willy Wo-lap Lam] 


[Text] Beijing has further eased restrictions on the activ- 
ities of ousted party chief Zhao Ziyang, the “spiritual 
leader” of the Communist Party’s liberal wing. 


Chinese sources said yesterday Mr Zhao had received 
more visitors in his central Beijing house. 


Most visitors were his former associates, many of whom 
still retained considerable influence in the party and the 
Government. 


Several visitors reported that the 74-year-old former 
general secretary was healthy and in a good mood. 


They said Mr Zhao had made a trip to the northeast in 
autumn and he and his wife played golf at a course near 
the Ming Tombs with increasing frequency”. 


The conditions of relatives—a few were reported to have 
come under investigation soon after the crackdown on 
June 4, 1989—had also improved. 


The former party boss lives with his daughter, a hotel 
manager, and her husband, Wang Zhihua, an officer in 
the Peo; Liberation Army (PLA). 


Having ransferred out of the PLA’s high-powered 
Equipn rocurement Department soon after the 
massacre, Mr Wang recently finished a course at a 
military academy. 


He is expected to be given a relatively senior PLA post or 
to go into business. 
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Mr Zhao’s youngest son, Zhao Xijun, a businessman 
based in the United States since 1989, has returned to 
China with more frequency. 


While in China, the younger Zhao spends most of his 
time in Hainan Island where most of his business inter- 
ests are,” a source said. Mr Zhao’s eldest son, also a 
businessman, is believed to be based in Hong Kong. 


The former party boss, however, still has to report to the 
top leadership for trips outside Beijing. He is barred 
from Guangdong province. 


Western diplomats said a number of Mr Zhao's former 
associates, including Electronics Minister Hu Qili, had 
also been active. 

They said the chances of Mr Zhao returning to power 


were slim but he could become “an influential king- 
maker” after the death of patriarch Deng Xiaoping. 


Meanwhile, diplomatic sources said Mr Deng had 
mended fences with former state president and military 


strongman Yang Shangkun. 


“Yang and Deng parted ways late last year after the 
patriarch removed his military powers and those of his 
stepbrother Yang Baibing,” a source said. 


“Since the summer, however, the two old chums have 
resumed part of their friendship.” The source said Mr 
Deng’s major motive in the reconciliation was to ensure 
that Mr Yang, the most healthy of the so-called Eight 
Immortals in the party, would support President Jiang 
Zemin after his death. 


The patriarch was particularly anxious to prevent Mr 
Yang from forming a power bloc with Mr Zhao to back 
Mr Jiang’s rivals such as National People’s Congress 
Chairman Qiao Shi. 


Leaders Mourn Death of Shenyang Mayor 


OW0712051193 Beijing XINHUA Domestic Service in 
Chinese 1232 GMT 6 Dec 93 


[By reporters Liu Xinxin (0491 2946 2946) and Zhou 
Baohua (0719 0202 5478) 


[Text] Shenyang, 6 Dec (XINHUA)— People from var- 
ious circles in Shenyang this morning attended an ash- 
laying ceremony at the Huilonggang Revolutionary 
Public Cemetery in a suburb of Shenyang for Mayor Wu 
Disheng, who died in an air crash while visiting Israel. 


Party and state leaders including Zhu Rongji, Rong 
Yiren, Zou Jiahua, and Li Tieying either sent wreaths or 
condolence cables. [Beijing XINHUA Domestic Service 
in Chinese on 6 December at 1328 GMT carries a service 
message re-ordering the names of leaders so that Zou 
Jiahua immediately follows Li Tieying] Leading com- 
rades from Liaoning attended the ash-laying ceremony. 
Some foreign friends also cabled condolences. 
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Wu Disheng died at the age of 58. He served as Vice 
Mayor and Acting Mayor of St :nyang from August 
1984, and had been Shenyang Mayor since March 1986. 


Compensation for Air Transport Injuries Revised 


OW05 12082693 Beijing XINHUA in English 0802 
GMT 5 Dec 93 


[Text] Beijing, December 5 (XINHUA)—The Chinese 
State Council has recently issued a revision of the 
temporary provisions on compensation for injuries in air 
transport. 


The revision of the temporary provisions formulated in 
Feburary, 1989, identify the civil responsibilities which 
civil aviation companies should hold for passengers’ 
injuries. 

The revised provisions apply to air passenger transport 
whose departures, stop-overs and destinies [as received] 
are all within China according to transport contracts. 


The provisions state that aviation companies should 
compensate passengers or their families if passengers die 
or get injured when they are in airliners or when they are 
getting on or off the airliners. 


Aviation companies will not pay compensation if they 
are able to prove that passengers died or were injured 
because of force majeure factors or the passenger’s own 
unfavorable health conditions. 


Aviation companies May be exempted from compensa- 
tion, or it may be lightened, if they are able to prove that 
passengers die or get injured through their own fault or 
deliberate action. 


The provisions set the maximum compensation at 
70,000 yuan per passenger. 


The provisions say that passengers may take insurance 
policies out with insurance companies for unexpected 
physical injuries. The compensation paid by the insur- 
ance companies will not be included in the sum aviation 
companies should pay. 


The provisions stipulate that the compensation paid to 
foreign passengers, or to overseas Chinese passengers 
and Chinese passengers from Hong Kong, Macao and 
Taiwan, may be changed into currencies of these coun- 
tries and regions according to the exchange rates issued 
by the State Administration of Foreign Exchange. 


The provisions note that passengers or their heirs may 
sue through the courts if they disagree with aviation 
companies on the compensation. 


Security Ministry Seeks Closer Interpol Ties 


HK0412071393 Beijing CHINA DAILY in English 4 
Dec 93 p 1 


[By staff reporter Sun Shangwu: “Police in Push for 
Closer Ties With Interpol“ 
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[Text] Interpol China is seeking closer links with its 
foreign counterparts to crack increasing cross-border 
crime, official sources say. 


The Interpol National Central Bureau (NCB) China, set 
up by the Public Security Ministry, is to make several 
moves to hit its targets. Among them are plans to send 
more officers abroad to improve international co- 
operation. 


We are to send liaison officers to Interpol headquarters 
in Lvon and the Interpol Drug Liaison Office in Bangkok 
early next year,“ said bureau director Zhu Entao. 


China sent officers to the Hong Kong and Macao sub- 
bureau early this year to help local police handle crimes 
connected with the mainland. 


“We are now putting the emphasis on improving our 
officers’ professional skills, including their knowledge of 
foreign languages and international laws,” Zhu added. 


Training will be tailored to suit officers’ needs and senior 
foreign police and experts will be invited to give lectures, 
he added. 


Meanwhile, Interpol China is to renovate its communi- 
cations and computer links with Lyon, central France, 
next year. 


This will give it better access to the Hs data-base easier 
and improve links between the Chinese police and 
Interpol’s 174 member countries. 


Economic crimes have risen greatly here in recent years 
and more criminals have escaped punishment by fleeing 
the country. 


However, effective international policing should make 
life much harder for them. 


Wu Jiasheng, who was found guilty of swindling 800,000 
yuan ($138,000) from a local bank in Southwest China's 
Guangxi Zhuang Autonomous Region in October, 1992, 
fled to Singapore. 


He had conned local firms into believing he could help 
them buy cheap petrol. But he made off with the cash he 
got through a bank loan. 


He was captured by Singapore police and repatriated in 
June after Chinese police contacted the local force. 


The same month he was found guilty and sentenced. 


“We have so far contacted some 60 countries and regions 
in handling criminal cases, including Russia, the United 
States, Hong Kong and Macao,” said Zhu. 


Interpol China has exchanged its information with more 
than 150 countries and regions. 


“China plays an active role in international co-operation 
in fighting crimes,” said Budiuir Babovic, law consultant 
of the Interpol General Secretariat. 
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He came to Beijing early last month to attend the 
international seminar on police science. 

Interpol China probes a wide variety of crimes including 
drug trafficking, cheque and credit card frauds, other 
types of fraud, currency counterfeiting and armed rob- 
bery. 


Gangs from neighboring countries and regions such as 
Hong Kong, Macao and Russia have sneaked into the 
coastal provinces of China in recent years. 


We have to work closely with everybody over the world, 
including China,” said Ip Lau-chuen, superintendent 
from Hong Kong Police, who was also at the interna- 
tional seminar. 


He hoped they would be able to improve their ties with 
China. 

China joined Interpol in September, 1984, in response to 
increasing cross-border crime. 


Science & Technology 


Leaders Pay Last Respects to Deceased Scientist 


OW04 12173093 Beijing XINHUA in English 1521 
GMT 4 Dec 93 


[Text] Beijing, December 4 (XINHUA)—The remains of 
Zhou Peiyuan, a noted Chinese scientist, educationist 
and social activist, was cremated here today. 


More than 300 people from all walks of life, including 
Zhu Rongji and Hu Jintao, members of the Standing 
Committee of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC), Vice- 
President Rong Viren and Vice-Premier Li Lanqing. 
went to the Beijing hospital to pay their last respects to 
Zhou Petyuan. 


Zhou was vice-chairman of the Eighth National Com- 
mittee of the Chinese People's Political Consultative 
Conference (CPPCC), honorary chairman of the Central 
Committee of Jiu San (September 3) Society (one of the 
eight non-communist parties in China), and honorary 
president of the China Association for Science and 
ae He died after illness on November 24, at the 
age of 91. 


Wen Jiabao, an alternate member of the Political Bureau 
of the CPC Central Committee, went on behalf of the 
CPC Central Committee, the State Council, party chief 
Jiang Zemin and Premier Li Peng to Zhou Peiyuan's 
home to express condolences. Other p 274 sovern- 
ment leaders including Qiao Shi, Li Ru ian, Ding 
Guangen and Yang Shangkun, have also called, cabled or 
gone personally to Zhou’s family to express grief. 


Some overseas scientists, such as T.D. Lee, Samuel C.C. 
Ting, Chen Ning Yang, Wu Ta-you and Chih Kung Jen, 
also sent messages of condolence to Zhou’s family. 
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Born in 1902, Zhou Peiyuan was a native of Yixing 
County, in east China’s Jiangsu Province. He studied 
from 1919 to 1924 at Qinghua School (nowadays Qin- 
ghua University). He did postgraduate studies at Chi- 
cago University and California Institute of Technology 
in the United States of America and received his doc- 
torate. 


From 1928 to 1929, he did research at Leipzig Univer- 
sity, Germany, and Zurich National Industrial Univer- 
sity, Switzerland. He became professor of physics in 
Qinghua University after 1929, and professor of 
Changsha Provisional University and Southwest Associ- 
ated University in 1937. 


He did research at the California Institute of Technology 
in the U.S. after 1943 and became professor, dean of 
studies and vice- chairman of administrative committee 
of Qinghua University after 1947. He made great con- 
tributions to the development of the gravitational-field 
theory of Einstein's general relativity theory and the 
turbulent flow theory of hydromechanics. 


From 1952, he served as professor, dean of studies, vice- 
president and president of Beijing University, vice- 
chairman of the Chinese Academy of Sciences, vice- 
chairman and chairman of China Science and Tech- 
nology Association, vice-chairman of Chinese People's 
Institute of Foreign Affairs, vice-chairman and chairman 
of the Central Committee of Jiu San (September 3) 


From 1983, he served as chairman and honorary 
chairman of the China Association for Science and 
Technology, chairman of the Chinese People’s Associa- 
tion for Peace and Disarmament, chairman and hon- 
— of the Central Committee of Jiu San 


He was member of the Standing Committee of the 
CPPCC Third and Fourth National Committees, vice- 
chairman of the Fifth, Sixth and Seventh National 
Committees of the CPPCC, deputy to First, Second, 
Third and Fourth National People’s Congress, and 
member of the Standing Committee of the Fifth 


National People’s Congress. 


Computer-Controlled Vegetable Growing ‘Viable’ 


OW0712095093 Beijing XINHUA in English 0846 
GMT 7 Dec 93 


[Text] Nanjing, December 7 (XINHUA)—The tech- 
nology of computer-controlled vegetable growing 
recently passed state appraisal in Nanjing, the capital of 
east China's Jiangsu Province. 


Ma Zhongnan, a senior agronomist of the Nanjing Veg- 
etable Research Institute, and his colleagues achieved a 
viable technique after three years of research. 
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The technology of planting vegetables in a nutrient 
solution under plastic sheeting is conducted in 32 urban 


and iburban areas of China, covering an area of 85,000 
sq m [square meters]. 


The employment of computers will further push forward 
the technology, which was designated a key program for 
popularization by the state commission of science and 
technology, experts said. 


The system designed by Ma Zhongnan and his colleagues 
features a computer which deals with data collection, 
supervision, record- keeping and adjustment and other 
work. 


The application of the technology in tomato planting 
shows that it works well. A mu (about 0.06 ha) of 
farmland yielded 5,000 kg of tomatoes, which were 
pleasing in appearance and rich in protein, minerals and 
vitamins. 


Largest Cable TV Network Develops in Shanghai 
OW0712082993 Beijing XINHUA in English 0736 
GMT 7 Dec 93 


{Text] Shanghai, December 7 (XINHUA)—The one- 
year-old Shanghai cable TV station has emerged as the 
country’s largest, with a network covering 700,000 
households in this largest industrial city of China. 


The cable TV station is also claimed as one of the largest 
in the world. 


Evolved from the community-based audio-video projec- 
tion stations of the city, the station has adopted the 
internationally advanced transmission technology of 
combining electrical cables with optical fiber cables. 


The station will offer 13 programs on 12 channels. The 
programs cover a wide range of information and enter- 
tainment including those on daily life, transportation 
and the stock market, sports relayed from the U.S. ESPN 
Sports Network, films and cultural activities. 


The monthly cost for every household user of the cable 
network is eight yuan (about 1.5 U.S. dollars). The 
station has been warmly welcomed by TV viewers in the 
city. 


Surveys nationwide indicate that TV watching has 
become the top household entertainment in China. And 
cable television stations are popping up across the 
country to cater to the cultural needs of the general 
public. 


In addition to the cable TV station, Shanghai, with a 
population of more than 10 million, has another two 
local TV stations. And an educational TV station is 


expected to be opened on January | next year. 
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Zhejiang Introduces First ‘Electronic Newspaper’ 


OW0612112493 Beijing XINHUA in English 1020 
GMT 6 Dec 93 


[Text] Hangzhou, December 6 (XINHUA)—With the 
appearance of the first “electronic newspaper” in China 
today, readers can pick up what they want through 
computer terminals rather than in the papers. 


Sitting before a networked computer, HANGZHOU 
DAILY subscribers can look through full pages on the 
screen. Using the index, they can quickly get the prime 
news, sports news, and stock and foreign exchange rates. 


The papers afternoon edition also started to be pub- 
lished by electronic means today. 


Hangzhou is the capital of east China’s Zhejiang Prov- 
ince. 


Economic & Agricultural 


Tian Jiyun in Hainan; Views Economic Issues 


OW0312145993 Beijing XINHUA in English 1435 
GMT 3 Dec 93 


[Text] Haikou, December 3 (XINHUA)—Tian Jiyun, 
vice-chairman of the Standing Committee of the 
National People’s Congress, stressed here that it is nec- 
essary to pay attention to the disequilibrium concealed 
by the figure of the per capita income of farmers and that 
efforts to support the poor cannot be slackened at all. 


Tian made these remarks during his ten-day inspection 
tour of south China’s Hainan Province, which concluded 
today. 


Tian, who is also a member of the Political Bureau of the 
Central Committee of the Communist Party of China, 
visited a village at Baoban Town in the Dongfang Li 
Nationality Autonomous County. He saw that although 
the per capita annual income of the villagers rose 
remarkably to 510 yuan in 1992, some of the villagers 
still have difficulties with food and clothing. 


Tian pointed out that under the guidance of the line of 
reform and opening to the outside world, great changes 
have taken place in China and the people’s living stan- 
dard has been remarkably improved. 


However, he added, it is imperative to see that while the 
national economy is developing rapidly, there are also 
some places where the people still have problems with 
food and clothing. Therefore, he stressed, it is an imme- 
diate issue to help the poverty-stricken areas to get 
better-off in the next seven years, before the end of this 
century. 


Tian called on leading officials at various levels to often 
visit the poverty-stricken areas and help the local people 
find ways to get better-off. 
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During his stay in the island province, China’s arg 
special economic zone, Tian also visited an agric.|tural 
science and technology development pilot zone and the 
Yangpu Economic Development Zone. He urged the 
local government to firmly focus on the development of 
the Yangpu Economic Development Zone so as to pro- 
mote the economic development of the whole province. 


Li Tieying Discusses County-Level Integrated 
Reform 


HK0412075393 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 10, 23 Oct 93 pp 6-8 


Report: Li Tieying on County-level Integrated Reform 
and Rural Economic Development“ 


[Text] The objectives of deepening county-level inte- 
grated reform are to promote rural economic develop- 
ment, increase peasants’ income, and speed up progress 
toward achieving a comparatively well- off standard of 
living for the peasants. These objectives also determine 
whether county-level integrated reform is a success,“ 
stressed Li Tieying, CPC Central Committee Political 
Bureau member, state councillor, and minister of the 
State Commission for Restructuring the Economy, in an 
address at a recent national forum on county-level inte- 
grated reform. 


Li Tieying first reviewed the progress of the 1 5-year rural 
reform, stressing that the fundamental task for reform is 
to liberate and develop the productive forces, and rural 
reform will prove a powerful force for revitalizing the rural 
economy and will help bring about a comfortable standard 
of living in rural areas. He pointed out that our country’s 
economic structural reforms began in rural areas. Fol- 
lowing the Third Plenary Session of the 11th CPC 
Central Committee, taking up what was essentially a 
peasants’ creation, we pursued the contract responsi- 
bility system on a household basis with remuneration 
linked to output, and, later, a unified decentralized 
two-tier operating system, in rural areas. This new oper- 
ating system gave peasant households power over pro- 
duction activities while preserving public ownership of 
land and other factors of production, thus giving fuller 
play to the incentive that comes with individual house- 
hold operations while maintaining the advantages of 
collective and unified operations. In the process of 
reforming the operation and management system, we 
also pursued a series of reforms in the farm produce 
circulation and price systems and the forms of ownership 
in rural areas. Because this range of reforms insisted 
from the outset on the principles of emancipating the 
mind, seeking truth from facts, a market orientation, and 
were therefore immensely flexible and dynamic, they 
were widely endorsed and supported by the peasants. 
They motivated people and promoted comprehensive 
growth in the rural economy. 


Li Tieying said: Over the last 15 years, as economic 
structural reform deepened, the rural production struc- 
ture was adjusted and optimized. Township and town 
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enterprises rose to the forefront, and diverse operations 
thrived. The monolithic and closed rural economic 
structure of the past was gradually dismantled and was 
replaced by a new economic pattern which featured 
comprehensive development in agriculture, forestry, 
animal husbandry, agricultural sideline products, and 
fishery and integrated agricultural- industrial- 
commercial operations. Compared with 1979, the GDP 
of the country’s rural economy in 1992 increased more 
than tenfold to reach 2,495.9 billion yuan (on current 
prices throughout the article). Of this, gross agricultural 
output value rose fivefold; gross grain output volume 
rose 34 percent to 885.2 billion jin; gross cotton output 
volume more than doubled to 4.53 million tonnes; and a 
more than 20-fold increase in gross township and town 
enterprise output value. There were over 100 million 
people employed. Per-capita net income for peasants 
rose from 134 to 784 yuan, up 4.8 times. In 1992, there 
were 17 counties, cities, and prefectures whose gross 
agricultural and industrial output value topped 10 bil- 
lion yuan; and another 197 earning over 100 million 
yuan in financial revenue, apart from a group of towns 
and villages whose incomes are in the 100 million yuan 
range. Practice has proven that the sooner an area starts 
reforming, the sooner its economy takes off and the 
people there enjoy higher standards of living. 


Li Tieying pointed out that the main objectives in the 
current rural work and for deepening rural reforms are to 
comprehensively develop the rural economy and vigor- 
ously increase the peasants’ income. Beginning last year, 
and signalled by Comrade Deng Xiaoping’s key southern 
inspection tour speeches and the 14th Party Congress, 
our country has entered a new era of high-speed eco- 
nomic growth, wherein the old structure will move onto 
an entirely new track. The national situation is good. 
Keeping pace with the country’s movement, rural grass- 
root cadres and peasants have further emancipated their 
minds. Reforms have continuously deepened. New 
opportunities are emerging for rural economic develop- 
ment, but there are some deep-layered contradictions 
and problems. He said: The peasants’ slow income 
growth and their heavy burdens currently constitute 
particularly serious rural problems. In recent years, there 
have been repeated incidents of infringements on peas- 
ants’ interests, as peasants were discriminated against, 
charged, or framed. The price scissors between industrial 
and agricultural products and urban and rural residents’ 
income—once narrowed following reform and opening 
up—have again widened. Statistics show that, between 
1985 and 1988, the peasants’ per- capita net income grew 
at an average annual rate of 5.8 percent, lower than the 
growth rate of the 1979-1984 period. The rate dropped 
to 0.7 percent in the 1989-1991 period, during which 
some years saw zero or negative growth. The rural-urban 
living expenses ratio peaked at 1:1.9, but dropped to 
1:2.33 in 1992, the same ratio as in 1978. The rural 
economy is not developing fast enough; in particular, 
peasants’ income is growing painfully slowly. When 
more output from productive areas does not necessarily 


18 NATIONAL AFFAIRS 


yield more income, the peasants’ motivation is damp- 
ened, and the role of agriculture as the foundation of the 
country’s economy is weakened. This should warrant our 
attention and prompt us to adopt practical measures to 
promote rural economic development and achieve the 
strategic goal of building a rural economy which makes 
5 „ 
sible. 


Li Tieying said: One key strategic goal in our country's 
modernization is for people of the whole country to be able 
to enjoy a relatively well-off standard of living by the end 
of this century. The key, as well as the difficulty to this 
objective lies in the rural areas. In view of this, the party 
Central Committee and State Council are closely fol- 
lowing problems that have appeared in rural work and 
have adopted a series of key policies and measures 
designed to stabilize and develop agriculture, deepen 
rural reform, protect the peasants’ interests, and keep 
them motivated. General Secretary Jiang Zemin called a 
six-province work forum on agriculture and rural work 
in Wuhan when inspecting Hubei’s rural areas in the 
second half of December last year. He stressed in his 
keynote speech at the forum that agriculture was the 
foundation of the national economy. The stability of the 
whole society is premised on stability in the rural areas. 
The problem of peasants remains a fundamental one for 
our country’s revolution, construction, and reform. We 
can never afford to overlook the role of agriculture as the 
foundation and its strategic function in our country’s 
economic and social development. This role and func- 
tions may be strengthened but can never be weakened. 
He pointed out that, without a secure agricultural foun- 
dation, there will not possibly be national independence; 
without agricultural accumulation and support, there 
will not possibly be industrial development; and without 
stability and comprehensive progress in agriculture, 
there will not possibly be stability and comprehensive 
progress in the rest of society. If peasants cannot enjoy a 
relatively well-off standard of living, then neither can 
people in the rest of the country. Without agricultural 
modernization, the entire national economy will never 
be modernized. In this way, Jiang Zemin provided a 
clear guiding thought for outstanding problems in agri- 
culture and rural problems. 


Li Tieying said: Since the beginning of this year, the 
State Council has called a national conference unveiling 
grain production and sale policies and one for placing 
orders, a national work conference on cotton, a national 
teleconference on reducing peasants’ burdens, and so on. 
It has formulated many policies and measures for solving 
serious problems in agriculture and rural areas, 
including: Firmly halt the occupation and abuse of 
farmlands; resolutely stop issuing IOU's when procuring 
agricultural and sideline products; truly keep the peas- 
ants’ burden to within five percent of their 1992 per- 
capita net income; build a protective pricing system for 
grain and cotton procurement; build a grain adjustment 
fund to hedge against risk; pay a sum of money directly 
to peasants in addition to supplying chemical fertilizers 
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and diesel oil, which are pegged to peasants’ grain and 
cotton output; release the deposits for grain and cotton 
advance orders to peasants; institute ceiling prices for 
main goods for agricultural production; lower tax rates 
for forestry products; speed up township and town 
enterprises in central and western regions, and so on. 
This series of important measures have been welcomed 
by the vast majority of peasants. A great deal of difficult 
and meticulous work remains to be done to implement 
these measures. Li Tieying demanded that localities 
check carefully to make sure that the Central Committee 
and State Council policies are being implemented 
smoothly in their regions and departments. 


Li Tieying stressed that deepening reforms and building a 
new mechanism for rural economic development under the 
condition of a market economy are the fundamental paths 
for agricultural development and rural prosperity. He said: 
Rural work deals primarily with two relationships: One 
is the relationship between development and reform; the 
other is between agricultural development and the devel- 
opment of secondary and tertiary industries. To ensure 
that the rural economy experiences stable development 
over the long term and to promote continuous improve- 
ment in the peasants’ standards of living, it is very 
important to pursue reform, especially county-level inte- 
grated reform. This type of reform implies a series of 
coordinated reformist measures to achieve the goal of 
speeding up the socialist market economic system pur- 
suit within a county. Politically, economically, and cul- 
turally, the county is the most complete unit in the entire 
social structure. The pursuit of county-level integrated 
reform is a very important task of fundamental impor- 
tance. 


Recently, supported by local party committees and gov- 
ernments, county-level integrated reform has entered a 
new dimension, acquired new experiences, and made 
new achievements. |) There has been a vigorous pursuit 
of reform in the circulation sector, and new steps have 
been made in integrating agriculture and industry and 
creating market systems. 2) The operating mechanisms 
of county-level state- owned enterprises are being trans- 
formed in various ways. Trial reforms in the production- 
management system, such as the pursuit of joint-stock 
cooperation, are being undertaken in township and town 
enterprises to boost their vitality. 3) Bureaucratic 
reforms which aim at changing government functions 
under the goal of rendering extensive services while 
keeping organs small” are getting results. 4) Adjustment 
in the rural economic structure has gone one step further, 
and secondary and tertiary industries have developed 
more rapidly. 5) The construction of small towns is 
picking up speed. 6) The Integrated agricultural service 
has improved further. 7) The expansion of opening to the 
outside world and developing an export- oriented 
economy has moved into a new stage. County-level 
integrated reform has effectively promoted the growth of 
rural productive forces; for example, Shandong accounts 
for 23 of the country’s 100 most economically powerful 
counties and is the country’s top province in this regard. 
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Counties in Hebei end Heilongjizz Provinces that were 
pursuing experimental programm passed counties not 
pursuing experimental programs v 20 percentage points 
on the combined economic indicators. All these are 
important achievements for county-level integrated 
reform, and their experiences merit serious attention. 


Li Tieying said: At present, the tasks involved in rural 
reform remain formidable and complicated. We must 
home in on the deep-seated problems that have appeared 
in development and explore them boldly and, in particular, 
study seriously some of the new problems that we are 
going to encounter under a market economy. For example, 
> See et 8 Seen Oe > Cee Se See 
and transferred? How does 4 


small towns in rural areas, laying down essential infra- 
structures in rural areas so that there can be a relatively 
comfortable standard of living, and so on. As localities 
vary in levels of economic development and differ in 
economic structure, they may not focus on the same 
things when pursuing county-level integrated reform. At 
present, we must seize the great opportunity to develop 
the socialist market economic system, emancipate our 
minds, tailor policies to local conditions, provide spe- 
cific guidances for different areas of work, take into 
consideration both the local resources and practical 
situations, boldly seek new lines of thinking about 
reforms, and work hard to achieve breakthroughs on 
some difficult issues. 


Lastly, Li Tieying demanded that party committees and 
governments at all levels list this task on their agenda. 
County- level party committees and in par- 
ticular, must take a firm grip of the fundamentals amid all 
the busy and daily work, prosecute and pursue county- 
level integrated reform as a central task, and make their 
own counties leading ones in promoting rural development 
and increasing the peasants’ income. He stressed that we 
must, through deepening reform, build a new system and 
mechanism, genuinely promote local economic develop- 
ment, and increase the peasants’ real income. GDP and 
peasants’ annual net income are two realistic indicators. 
If, according to these two indicators, nothing is going on, 
then our work would not mean anything. Provincial 
party committees and governments must also pay full 
attention to this reform. They should support the efforts 
of counties that are pursuing experimental reform pro- 
grams to strike out boldly by drafting outlines and study 
policies, sending experienced cadres, and encouraging 
parallel reform programs in urban and rural areas. They 
should sum up experiences promptly, strengthen guid- 
ance, and turn counties undergoing integrated reform 
into advanced counties promoting rural development 
and forge a new path to make the rural economy a going 


concern. 
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Activities of Planung Minister Chen Jinhua 


Attends Piauning Conference 


OW06 12142293 Beijing XINHUA in English 1308 
GMT 6 Dec 93 


[Text] Beijing, December 6 (XINHUA)—China will give 
top priority to the growth of the farming sector and seven 
other aspects in drawing up an overall plan for economic 
and social development in 1994, a top government 
planner said. 


Addressing an ongoing national planning conference, 
Chen Jinhua, minister in charge of the State Planning 
Commission, said that the first priority is to continue 
strengthening the farming sector as the foundation of the 
national economy, achieve an all-round growth of the 
rural economy and increase farmers’ incomes substan- 
tially. 

“We must also pay close attention to farmland protec- 
tion, and to the stabilization of cropland and total output 
of grain crops and cotton,” he said. 


The second priority is to speed up the reform of the 
country’s investment structure while strictly controlling 
the scale of total investment, he told the conference. 


The Chinese Government has decided to allocate the 
bulk of increased investment in 1994 to basic sectors, 
such as farming, water conservancy, transportation, tele- 
communications, energy, major raw materials, machine- 
building, electronics, education, and science and tech- 


Chen said, “Next year we shall try to push forward the 
reform of China's investment structure by gradually 
expanding the role of the market mechanism in the field 
of investment.” 


It is necessary to take the forms of joint investment and 
investment in stocks to guide various localities and 
businesses to invest more in infrastructure and basic 
industries, he noted. 


The third priority is to continue promoting the policy of 
opening to the outside world and make effective use of 
foreign funds, resources, technology,. markets and man- 
agerial expertise, he said. 


The fourth is to push forward the price reform in a 
“positive and proper manner” while curbing rises in 
overall prices. “To this end, we must try to establish and 
perfect a system under which market forces play an 
indirect role in regulating prices,” Chen said. 


The fifth priority is to further broaden both urban and 
rural markets, and continue to improve living standards, 
the minister said. 


He promised to increase workers’ wages on the basis of 
an expanded economy and high economic returns, and 
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economy and raising purchasing prices for grain crops 
and cotton. 

The other priorities are to place greater emphasis on the 
growth of science, technology and education so as to 
promote an all-round development of various social 
undertakings, to enable planning work to help invigorate 
major state-owned enterprises; and to accelerate the 
reform of China’s planning structure in order to 
strengthen and enhance overall macro-economic control. 


“Government planning must be suited to the changes in 
the market, make up for insufficiency of market func- 
tions, and guide the market to operate in a normal and 
orderly way,” Chen said in conclusion. 


At Grain, Cotton Procurement Meeting 


OW0612174293 Beijing XINHUA Domestic Service in 
Chinese 1257 GMT 19 Nov 93 


[By reporter Wang Yingchun (3769 6601 2504) 


[Text] Beijing, 19 Nov (XINHUA)—State Councillor 
Chen Junsheng today emphasized at a national tele- 
phone conference on grain and cotton procurement that 
governments, grain departments, supply and marketing 
departments, and other concerned departments at all 
levels should make positive efforts to ensure that this 
year’s grain, cotton, and edible oil procurement tasks are 
accomplished. 

As for the work on fall grain and edible oil, Chen 
Junsheng said: The general situation of this year’s grain 
and edible oil production has been better than expected; 
however, the procurement of grain and oil has been quite 
slow. The main reason for this, in addition to the 
reduction of acreage planted in these crops and the 
reduction of output due to disasters in some areas, is that 
some localities have had the idea that because grain 
prices and grain dealing have been decontrolled. they are 
no longer responsible for grain and oil procurement. As 
a result, they have loosened their leadership over this 
matter. Also, some localities have not carried out the 
price policy and the policy of increasing the procurement 
prices for grain and oil. Many localities have competed 
very eagerly in procuring grain and oil; this, coupled with 
decreased grain production, has pushed up grain prices. 
Moreover, state grain departments have failed to meet 
the changed situation in terms of prices and the mode of 
procurement. As a matter of fact, some localities have 
had difficulty in procuring grain. Controls over grain 
prices and grain dealing were lifted starting this year; 
therefore, ensuring good results in procuring this year’s 
fall grain has an extremely important effect on further 
carrying out a series of policies and measures adopted 
early this year by the partys Central Committee and the 
State Council on fostering a closer relationship between 
the party and state and peasants, on ensuring a steady 
increase in grain production, and on maintaining a stable 
grain market. Governments at all levels should regard 
the procurement of fall grain and oil as an important task 
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and should ensure that this job is properly carried out. 
They must not relax their attention for a moment and 
should assure that their annual procurement plans are 
fulfilled. Grain departments at all levels should do 
everything they can to secure a sufficient grain supply 
and should serve as the primary procurement agencies. 


Chen Junsheng emphasized that in procuring fall grain 
and oil, all the departments concerned should implement 
in a timely manner policies concerning the peasants’ 
well-being so that peasants will truly benefit from these 
policies. The procurement prices of this year’s fall grain 
should still be set according to the relevant regulations— 
cording to the grain production situation, market prices, 
and the principle that procurement prices are not lower 
than the protected prices set by the state. To preserve 
peasants’ enthusiasm for growing grain, grain enterprises 
should purchase at the state's protected prices grain to be 
purchased at negotiated prices if the markei vrices are 
lower than the protected prices. 


As for cotton procurement work, Chen Junsheng pointed 
out: Since the State Council held a national cotton work 
meeting in August, governments at all levels in cotton- 
producing areas have conscientiously carried out the 
meeting's guidelines and Document No. 61 of the State 
Council, and have actively made preparations for cotton 
procurement. In the last two months and more, since 
procurement of new cotton began, the general situation 
has been quite stable—so far no IOU's have been 
reported, and no cotton wars have occurred in areas 
between provinces. The situation in these two areas has 
been better than expected. But, judging from the pro- 
curement situation as a whole, we do not feel optimistic. 
The main reason for this is that cotton procurement has 
been slow, and this will have adverse effect on main- 
taining a balance between the total demand and supply 
of cotton. Governments at all levels and the departments 
concerned should extensively mobilize peasants to 
actively sell their cotton so that the state can secure as 
much cotton as possible. We must take effective mea- 
sures to increase the speed of procurement. 


Chen Junsheng particularly emphasized that in pro- 
curing grain, cotton, and oil, we must raise sufficient 
funds for procurement and must not issue IOU's to 
peasants. 


Also speaking at the conference were Yu Xiaosong, vice 
minister in charge of the State Economic and Trade 
Commission; Bai Meiqing, vice minister of internal 
trade and director of the State Grain Reserve Bureau; 
and Ma Lisheng, vice minister of internal trade. 


Those attending the conference included Liu Jimin, 
deputy secretary general of the State Council, and 
responsible comrades of the State Administration for 
Industry and Commerce, the Ministry of Agriculture, the 
Ministry of Finance, the State Planning Commission, the 
State Economic Restructuring Commission, and other 
departments concerned. 
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Vice Finance Minister on Accounting Market 


HK0712024793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0814 GMT 27 Nov 93 


[By staff reporter Liu Hong (0491 4767): “An Interview 
With Vice Finance Minister Zhang Youcai: China's 
Accounting Market”; date, place not given] 


{Text} The case of Beijing's Great Wall Electric 
Machinery Company caused a sensation at home and 
overseas. A Zhongcheng Accounting Office had worked 
out a fraudulent account for the company; how should it 
be dealt with? In a special interview by this reporter, 
Vice Finance Minister Zhang Youcai disclosed that this 
accounting office already had been deregistered, with all 
its assets confiscated, and cases of those who had vio- 


tant contents was precisely to build a complete and 
healthy social monitoring system. There would be an 
increasingly greater number of foreign-funded enter- 
prises, and the prospects were bright for China to 
its GATT membership. China already has promised the 
world the opening of its accounting market; in 
— U - utes 
included in the world track. 


China; foreign accounting companies may come to 
China and audit their own countries investment projects 
in China with approval of finance departments at and 
above the provincial level. With the implementation of 
this law, China will face such specific issues as the 
establishment of accounting offices in partnership, for- 
eign accountants, and foreign accountants coming to 
China temporarily to conduct operations. That being the 


NATIONAL AFFAIRS 21 


would approach 20,000, which was still a long way from 
the demand of 300,000 required for market economy 
costruction. Every year, the building of this contingent 
was promoted in quantity, as well as quality through 
examination, checking, training and consolidation. At 
the same time, people were continuously sent to various 
large accounting companies and training centers to 


ing 
ae © China. Despite all that, registered accoun- 
ts would remain one of the categories of qualified 
rose page de supply for a comparatively long time. He 
stated that the training of eligible qualified people would 
br « ccelerated on the principle of quality above quantity. 


During his tenure as mayor of Nantong, Zhang Yuocai 
honorable title “Tiger of Nantong” for his 


won the 

resolute style and effective administration; conse- 
quently, he was promoted to the office of vice finance 
minister 


existing economic supervisory system, 
Zhang Youcai said that with the implementation of the 


law of registered accountants, some administrative 
supervisory measures should be abolished. Today, the 
situation by which accounting offices in various catego- 
ries pursue the operations of auditing books and verifi- 
cation from different angles should be rapidly changed. 
From now on, auditing of the books and verification of 
the enterprises financial condition should be conducted 
by registered accountants only according to the law. 


Vice Minister on ‘Unwarranted’ Postal Fees 


OW0612115293 Beijing BAN YUE TAN in Chinese No 
20, 25 Oct 93 pp 10-12 


{Interview by BAN YUE TAN reporters Li Ling (2621 
3781) and Wang Wenlian (3769 2429 8834) with Liu 
Pingyuan, vice minister of posts and telecommunica- 
tions, date and place not given] 

[Text] [Reporter] Recently many BAN YUE TAN 
readers have sent us letters, pointing out that many fees 
collected by postal departments are unwarranted. This 
problem has a tremendous impact on virtually all users 
of postal services. Would you please comment on some 
of the problems in this respect? 


Liu Pingyuan] I am very glad to be interviewed by you. 
I would like to use this opportunity to talk about our 
work so that your readers will understand our services 
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through you. I also hope your readers will continue to 
give us their valuable views on postal services. 


The problems reported in the letters we have received 
ourselves or from you, as well as those reported by the 


media, about certain local postal departments’ unwar- 
ranted price rises and unwarranted fees for their services 


icularly conspi 
are too many kinds of fees. For example, when sending 
letter, in addition to the postage, one has to pay 
surcharge. When receiving a letter, one has to pay 
service charge. aoe Coenen we © CONEY 


to send letters in post offices so that they have to pay the 
“surcharge,” some post offices have sealed the mailboxes 
in urban areas; some have reduced the number of mail- 
boxes in rural areas; and some make it a practice to 
collect “delivery service charge” no matter what senders 
send. And if you refuse to pay, your mail will be withheld 
or rejected. Are these charges warranted? Are these ways 
of making money legal? 


Liu] The unwarranted fees that have been reported can 
be categorized into these three types: 


1. The unwarranted additional or higher fees which some 
post offices have devised. According to regulations, the 
collection of any other surcharge and extended service 
charge than the regular postal service charge must be 
approved by the provincial, autonomous regional, or 
municipal people’s government or by a provincial-level 
department in charge of commodity prices. However, 
certain postal departments do not enforce this regulation 
strict!y, thus giving rise to the additional charge and 
service charge and higher fees. These problems will be 
screened and corrected. 


2. Higher prices and fees which are collected without 
authorization and without regard to regulations of the 
state and the MPT. Certain postal departments have 
imposed fees of extended services on customers for 
normal services; some have imposed surcharge on the 
money and mail the masses receive; and some have 
forced the receivers to put the money they receive in 
saving accounts. Worse, some post offices, under the 
pretext of maintaining order of the large number of 
people withdrawing, have devised “green slips of num- 
bers” and sell them to the withdrawers. The people 


FBIS-CHI-93-233 
7 December 1993 


relevant departments to firmly correct and seriously stop 


i 


ously handled. 
The MPT, as a government department under the State 
Council, the responsibilities of admin the 


your i 
who support the development of postal services, as well 


Reporter] What specific measures the MPT will take to 
stop the collection of unwarranted fees? 


Liu] There are all kinds of factors causing postal depart- 
ment to collect unwarranted fees, but the disregard of 
policy on the part of some cadres and workers in some 
post offices is the main cause. In order to reap some 
economic benefits, these people have disregarded the 
relevant MPT and state policies. On the other hand, just 
as some of your readers already know, the deficits’ 
incurred by postal enterprises are also an objective factor 
causing the aforementioned problems. Despite the 
postage adjustment on 31 July 1990, we are still oper- 
ating in the red because of the belated adjustment of the 
low postage that had remained unchanged for 40 years, 
the large deficits accumulated in all these years, and the 
post-adjustment low postage. In recent years, to help 
postal departments deal with their problems and support 
the development of postal services, local governments 
and price departments (provincial governments and pro- 
vincial price departments) have approved the imposition 
of certain postal surcharges and increased service 
charges. This is a well-meaning project launched with the 
masses’ understanding and support. Unfortunately cer- 
tain postal departments have deviated from ths course 
when implementing this policy, thus giving rise to the 
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unwarranted price rises and the collection of unwar- 
ranted fees. MPT leaders attach great importance to this 
problem. Relevant departments within the ministry have 
been investigating and verifying the problems the masses 
have brought to their attention, and they have insisted 
on correcting any problems as soon as they have been 
discovered. This year, the MPT has taken the following 
measures to stop the collection of unwarranted fees: 


1. In view of the fact that collection of unwarranted fees 
was spreading, the MPT issued an MPT (1993) Docu- 
ment, No. 365—the “Circular on Intensifying the Con- 
trol Over the Collection of Postal and Telegram Fees” — 
instructing all local postal and telecommunications 
departments not to exceed their authority and establish 
additional paid services or impose higher service 
charges. The circular says: All paid services and all 
charges which are not in line with the MPT regulations 
and which have not been approved by provincial, auton- 
omous regional, and municipal people's governments 
and price departments must stop. We have also urged all 
local postal and telecommunications departments to 
supervise and check the way regulations governing postal 
and telecommunications service charges have been fol- 
lowed; to firmly stop the collection of all unwarranted 
fees; and to screen all fees being collected by affiliated 
enterprises. This project is being carried out. 


2. We have firmly upheld the principle of investigating 
and correcting problems at the same time. The MPT has 
notified all provinces by telegrams and documents to 
immediately stop collecting fees for building telecommu- 
nications facilities fees from customers’ remittances. We 
have also censured and sternly handled those postal and 
telecommunications offices which sell number slips to 
customers standing in line for remittances as well as 
those offices which sealed mailboxes and reduced the 
number of mailboxes. This has achieved initial results in 
halting the collection of certain unwarranted fees. 


3. We have studied and launched some projects for 
halting the collection of unwarranted fees. During the 
recent Shanghai national conference of postal and tele- 
communications departments on fighting corruption 
and promoting professional ethics, postal and telecom- 
munications departments again made it one of their 
targets to combat corruption and promote professional 
ethics. We have again explicitly pointed out that the 
collection of all local fees that have not been pre- 
approved by provincial-level governments or price 
departments must stop, and that no surcharge will be 
imposed on ordinary mail and check cashing. The MPT 
and provincial, regional, and municipal posts and tele- 
communications administrations will soon announce a 
list of services on which no unwarranted fees may be 


imposed. 


In conjunction with postal and telecommunications 
departments’ fight against corruption, we will continue 
to screen and consolidate all service charges, improve all 
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regulations and rules, establish and improve our super- 
visory and inspection mechanisms, and intensify edu- 
cating our workers on professional ethics and the need to 
follow telecommunications discipline so that our ser- 
vices will have a significant change for the better in the 
near future. 


Officials Address New Economic System Reforms 


Tasks for 1994 Outlined 


OW05 12100093 Beijing XINHUA in English 0914 
GMT 5 Dec 93 


[Text] Beijing, December 5 (XINHUA)—China is 
resolved to attack in 1994 issues vital to its drive to 
establish a new economic system, a senior official with 
the State Economic Restructuring Commission said 
today. 


He Guanghui, vice-minister of the commission, told a 
national conference on economic restructuring that 
breakthroughs are expected in some aspects while efforts 
will be made to ensure progress of the economic reform 
as a whole. 


Participants at the three-day conference will discuss and 
help revise two key documents drafted by the commis- 
sion: “the focal points of economic restructuring in 
1994” and “opinions on experiments with modern enter- 
prise systems in 100 enterprises chosen for the task.” 


In the forthcoming year, he said, the emphasis will be 
placed on establishing modern enterprise systems and 
improving the mechanisms for macro-economic control. 


Going hand-in-hand will be work to promote the devel- 
opment of labor, capital, technology and information 
markets markets of the factors of production” as 
known to experts. 


Meanwhile, the housing reform and the reform of 
China’s social security system will be accelerated, the 
official added. 


Beginning 1994, legislation will step by step replace 
policy measures as the chief method to advance the 
reforms and, therefore, there will be “intense work to 
formulate new economic laws and decrees,” he said. 


New laws expected to be published include a company 
law, a law on stocks, a budget law, a labor law, a foreign 
trade law, a law on bills, a central bank law, a law on 
commercial banks, an insurance law, a law on futures 
trading, and a law concerning registered accountants, he 
said. 

The government will designate 100 enterprises to exper- 
iment with the establishment of modern management 
systems, and so will ten cities and some counties to try 
out comprehensive reforms. 
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The purpose, said the official, is to accumulate experi- 
ence and provide models suitable for nationwide appli- 
cation. 


State-owned enterprises will prepare themselves to 
become companies serving the needs of market. As a first 
step, a limited number of highly profitable and well- 
managed enterprises will become state-owned stock 
companies. 


Other state-owned enterprises in competitive industries 
will be turned into limited liability companies jointly 
owned by the state and other legal persons. 
Enterprises in industries considered special—such as the 
defense industry—will become limited companies 
wholely owned by the state, He Guanghui added. 


Enterprises will, with approval of the government, be 
allowed to establish, together with foreign companies, 
limited liability or limited companies. The foreign com- 
panies involved may participate by making direct invest- 
ments or using their capital shares as investment. 


Small-sized state-owned enterprises may be leased, con- 
tracted or even sold to companies in non-state sectors. 
Enterprises losing money or deep in debt will be declared 
bankrupt when established by proper authorities as 
unable to improve, He said. 


The official expected establishment of more accoun- 
tants, auditors and law offices as part of an effort to 
change the government functions in relation to enter- 
prises. 


That means to shift part of the supervision and service 
function of the government to non-governmental orga- 
nizations, He said. 


The government function in the distribution of resources 
will be shifted to the market. Meanwhile, enterprises will 
be ensured of sufficient independence in management 
and business operations. 


In transforming the social securities system, said the 
official, the 1994 focus is on old-age pensions and 
medical care, and general orientation is that the cost 
shall be shared by individual wage earners and their 
employers, He said. 


In the countryside, the family-based contract system 
linking output to payment will not change for a long 
time. The contract period may be extended to encourage 
more input by the farmer. 


‘Healthy’ Development Trend Predicted 


C305 12102293 Beijing XINHUA in English 1000 
GMT 5 Dec 93 


[Text] Beijing, December 5 (XINHUA)—China’s 
economy will keep its healthy trend of development and 
the macro-economic environment will improve in the 
coming year, a high-ranking official said here today. 
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Wang Zhongyu, minister of the State Economic and 
Trade Commission, urged intensified efforts to deepen 
reforms and accelerate the economic development. 


He told a national economic and trade conference, which 
opened here today, that China’s economic development 
this year had been fast but also marked with distinctive 
periodical fluctuations. 


He was referring to the decrease in industrial production 
since July when the government adopted “macro- 
regulatory measures” in a bid to slow down the over- 
heating economy. 


Although the economic efficiency of enterprises has been 
improved, Wang said, on the whole it remained at a low 
level. He also admitted that the market development in 
China was still embryonic. 


The minister stressed that comprehensive coordination 
of the economy needed to be improved. 


In next year China is to carry out reforms of its fiscal and 
tax systems, banking, investment and planning, which 
will lead to the further improvement of its economic 
environment. 


Wang predicted that investment in fixed assets in the 
country will grow steadily and national economy will 
develop at a relatively fast pace in 1994. 


He also foresaw a brisk market steadily expanding itself 
and a sharp increase in the imports and exports and the 
use of foreign investments. 


However, he said, the coming year will also see various 
inherent contradictions and problems further reveal 
themselves as the frictions and collisions between the old 
and new economic systems sharpen. State-owned enter- 
prises, being slow in restructuring and burdened with 
long-standing problems, are in particular bound to be 
faced with new challenges, he added. 


Therefore, he added, the task in 1994 is to focus on 
enterprises, giving more emphasis to enterprise reforms, 
market cultivation, technological improvement and 
enterprise management, while improving comprehen- 
sive coordination of the national economy. 


On speeding up the reform of the large and medium- 
sized state- owned enterprises, Wang said, 10, 000 large 
and medium-sized state- owned enterprises will be 
ensured of independent management rights, supervision 
boards will be appointed in 1,000 key enterprises to 
monitor their state assets and experiments with start in 
100 various types of enterprises with the modern enter- 
prise system. 


He said beginning next year, the enterprises dripping 
with red ink and unable to make a profit will be allowed 
to go bankrupt in accordance to the “bankruptcy law” 
enacted two yeas ago. 
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He also disclosed that 250 billion yuan (about 45 billion 
U.S. dollars) has been earmarked for technological 
improvements of key projects in the fields of transpor- 
tation and communications, energy, raw materials and 
tele- communication in 1994. 


Implementation of Reform Urged 


OW05 12103093 Beijing XINHUA in English 1012 
GMT 5 Dec 93 


[Text] Beijing, December 5 (XINHUA)—Minister of 
Finance Liu Zhongli said here today that implementa- 
tion of fiscal and tax reform needs unified efforts from 
all sides, urging localities to place the national interests 
first and carry out the reform measures earnestly “with- 
out any bargaining”. 


Addressing a national meeting on finance and taxation, 
Liu described the fiscal and tax reform as the centerpiece 
of the state comprehensive reform plan scheduled for 
next year in economic sectors of banking, foreign trade, 
investment management as well as state enterprises. 


“The smooth implementation of the new fiscal and tax 
system will not only have a direct impact on next year’s 
state revenue, but also play a vital role in the success of 
reforms in other fields and the development of the 
national economy,” he said. 


As the reform blueprint has been formally approved by 
the central government, local governments at all levels 
must see that it be carried out to the letter, “no bar- 
gaining will be allowed,” Liu stressed. 


Starting next year, China will introduce a new separa- 
tional fiscal system. To keep the local income basically at 
the current level, the central government sets the local 
revenues in 1993 as the benchmark for future calcula- 
tion. 


However, this has propelled local officials to try every 
means to build up a swelling focal coffer. 


“Any deceptive activities in this regard will face severe 
punishment and be corrected,” said the top treasurer. 


He cautioned the localities against any distortion of 
reform measures formulated by the central government 
and any change in the range and ratio in the taxes 
enjoyed by the central treasury and those shared by the 
central and local governments. 


Liu asked local officials to honor the decision by the 
central government on the amount of revenues to be 
returned to localities, which he said has taken into full 
consideration the realities of different areas and regions. 


The latest statistics shows that the state income 
amounted to 343 billion yuan during the first ten months 
of this year, up 15.6 percent from the same period last 
year. The expenditure during the same period stood at 
334 billion yuan, up 10.8 percent, representing a better 
situation than the same 1992 period. 
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tad ‘Major’ Market Economy Reform Meetings 


11K0612113193 Hong Kong WEN WEI PO in Chinese 
6 Dec 93 p 2 


[Dispatch by staff reporter Chen Chien-ping (7115 1696 
1627): “Four Major Meetings Opened in Beijing Yester- 
day“ 


[Text] Beijing, 5 Dec (WEN WEI PO)—In Beijing yes- 
terday, the central authorities simultaneously convened 
four national meetings concerning economic work for 
next year, namely, the national meeting on reform of 
economic systems, the national meeting on planning, the 
national meeting on economic and trade affairs, and the 
national meeting on finance. These meetings were called 
to comprehensively implement the decision adopted by 
the Third Plenary Session of the 14th CPC Central 
Committee on the prompt establishment of a socialist 
market economy. It is said that a national meeting on 
foreign trade will also be held this month. 


Article Analyzes Book on Socialist Market 
Economy 

OW07 12063193 Beijing XINHUA Domestic Service in 
Chinese 2140 GMT 17 Nov 93 


[Article by Ma Hong (7456 3163): “The Main Points of 
the Book What Is a Socialist Market Economy and the 
Special Features of Its Compiling”) 


[Text] Beijing, 18 Nov (XINHUA)—Since the 14th CPC 
party congress set the target of reform, namely building a 
socialist market economy in China, China’s reform, 
opening up, and modernization drive has entered a new 
historical period of important development. Under the 
party’s leadership and inspired by the achievements 
made in reform, opening up, and construction, people of 
all nationalities across the country, in displaying unprec- 
edented passion and creativity, are confidently creating 
for the motherland an even brighter future. 


To keep pace with the new situation of current reform 
and opening up and to quicken the pace of building a 
socialist market economic structure, Comrade Jiang 
Zemin last April instructed us to act as quickly as 
possible to compile a reader on the basics of a socialist 
market economy—a reader meant for county-level and 
higher-ranking leading cadres. After receiving the 
instruction, we immediately set up a compiling com- 
mittee composed of comrades from the State Council 
Development and Research Center and the Chinese 
Academy of Social Sciences to formulate a writing plan 
and an outline, and to set a writing schedule. Then we 
reported our plan to Comrade Jiang Zemin and other 
relevant central leading cadres. Comrade Jiang Zemin 
agreed to our writing plan in principle. He said he hoped 
that the book would have a substance useful for China’s 
reform so that it can meet the needs of the vast number 
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of grass-roots party and government cadres. Comrade 
Jiang Zemin chose the book’s title and wrote its fore- 
word. 


Acting on Comrade Jiang Zemin’s instructions, mem- 
bers of the compilation committee repeatedly discussed 
and revised this reader’s outline. After the first draft was 
completed, the compilation committee invited leading 
cadres from relevant CPC Central Committee and state 
departments, experts, scholars, comrades from various 
parts of the country, and entrepreneurs to review the 
draft and to hear each other's suggestions and views. On 
the basis of extensively soliciting views, the committee 
again revised the draft many times before deciding on 
the final version. The entire book has nine chapters and 
an appendix. Its main contents are as follows: 


Chapter | explains why we need a socialist market 
economy, how this reform target was set, and what 
characteristics a socialist market economy possesses. 


Chapter 2 deals with the general theory of a market 
economy, focusing on the law of supply and demand, 
how prices are set, and how to regulate the distribution 
of resources. 


Chapter 3 discusses the enterprise system, specifically 
focusing on the formation, distinctive features, and 
operating mechanisms of the modern corporate system. 
It offers a concrete explanation of individually owned 
and cooperative enterprises, unlimited liability compa- 
nies, limited partnerships, limited liability companies, 
limited liability stock companies, and listed companies. 


Chapter 4 deals with market systems, mainly discusses 
the nurturing and operating mechanisms of various 
markets. Specifically, it deals with commodity markets, 
banking and financial services, labor and employment, 
— and information, real estate, and commodity 
utures. 


Chapter 5 deals with foreign economic relations, prima- 
rily discusses the development and trend of world mar- 
kets, as well as organizations, procedures, and practices 
in international trade, opening up to the outside world, 
and international investment. 


Chapter 6 discusses the rural market economy, how to 
tailor the dual management system to the market 
economy, how to orient agriculture and other rural 
industries toward the market, relations between urban 
and rural areas, and the regulation and control of mar- 
kets for farm produce. 


Chapter 7 discusses macroeconomic regulation and con- 
trol, mainly explains the indirect macroeconomic regu- 
latory and control system. It discusses how to define 
government functions and how to ensure the market 
economy’s healthy and effective operation through the 
correct application of various means, including finan- 
cial, monetary, income, industrial, and regional policies; 
guidance through planning; and public supervision over 
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economic activities, under conditions where the market 
plays a fundamental role in distributing resources. 


Chapter 8 deals with social security, explains social 
security practices in foreign countries, discusses the 
principles that our country should follow in establishing 
a new social security system, and examines the distinc- 
tive features of urban and rural social security systems. 


Chapter 9 deals with the legal system governing the 
market economy, principally discusses the status, role, 
and structure of the legal system governing the socialist 
market economy. It also specifically explains the con- 
tents and roles of various laws, such as civil, commercial, 
economic, company, property, and financial claims 
codes. 


The final section is an appendix which introduces dif- 
ferent market economic models in foreign countries. It 
mainly introduces the United States’ laissez-faire market 
economic model, which some people call the consumer- 
oriented market economy; Germany’s social market eco- 
nomic model; and Japan's administratively guided 
market economic model, which some people call the 
market economic model based upon large corporations. 
It particularly introduces the distinctive features and 
operating mechanisms of these models. 


In preparing the draft of the book, we made every effort 
to achieve the following three features: 


1. Informativeness. The first problem that we encoun- 
tered during the writing process was how to blend the 
book’s theoretical and informative aspects. We made 
sure that the book, which is intended as a piece of 
reading material for cadres which popularizes market 
economic knowledge, would provide theoretical expla- 
nations for basic laws, principles, and problems 
regarding the market economy’s operation; scientifically 
and accurately expound a variety of economic mecha- 
nisms and phenomena; and guide practical economic 
reform. This obviously required that the book possess a 
fairly strong theoretical flavor and a rather complete 
theoretical structure. On the other hand, our cadres are 
uninformed or poorly informed about some market 
economic fundamentals—such as the corporate system 
and its workings, international practices in foreign eco- 
nomic relations, stocks, bonds, futures, and real estate— 
because of the planned economy we have implemented 
over the years. Therefore, we considered it a pressing 
task to include general information. However, we also 
understood that a book for popular consumption such as 
this one would be too small to include both theoretical 
and informative matter. After repeated considerations, 
we decided to stress the book’s informative aspects while 
explaining some basic laws and principles in clear, 
theoretical terms without striving scrupulously to give it 
a completely theoretical structure. We tried our best to 
avoid controversial theoretical issues and left these to 
further exploration. We also made every effort to reduce 
material with which people are already conversant. We 
mainly stressed the market economy’s fundamentals and 
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workings, placing particular emphasis on general prac- 
tices related to the development of productive forces. 
This is one distinctive feature which we tried to achieve 
in this book. 


2. Ease of understanding. Taking into account that the 
intended readers of this book are county-level leading 
cadres, not experts or theoretical workers, from the very 
beginning we set out to make it easy for cadres to 
understand. We avoided using special terms and difficult 
jargon wherever we could. It was not our intention to fill 
this book with theories. As we wanted to make this book 
as natural as possible and down-to-earth, we used simple 
and straight-forward language so that the cadres will 
understand the otherwise abstruse economic terms and 
jargon. Regarding the style of writing, we also opted for 
a simple style. Once the problem of drafting an outline of 
the book was settled, we decided on a question- 
and-answer format, to strike home our aim of making 
the book readable. To facilitate reading for cadres, we 
gave concise and to-the-point answers to the questions 
raised. 


3. Ease of practise. It is our hope that, with the popular- 
ization of knowledge of the market economy, cadres will 
gain a real understanding of the socialist market 
economy and use this book to correctly guide the prac- 
tice of reform in their day-to-day work. Our market 
economy is a socialist market economy, a market 
economy designed for special conditions in China, a 
market economy evolved from a planned economy, and 
a market economy with public ownership system as the 
mainstay. Therefore, a mere presentation of the market 
economy is not enough. Only by using Comrade Deng 
Xiaoping’s theory as a guide to build socialism with 
Chinese characteristics and by integrating the theory 
with the practice of reform, can we enhance the appeal of 
the socialist market economy and its practicality. We 
have created many distinctive things over 14 years of 
reform. Considering how to incorporate these distinctive 
things in the book, we tried our best to closely integrate 
these distinctive things with the practice of reform. 


Although we attempted to incorporate the above- 
mentioned three characteristics in the book, we cannot 
say that it has completely met the demands set forth by 
the central leading comrades because the socialist market 
economy is a completely novel matter, because we still 
need to deepen our understanding of the socialist market 
economy, and because our writing was subject to such 
constraints as time, understanding, and knowledge. As 
there might well be some inappropriate things here and 
there in the book, we welcome criticism and corrections 
from readers. 


The socialist market economy is still in its formative 
stages and still evolving. As both practice and theory 
evolve, it is our hope that cadres and the masses will 
study hard, dare to make exploration and renovation, 
and constantly enrich and improve the theory of the 
socialist market economy at the great school which is 
called the socialist market economy. 
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Development Targets Revised in 5-Year Plan 


HK0512072993 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Dec 93 p 8 


[By Wu Yunhe: “New Targets Set For 5-Year Plan“ 


[Text] The vigorous growth of the economy has 
prompted the central government to revise several devel- 
opment targets in its Eighth Five-Year Plan (1990-95). 


Its original targets for the development of industry, 
agriculture, foreign trade, fixed-asset investment and 
foreign trade during the last three years of the five-year 
plan have all been raised, according to the State Planning 
Commission. 


The revising of the Eighth Five-Year Plan reflects the 
government’s decision to catch up with other economi- 
cally-developed Asian countries in the near future, the 
commission’s officials said. 


The revised plan envisages a series of new development 
goals during the 1993-95 period, including: 


Annual growth in agricultural production is pegged at 
more than 3.5 percent, up 0.3 percentage points from the 
target set by the State at the beginning of 1991. 


Output by State-owned industrial firms is expected to 
see a yearly growth rate of at least 10 percent during the 
period, up 4.4 percent points from the original target. 


The “service industry,” which includes commerce, trans- 
portation, finance, insurance, telecommunications, real 
estate, information, science, culture and education, is to 
have an annual growth of more than 10 percent, up one 
percentage point from the previous figure. 


Along with the accelerated development of these eco- 
nomic sectors, the commission said, China is expected to 
export more high-value- added products and hit an 
annual export growth rate of at least 13 percent during 
the 1993-95 period. 


During the 1993-95 period the government will also 
open its door wider to foreign businessmen, resulting in 
a stronger influx of foreign investment for the develop- 
ment of the country’s economic sectors. 


It will encourage foreign investors to set up joint ven- 
tures with domestic partners to run railways, ports, 
airports and highways across the country. 


China will also broaden its co-operation with foreign 
companies to jointly exploit its onshore petroleum, as it 
has done for offshore oil, during 1993-95 period. 


But, as the government believes runaway development 
of fixed assets could easily trigger overheating in the 
economy, it will exert strict control over this type of 
investment. It will allow a maximum annual growth of 
30 percent for this sector during the period. 
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The number of deficit-ridden State-owned enterprises 
are, meanwhile, expected to gradually decrease by 5 
percent a year. 


The loss made by these State firms is also expected to see 
an annual decrease of 15 percent to 20 percent during the 
1993-95 period. 


By encouraging development of the national economy 
and better economic efficiency, the government hopes 
the annual cotton and grain production will hit 5 million 
tons and 455 million tons, respectively, in 1995. 


Meanwhile, more than 6,600 kilometres of railway are 
expected to be developed during the 1993-95 period. 
This development target represents a 500-kilometre 
increase over the government's original goal in its Eight 
Five-Year Plan. 


The newly-revised plan also sets several new production 
targets: 
An annual crude coal output of 1.25 billion tons in 1995. 


Production of more than 920 billion kilowatt-hours of 
electricity in the final year of the Eighth Five-Year Plan 
period. 

Steel production of 88 million tons in 1995. 


The commission said the government is making efforts 
to alter the country’s industrial structure in attempts to 
ensure sound development of the national economy. 


It is now giving priority to the development of agricul- 
ture, transportation, telecommunications and energy 
production as well as the production of important indus- 
trial materials that are vital for the economy. 


Experts See Eight ‘Economic Spheres’ Developing 
HK0412061493 Hong Kong CHING CHI TAO PAO in 
Chinese No 46, 22 Nov 93 p 33 


[From the “China Economic News” column: “Eight 
Major Economic Spheres Taking Shape in China“ 


[Text] Chinese experts believe that some economic 
spheres, which radiate from one or more provinces and 
focus on the Chinese mainland, are forming or will be 
formed. Eight among them are important: 


1. The Guangdong-Hong Kong and Macao economic 
sphere.” The profile of this sphere is becoming clearer by 
the day. Hong Kong has begun the process of integration 
with areas in the south of China. If it expands a bit more, 
this sphere may include Hainan, Guangxi, and Singapore 
and become the “South China Sea economic sphere.” 


2. The Fujian-Taiwan economic sphere.” Due to the 
ever- expanding economic contacts and trade across the 
strait, this economic sphere has taken shape and is 


growing rapidly. 
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3. A greater economic sphere composed of the above two 
economic spheres. It will include Guangdong, Fujian, 
Taiwan, Hong Kong, Macao, Guangxi, Hainan, and 
Singapore. Some call it the “Chinese [zhong hua 0022 
$478] economic sphere,” the “South China economic 
sphere,” or the “East China Sea-South China Sea eco- 
nomic sphere.” 

4. The “Shandong-ROK economic sphere.“ Due to the 
opening of the Asian-European continental bridge, 
Lianyungang and parts of Jiangsu Province will also be 
included in this economic sphere. With the relaxation 
and changes in north-south relations on the Korean 
peninsula, this economic sphere will expand to cover the 
entire peninsula and China’s Bohai Bay region and 
become the “Bohai- Yellow Sea economic zone.” 


5. The “Northeast Asia economic sphere.” This sphere 
contains China’s Bohai Bay region and its northeastern 
region, the Korean peninsula, Japan, and the Siberian 
region. 

6. The “Heilongjiang economic sphere.” Local border 
trade, labor cooperation, and joint investment of China’s 
Heilongjiang Province and parts of the Inner Mongolia 
Autonomous Region with Russia and Mongolia are 
already quite brisk. These areas are about to form an 
economic sphere. 


7. Local border trade and other economic and techno- 
logical cooperation between Xinjiang Uygur Autono- 
mous Region and the former Soviet Union and Pakistan 
are also quite brisk. Alataw Shankou and Horgas Port 
provide important corridors for economic contacts and 
trade between northern Xinjiang and the former Soviet 
Union, while Honggilafu Port does the same for 
southern Xinjiang and Pakistan. They also offer access 
to third countries. These areas will also form an eco- 
nomic sphere. 


8. The economic relations and trade between Tibet and 
India, Nepal, or other countries; between Yunnan and 
countries like Burma; and between Yunnan-Guangxi 
and Vietnam-Laos have been expanding constantly. 
They also form an economic sphere. 


Progress in Building Development Zones Noted 


OW03 12220293 Beijing XINHUA Domestic Service in 
Chinese 0645 GMT 9 Nov 93 


[By reporter Zhang Jinsheng (1728 6930 0524) 


[Text] Beijing, 9 Nov (XINHUA)—At a recent “forum 
for promoting the healthy development of development 
zones,” Wang Chunzheng, vice minister in charge of the 
State Planning Commission, said: To promote the 
healthy development of development zones, we must 
first conduct a thorough inspection and streamlining of 
development zones at and below the provincial level and 
prudently deal with the aftermath of the streamlining in 
accordance with the guidelines of the relevant docu- 
ments of the party Central Committee. At the same time, 


FBIS-CHI-93-233 
7 December 1993 


it is necessary to strictly enforce laws and discipline to 
earnestly safeguard the inviolability of government laws 
and decrees. Only on this basis can we give full play to 
the positive role of development zones in opening to the 
outside world and promoting regional economic devel- 
opment. 


It has been learned that by the end of last there were 
about 3,000 development zones across the country, more 
than 90 percent of which were zones below the provin- 
cial level set up by governments at various levels. 
According to an estimation derived from the progress of 
streamlining in various areas, there are about 300 to 400 
development zones approved lately by provincial-level 
governments, and more than 100 national development 
zones in the country. 


According to data provided by the State Planning Com- 
mission, by the end of June, the nation’s 16 already- 
approved national economic technological development 
zones had attracted, through contracts, foreign invest- 
ment worth $4.5 billion, of which $1.25 billion had 
already been used. Their industrial output value totaled 
$37 billion. Among these development zones, Tianjin, 
Dalian, Minxing, and Ningbo were particularly out- 
standing in their economic performance. Although the 
12 national sightseeing and rest centers were established 
not long ago, 200 foreign investment contracts had been 
concluded by the end of June, with a contract volume of 
$6.2 billion, of which $300 million had already been 
used. The achievements scored by national development 
zones and some well-run provincial-level development 
zones are mainly demonstrated by the fact that a fairly 
good investment environment has taken shape; as more 
new enterprises were established and put into produc- 
tion, the development zones have witnessed rapid eco- 
nomic growth year after year; and construction and 
economic development in the development zones have 
played an explicit role in stimulating economic develop- 
ment in urban areas and in the hinterland, and they have 
also played an important role in introducing, developing, 
and spreading international economic information and 
in learning the management expertise of other countries. 


Wang Chunzheng said: The development process of 
China’s development zones over the past eight years 
shows that good results have been achieved. This is the 
common situation. However, a phenomenon exists in 
which some localities have spent large sums of money to 
open up various types of development zones on culti- 
vated land by ignoring reality and feasibility. In partic- 
ular, the phenomenon of local authorities arbitrarily 
formulating development- zone preferential policies by 
exceeding their power has seriously damaged the repu- 
tation of development zones. We must earnestly sum up 
experiences and draw lessons from this phenomenon, so 
as to bring the development of development zones onto 
the healthy path. 


Wang Chunzheng noted that China’s development zones 
are currently faced with the following main challenges: 
first, the problems brought about by the streamlining of 
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development zones. As for the development zones set up 
by governments below the provincial level, some have 
been set up for the purpose of attracting investment and 
of competing in reducing taxes and allowing investors to 
keep a bigger share of profits. These zones have provided 
an opportunity for illegal domestic investors to engage in 
land speculation. Some development zones have con- 
tinued construction without careful planning and 
without taking into consideration the necessary condi- 
tions. As a result, they are now in debt. Other develop- 
ment zones have been set up hastily by requisitioning 
large tracts of cultivated land or leasing out urban land, 
all of which have brought about difficulties concerning 
employment for peasants and difficulties for urban res- 
idents who have asked to move. Now, these development 
zones will have to be dismantled, suspended, merged, or 
transformed according to the provisions, and the after- 
math of this work is very difficult to deal with. Second, 
the developmeni zones which are to be preserved will 
still face the pressures of an overall shortage of funds and 
sharpening competition. Because there is a limit to the 
amount of usable domestic and foreign capital each year, 
obviously fierce competition will ensue, for there are not 
enough funds to go around. Third, from a long-term 
point of view, the development zones will have to get 
ay | to meet the challenges brought about by rejoining 
the GATT. 


Wang Chunzheng pointed out emphatically: In carrying 
out the concrete work of constructing development 
zones, it is necessary to pay attention to rational distri- 
bution; carefully formulate a general plan; pay attention 
to standardizing policies and management; make good 
use of economic and legal means to exploit local 
resources; focus on improving the industrial setup, inter- 
nationalizing the commodity markets, and modernizing 
and improving the labor force, and vigorously cultivate 
and heighten the capacity for economic development. 
There should be coordination to facilitate the construc- 
tion of development zones, and importance should be 
attached to high efficiency and openness. At the same 
time, in constructing development zones, it is necessary 
to earnestly pay attention to environmental protection. 


Private Economic Sector’s Tax Contributions 
Noted 


OW0612111493 Beijing XINHUA in English 1015 
GMT 6 Dec 93 


[Text] Shanghai, December 6 (XINHUA)—China’s 
encouraging policies have promoted the private eco- 
nomic sector which is burgeoning and contributing more 
and more in tax payment. 


According to the latest report from the State Adminis- 
tration for Industry and Commerce, the amount of 
money they paid in taxes already exceeds the contribu- 
tion of Shanghai, China’s largest taxpayer. 


The country’s private businesses paid 95.06 billion yuan 
in taxes to the state during the 1978-92 period. 
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Included in this figure is 20.3 billion yuan paid last year, 
which for the first time surpassed Shanghai's slice of 18.2 
billion yuan. 

An official of the bureau estimated that the taxes from 
the private enterprises this year will reach 25 billion 
yuan, again topping that of Shanghai, China’s largest 
economic center. 

China’s private economic sector began to boom in 1979 
when the country started the national reform and open 
policy. 

By the end of June this year, the Chinese Mainland had 
some 25 million self-employed, and 184,000 private 
enterprises each employing at least eight people. 

These private businesses with flexible management have 
generated an output value totalling 430 billion yuan and 
obtained a turnover amounting to 1,180 billion yuan. 


“The private economic sector has helped ease the pres- 
sure of employment on the state, stabilize social order, 
increase state financial revenue and promote social pro- 
ductive forces,” said Gan Guoping, deputy director of 
“Being the department responsible for this field of work, 
the administration will continue to support the develop- 
ment of the private economic sector,” he said. 

A recent survey of coastal areas, where the private 
economic sector has developed more rapidly than in the 
interior of China, shows that the taxes paid by private 
businesses account for an important proportion of the 
local fiscal income. 


One example is Guangdong, an economically-booming 
province bordering on Hong Kong. Its taxes paid by the 
private economic sector last year climbed to 2.5 billion 
yuan, accounting for 11 percent of the total provincial 
revenue, and is expected to reach 3.5 billion yuan this 
year. 

The private economic sector in Fujian Province, which 
is close to Taiwan and is a major hometown for overseas 
Chinese, paid 820 million yuan to the state last year, 
accounting for 12 percent of the province's total. 


The private economic sector is growing well in Shanghai 
where large and medium-sized state enterprises are con- 
centrated. 


Last year saw about 7,000 private enterprises and 
120,000 self- employed in the city deliver more than 400 
million yuan to the state in taxation, accounting for two 
percent of the municipal tax revenue. 


Liu Xili, secretary general of the Shanghai Municipal 
Self- Employed Workers’ Association, said, “The city’s 
private economic sector can contribute more if we fully 
implement the state policy.” 


At the recently held Third Plenum of the 14th Central 
Committee of the Communist Party of China (CPC), 
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party general secretary and President of the State Jiang 
Zemin reaffirmed the principle of taking the public 
sector as the mainstay while striving for a simultaneous 
development of all economic sectors. 

At present, relevant government departments are 


working out specific policies and regulations to 
encourage the further growth of the private economic 
sector. 


‘Bold Reforms’ of People’s Bank of China Planned 


HK0712092993 Hong Kong THE STANDARD in 
English 7 Dec 93 p 1 


Exclusive“ by China editor Cary Huang 
[Text] Beijing is set to implement bold reforms of the 


People’s Bank of China (PBOC) in a bid to move faster 
towards a market economy. 


A Monetary Affairs and Policy Consultative Committee 
would be set up to advise on banking and monetary 
affairs policy and to oversee the operation of the PBOC, 
the country’s central bank, Chinese sources said yes- 
terday. 


The committee is believed to be modelled on the Federal 
Advisory Council in the United States. It will report to 
the legislature and have the power to veto decisions 
made by the central bank. 


Beijing intends to build a capital market which the 
central bank will regulate through fiscal policies, open- 
market activities, and money supply. 

The PBOC may even change its name to the Central 


Bank of China to reflect more accurately its future role in 
the economy. 


Chinese sources said the ruling Communist Party's top 
decision- making body had endorsed in principle an 
overall program to restructure the banking system. 

At its recent Third Plenum, the party’s Central Com- 


mittee asked the State Council to work out detailed 
measures for the restructuring. 


The central bank, which is headed by Vice-Premier and 
PBOC governor Zhu Rongji, has set up several research 
teams to study the reforms. Each team is headed by a 
vice-governor. 


Bank reform measures being looked at include unifying 
foreign exchange rates, turning specialised banks into 
commercial ones and setting up a team to study the legal 
aspects of the banking and financial systems. 


The proposed reforms are to be tabled for final study and 
polishing at a meeting of top bankers next week. It will be 
submitted to the Communist Party’s Central Committee 
for approval. 


The reforms will be enshrined in law by the National 
People’s Congress, China’s national legislature. 
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The Monetary Affairs and Policy Consultative Com- 
mittee will comprise banking and monetary experts, 
representatives of industry and business, top people 
from all walks of life and deputies to the national 
legislature. 

The committee is to ensure the independent operation of 
the bank, with less intervention by the administration. 
Chinese economists said they believed the committee 
would be set up along the lines of the American Federal 
Advisory Council, which has the final say on monetary 
policy in the federal reserve system. 


Economists said the establishment of the Monetary 
Affairs and Policy Consultative Committee was the most 
significant move so far in reforming China’s central bank 
and monetary policy. 


China’s banking and monetary system is seen as the last 
stronghold of the socialist planned economy and has 
been blamed for fluctuations in the economy in the past 
decade. 


Liberal economists and reformist officials consider the 
banking and monetary system a major obstacle to 
China’s drive towards a free-market economy. 


Chinese economic czar and financial u oubleshooter Zhu 
Rongji was the most enthusiastic supporter of the 
restructuring, sources said. 


Article Views Making Renminbi Convertible 


HK0612020293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0913 GMT I Dec 93 


(“Special article” by staff reporter Shao Yun (6730 
0061): “A Unified Exchange Rate To Be Implemented in 
China Next Year Will Be an Important Step for Free 
Conversion of Renminbi“ 


[Text] Hong Kong, | Dec (ZHONGGUO TONGXUN 
SHE)—Wu Yi, minister of Foreign Economic Relations 
and Trade, said recently that China will let the renminbi 
float on the foreign exchange market next year, merge 
the official and the market-regulated exchange rates, and 
establish a unified exchange rate. According to Tao 
Liming, assistant general manager of the International 
Banking Research Office under the Bank of China, a 
unified exchange rate will be an important step taken for 
making the renminbi convertible. 


At present, apart from the official rate ($1 to 5.68 yuan) 
and the market rate ($1 to 8.7 yuan), there is also the 
black market rate ($1 to around 9 yuan) on the mainland. 
The situation is indeed a bit confusing. In addition to the 
three different rates, a new phenomenon of multicur- 
rency in a country” has cropped up in recent years. 
Besides the renminbi and foreign exchange certificates, 
there also are Hong Kong dollars and New Taiwan 
dollars, which circulate unofficially in the southern part 
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of the country. Naturally, this is one of the consequences 
of the varying exchange rates of the unconvertible ren- 
minbi. 


The confused renminbi rate has hindered the normal 
development of international trade and investment, and 
has become an object of denunciation by international 
financial circles. For this reason, the question of unifying 
the exchange rate was placed on the agenda following the 
Third Plenary Session of the 14th CPC Central Com- 
mittee. It is said that the Central Economic Work 
Conference to be held in early December and the Finan- 
cial Work Conference to be held later will make a new 


According to news released from mainiand financial 
circles, the authorities intend first to unite the rates of 
the foreign exchange regulation centers with the rate 
prevailing in Shanghai, and then to establish a National 
Foreign Exchange Regulation Center in Shanghai and 
unify the the regulated rate. When the official and 
market rates are merged, the official rate will be abol- 
isbed. Although the authorities still believe that the 
conditions for making the renminbi convertible are not 
yet ripe, unification of the exchange rates undoubtedly 
will be conducive to China’s readmission to GATT and 
also to China’s participation in international economic 
activities. 


While unifying the renminbi exchange rates, the author- 
ities are making preparations to set up a central bank (or 
change the People’s Bank of China into a central bank), 
which will be given the authority to enforce macromon- 
etary control and regulation policies independently, to 
apply the power of banknote issuance and take the 
setting of interest rates as the lever, and to use the 
current $48 billion in foreign exchange and gold reserve 
to maintain a steady exchange rate. Once the interest 
rate drops to a bottom limit, we should follow interna- 
tional rules and sell U.S. dollars to interfere in the 
market. 


On 1 June this year, the Beijing Foreign Exchange 
Management Bureau removed the ceiling on regulated 
prices, which led to a drastic drop in the exchange rate of 
the renminbi, which fell to a rate of more than 10 yuan 
to $1. The People’s Bank of China adopted internation- 
ally applicable means to interfere in the market after July 
and brought the exchange rate to 8.7 to 8.9 yuan to the 
greenback by selling tens of millions of dollars. It was an 
experience in floating and unifying the exchange rate, in 
which we gained much experience. 


When the renminbi is unified next year, Chinese enter- 
prises and companies will be able to purchase foreign 
currency from banks with proof of import contracts, and 
will no longer have to get approval from the govern- 
ment's foreign exchange departments. Meanwhile, spe- 
cial foreign trade companies at home and abroad will not 
have to deliver foreign exchange in light of the official 
rate, thus saving a large amount of foreign exchange. 
Foreign investors also can benefit from the move. 
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According to estimates by mainland experts, when 
China’s accumulation of foreign exchange and gold 
reserve reaches around $100 billion, when its foreign 
trade develops, and when the domestic exchange rate 
remains stable, we then will have the conditions to make 
the renminbi convertible, turn it into a hard interna- 
tional currency, and attain the ultimate goal of financial 
reform. 


Undoubtedly, the efforts made by the Beijing authorities 
to unify the exchange rates of the renminbi and to make 
it a convertible international currency constitute a great 

in the mainland's economic reform. In 
addition to helping China resume its GATT status, it will 
enhance our competitiveness in the international market 
and will be conducive to the country’s rapid and steady 
economic growth. 


Meeting Held on Beijing-Kowloon Railway Project 
OW0712102193 Beijing XINHUA in English 0916 
GMT 7 Dec 93 


[Text] Beijing, December 7 (XINHUA)—In 1994 China 
will put a total of 12 billion yuan into the construction of 
the Beijing- Jiulong (Kowloon) Railway, to ensure that 
the no.1 rail construction project of the Eighth Five-Year 
Plan (1991-1995) is finished by the end of 1995. 


The line will be a new linkage between the Chinese 
capital and Kowloon in Hong Kong. 


The State Council’s leading group for constructing the 
Beijing- Jiulong Railway held its second meeting today 
in Beijing, which revealed that next year about 85 
percent of the rail beds will be completed, 1,379 km of 
tracks laid and 3,142 spans of bridges constructed. 


Construction of the Beijing-Jiulong Railway started at 
the end of 1992. With a total length of 2,370 km, the new 
railway will largely ease China’s strained transportation 
conditions when it starts operation at the end of 1995, as 
scheduled. 


Sun Yongfu, vice-minister of railways, said in today’s 
meeting that presently more than 128,000 people are 
working along the rail line. By the end of November, a 
total of 7.34 billion yuan had been put into this construc- 
tion project. This year’s budget is 7.1 billion yuan, of 
which 6.8 billion yuan has been appropriated, with some 
213 km of tracks already laid. 


Sun said that all of the 14 key projects along the line have 
gone under construction. The principal part of the 7,675- 
m- meter] long Jiujiang Bridge on the Chang Jiang River 
has been finished, with long tracks being laid. The 
halfway point on principal construction on all other key 
projects has been reached. All key projects are under 
intensive construction. 


The Chinese Government has been paying special atten- 
tion to the construction of this new rail line. Vice- 
Premier Zou Jiahua, who is also director of the leading 
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group for constructing the railway, attended today's 
meeting and made an important speech. 


Zou fully approved of the results achieved so far along 
the line and put forward detailed demands regarding 
construction speed and project quality. He said the state 
will give priority to the construction of the Beijing- 
Jiulong Railway in funding, materials and land use. Next 
year the state will try to provide sufficient money for 
railway construction by increasing bank loans, lifting 
railway transport prices or taking other measures. 


Zou also asked the State Planning Commission to coor- 
dinate with all other related ministries and departments 
for full support of the construction of the Beijing-Jiulong 
Railway. 


Textile Enterprises Punished for Illegal Exports 


HK0712093393 Beijing CHINA DAILY in English 7 
Dec 93 p 2 


[By staff reporter Pei Jianſeng: 5 Textile Exporters 
Punished“] 


[Text] Hanzhou—Five textile enterprises in the country 
have been punished for involvement in illegal third 
country transshipments. 


This was announced at the third national meeting on 
Cracking Down on Illegal Textile Transshipments, 
which opened here yesterday. 


The illegal incomes of the five enterprises will be confis- 
cated. 


Three of the firms’ textile trading rights will be with- 
drawn, and their home regions’ textile export quotas in 
1994 will be slashed. 


To date, the government has punished 14 domestic 
enterprises engaged in illegal textile exports. 


The Chinese government will adopt tougher measures to 
root out such illicit activities, said Shi Guangsheng, 
Vice-Minister of the Ministry of Foreign Trade and 
Economic Co-operation (Moftec), at the meeting. 


“All enterprises in the country, including foreign-funded 
ones, must abide by the government's regulations with 
no exceptions,” he said. 


He called on governments at all levels to assume more 
responsibility for checking on illegal textile transship- 
ments. 


Textiles are China’s number one export item. But a third 
of the country’s textile and garment exports have been 
under quota restrictions in North America, the European 
Community, Norway, Finland and Austria. 


Despite the government’s ban some firms evaded the 
quotas by shipping their products through a third 
country and region with labels reflecting those areas. 
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The illegal textile shipments have disrupted the coun- 
try’s foreign trade and severely eroded the Chinese 
trading image and reputation, Shi said. 

Since 1991, some countries have cut China’s export 
quota leading to some $340 million in losses for China’s 
foreign trade. 


The government has published relevant regulations and 
taken various actions to stem the illicit practices. 


Moftec also set up illegal textile transshipment investi- 
gative groups to examine export activities in coastal 
areas. 

However, illegal textile transshipments is a complicated 
problem involving exporters, importers and middlemen. 


“We hope to co-ordinate with relevant countries and 
regions to deal with the issue through joint efforts,” Shi 
said. 


He said that Moftec will work together with the customs 
and commodity inspection departments to stem the 
illegal exports. 


NPC To Draft Real Estate Law 


HK0612023293 Beijing CHINA DAILY in English 6 
Dec 93 p 4 


[By staff reporter Gao Anming: “Real Estate Law Cor- 
nerstone of Economic Reſorm“] 


[Text] National economic readjustment has cooled the 
overheated, haphazard property market. 


But unless a real-estate law is brought in, old problems 
are likely to resurge as banks gradually loosen credit 
control. 


Therefore, the National People’s Congress has put 
drafting the law at the top of its agenda and Chinese 
economists and legal experts are now working on it. 


China Daily has learned that a tentative draft has just 
been completed and is currently being discussed by 
senior officials. 


Sources said the debate focuses on land and building 
tenure and the transfer and protection of ownership. 
These issues should not be skirted or put down in 
ambiguous terms, observers say, if the legislation is to be 
an efficient guide. 


During an international seminar two weeks ago, co- 
sponsored by the Institute of Global Concern and Inter- 
national Republican Institute of the United States, two 
dozen Chinese and U.S. experts discussed the essential 
role of a real-estate law in regulating China’s booming 


property industry. 


They agreed clear-cut terms on tenure, land rights and 
obligations of landowners are essential if the currently 
highly speculative real-estate businesses are to become a 
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solid industry. New rules will also help urban housing 
reforms and protect the interests of both investors and 
the land’s occupants. 


The importance of property rights is made clear in the 
country’s corporation-based enterprise reform. 


Until recently, enterprise restructuring rights had to be 
assigned by the government. But although the reform has 
achieved significant results, it failed to deal with the 
basic issue of property rights. 

Legislators learned the lesson and so the new reform 
confers on State firms the right to own and use State 
assets as independent business entities. 


The Chinese Constitution says urban land belongs to the 
State and rural land is owned by the collectives. 


No organization or individual can encroach on land. 
Neither can they buy, sell or engage in any other illegal 
transactions. However, land-use rights can be transferred 
in accordance with legal provisions. 


This is the only national legal clause about land owner- 
ship and transfer. 


And Lin Zhiqun, a research fellow with the Construction 
Ministry, says the lack of legal provisions has had a 
serious effect on the interests of landowners and caused 
confusion among land users and investors. 


Many urban institutions are making handsome profits 
by setting up businesses on land they got free from the 
State. And while they should have turned in some of the 
profits to the landowner—the State—hardly any have 
done so as it is not required by existing legislation. 


In the countryside, the collectives, supposedly the land- 
owner, have no rights over land development except for 
selling it to the State. 


Farmers who lease plots from the collectives do not 
enjoy full land-use rights as they often have to obey local 
government instructions on what to plant. 


And many farmers working in rural enterprises or in 
cities would rather let their plots lie idle than transfer the 
land-use rights for fear that they will unable to buy them 
back later. 


The ambiguous provisions on land ownership also 
prompted local governments to compete with each other 
in slashing land prices to encourage Overseas investment. 


Many investors, on the other hand, are unsure of the 
conditions for long-term development and would rather 
speculate to make quicker returns. 


For years, the government has been trying in vain to 
push through housing reforms. Only a few people, mostly 
the extremely rich or those with no access to public- 
sector housing, have bought their own homes. 
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Aside from high prices, the main reason for stagnant 
sales is the failure of most urban people to treat houses as 


tenure, and they are confused by poor 
ee 2 
said. 


All these problems have hindered development of the 
— 
interest. 


Lin's view is shared by Professor Liu Hongyu of Qinghua 
University. 


“A real-estate law must first of all clarify land and 
building tenure, and protect ownership. This is the 
starting point of a healthy real-estate business,” said Liu, 
vice-director of the university s Real Estate Institute and 
one of China’s first certified real estate appraisers. 


William North, former executive vice-president of the 
U.S. National Realtors’ Association, told last month’s 
forum that a sound real-estate law should guarantee 
security of tenure, set up an efficient property registra- 
tion method and an independent judicial system to sort 
out conflicts and lay down reasonable regulations cov- 
ering State takeovers. 


North suggested the government encourage individuals 
to own their houses. The U.S. experience shows people 
who own their properties make better use of them. The 
houses they own are their biggest assets,” he said. 


The government decided last Tuesday to shift the focus 
of housing reform from raising rents to selling public- 
sector apartments. 


A draft State Council decision said the government 
would “reasonably delimit the property rights of public- 
sector houses sold to individuals.” But it did not elabo- 
rate. 


Beijing To Improve Law on Statistics 
OW0612131193 Beijing XINHUA in English 1244 
GMT 6 Dec 93 


[Text] Beijing, December 6 (XINHUA)—China will 
revise the existing statistics law to ensure the country’s 
compilation of statistical data meets the demands of the 
socialist market economy. 

Addressing a meeting on statistics here today, Chen 
Muhua, vice- chairman of the National People’s Con- 
gress Standing Committee, said that China will investi- 
gate and punish those who practise cheating when col- 
lecting statistics. 


Chen said that since statistics are an important basis for 
the government to make scientific decisions and exercise 
macro-economic control, attention should be paid to the 
accuracy and timeliness of statistics. 
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The existing law on statistics became effective on 
December 8, 1983. 


But with the ongoing reforms and opening to the outside 
world, the law no longer suits the needs of changed 
conditions and should be revised soon, Chen said. 


Chen pointed out that there is still a long way to go to 
fully enforce the country’s statistics law. Great efforts 
should be made to solve the problems of cheating in 
tati ti 


Industrial Oil Deposit Found in Xinjiang Basin 


OW 0612051993 Beijing XINHUA Domestic Service in 
Chinese 0221 GMT 19 Nov 93 


[By reporter Ya Likun (0068 0500 098 1) 


[Text] Urumgi, 19 Nov (XINHUA)—An oil deposit 
yielding 22.7 cubic meters of industrial oil daily has been 
found in the Santanghu Basin in Eastern Xinjiang 
recently. Following the three major basins—Tarim, 
Junggar, and Turha [Turfan-Hami}—this is another 
basin having oil reserves found in Xinjiang. 

Drilling in this basin, which is locate] within Barkol 
Kazak Autonomous County in eastern Xinjiang, started 
in September this year. The drilling success which the 
Tangcan drilling team recently achieved in the Jurassic 
stratum shows that the large numbers of medium and 
small basins in western China have structures with 
potentially large oil reserves. 


It is reported that the 20,000 square km-basin has shown 
promising reserves for tapping. Six drilling teams will 
join forces in further prospecting the basin on the basis 
of the success that has been achieved. Nationwide open 
bidding will then be conducted so that the Santanghu can 
be built into a new oilfield as quickly as possible. 


— SUR Saeay Come 


OW 0612085293 Beijing XINHUA in English 0808 
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Texi] Wuhan, December 6 (XINHUA)—Provinces in 
central and southwest China have strengthened cooper- 
ation in promoting commodity circulation by estab- 
lishing economic and trade corporations. 


To make full use of local resources and boost local 
economy, Hunan, Hubei, Sichuan and Guizhou Prov- 
inces have joined hands to set up seven trade and 
economic groups of industrial products, tea, tung oil, 
foodstuffs, minerals, chestnuts and fruit. 


The four provinces have eight prefectures bordering on 
Wuling Mountainous Areas. They have similar natural 
conditions, culture and economic development level. 


However, because of the administrative limits and self 
interest of each prefectures, there had been serious 
protectionism of each economy in the area. In the past, 
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Sichuan’s pork could not enter the market of Hunan and 
Hunan’s cigarettes could not be sold in Hubei. 


This had caused great losses in resources and economic 
development. 


To seek common progress, the seven trade groups have 
been founded on the basis of mutual benefit and equality. 
They have helped the coordination of commodity circula- 
tion in the mountainous areas and increased competitive- 
ness of local goods. 


The tea group consists of over 30 firms with Hunan's 
well-known brand of tea—“Guzhang”—as its main 
product. It uses the “Guzhang” technology in production 
and has sent technicians to nine tea farms in the provinces 
to help improve tea quality. 


It has held three tea festivals in Guzhang County to make 
the group’s tea products better known to the outside. 


This year, the group's 335,000 kilograms of tea have 
already been sold out, and one of its products won a gold 
medal at the China food fair held in Beijing. Its products 
are exported to Hong Kong, southeast Asian countries and 


Three counties on Hunan, Guizhou and Sichuan Provinces 


In the past, conflicts and even fights took place often for 
use of manganese resources between the three counties. 


The founding of the Wulingshan Manganese Development 
and Industry Group jointly set up by the three counties has 
helped bring into full use all the advantages. It has devel- 


oped over 10 manganese products. 


In order to further promote such coordination, coopera- 
tion and circulation in the Wuling Mountainous Areas, the 
local governments of the four provinces have also worked 
out many joint policies to promote construction of trans- 
port and telecommunications, ard mutual respect and help 
relationship on the borders of the provinces. 


The seven groups, consisting of over 130 firms of over 30 
counties and cities of the provinces, have established trade 
and economic ties with over 20 provinces and municipal- 
ities such as Shanghai, Guangdong, Heilongjiang and 
Guangxi at home, as well as the United States, Japan, 
Southeast Asian countries and the Commonwealth of 
Independent States. 


Since 1989, the business volume across borders of the 
provinces has been over two billion yuan (about 333 
million U.S. dollars), and the group has carried out more 


than 100 cooperation projects. 


Such cooperation has not only promoted local economic 
prosperity but also unity of people in the area, local 
Officials said. 
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Foreign Trade Situation Viewed, Analyzed 


Commentary Addresses Issue 
HK0612113593 Beijing GUOJI SHANGBAO in Chinese 
16 Nov 93 p 1 


{Commentary by Qiu Xichun (6726 1585 3196) and 
Huang Xin (1823 7806) “on the Foreign Trade Situation 
of the Past 10 Months”: “Labor Pains of Reform”) 


[Text] China's foreign trade exports moved arduously 
along in the first 10 months of 1993. Based on customs 
statistics, export volume dropped by 16 percent in January 
over the same period last year, but grew slowly after 
February. However, it was kept within the 3-8 percent 
growth range. By the end of October, the gross export value 
was $69.3 billion, up 6.4 percent over the same period last 
year. The same period saw a sustained high growth rate in 
imports, with an increase of over 20 percent. By the end of 
October, gross imports exceeded $76.4 billion, up 28.1 
percent over the same period last year. It is an irreversible 
fact that China's imports will surpass exports this year. 
How should we view the foreign trade situation? The 
correct view should be that, although export volume has 
not been satisfactory, the general situation in foreign trade 
is fine. Import-export trade volume has grown this year, 
increasing 18.6 percent. This shows that work in foreign 
economic relations and trade is making progress. In fact, it 
is quite normal that an unfavorable balance should surface 
in any country’s international trade in any given ao 
period. Considering China's economic development level 
unless imports and exports are kept under control by very 
rigid planned economic means, in no way should we 
demand a favorable trade balance every year. To take the 
road of a socialist market economy, it is necessary for us to 
change the concept that export growth is the sole criterion 
for judging work in economy and trade. 

In analyzing the causes for the trade deficit that has 
surfaced this year, we found that, first, the drastic ups and 
downs in the domestic market have directly affected 
foreign trade exports. Excessive demand in the first six 
months of the year pushed prices up vigorously, and led to 
a deep cut in — pe of many products including finished 
oil products, steel products, cement, cotton, soya beans, 
bean dregs, and silkworm products, with goods in every 
category losing over $100 million in foreign exchange 
income in the first 10 months of the year compared to the 
same period last year. Second, the world market remains 
weak this year, and economically developed Western coun- 
tries are still caught in economic recession, with only 
moderate demand. This has made things difficult for 
China's efforts to increase exports. Even if the supply- 
and-demand contradiction should relax in the domestic 
market, with prices falling, it would be difficult for exports 
to increase much within a short period. 


When judging the foreign trade situation this year, we 
should also see the bright side of economic and trade work. 
First, the rapid growth in imports did not simply result in 
trade deficits, but more importantly, it has filled the gap in 
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domestic supply and demand, and supported national number of enterprises, 1993 has been unfathomable, , 
economic development. In our understanding, exports are and required intensive efforts. The restoration of China's 
for imports. Bringing in hard currency is not the funda- | GATT membership will be a stern challenge to our enter- 
mental aim of foreign trade. Second, export this year has prises. If we have already been thrown into confusion by 
maintained its growth, and negative growth is not on the the very of ing, and China’s GATT 
horizon. That is the result of economic and trade depart- has not yet been restored, what are we going 
ments and enterprises attaching importance to and firmly to do in the future? We may say that foreign trade is going 
grasping work in exports. According to professional eco- through the labor pains” of reform this year. But will such 
nomic and trade analysts, the Jiangsu, Zhejiang, Anhui, labor pains bring about the birth of a new life? 


increase rates of 10 and 19 percent respectively. Third, the 
export commodity mix has continued to be optimized this 
year. The export of industrial finished products increased 
by 27.5 percent in the first 10 months of the year, and its 
proportion of the gross export value went up to 78.6 
which exports of garments increased by 50 
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nomenon of blind exports regardless of cost 


However, this year has given us much food for thought. It 
is the first year of the construction of the new socialist 
market economic structure, and foreign trade has become 
passive and seems to be only stagnant. We have set out the 
goal for the foreign trade structure to convert from the 


planned economy to the market economy. However, more 


months of the year, and seemed to have fooled the over- 
whelming majority of enterprises. When foreign trade 
management was coming under the regulation of macro- 
economic levers, the thick shadow of mandatory planning 
continued to cover enterprises, making it very difficult for 
— to respond. The different policies for foreign 


the difficulties in transportation. For a considerable 


tional mechanism, the opening up of the market, and 
sensitive reactions through such economic levers as 
exchange rates, interest rates, and tariffs are all extremely 
urgent. There is an acute point that, in the market eco- 


which is realistic, as well as cruel. 
China’s foreign trade is developing, and new reform is 
ahead. There is hope as well as challenges. 


SEZ Trade Volume Increases 


HK0712030093 Beijing ZHONGGUO XINWEN SHE 


in Chinese 1141 GMT 6 Dec 93 


[By reporter Geng Jun (5105 6511) 


[Text] Beijing, 6 Dec (ZHONGGUO XINWEN SHE) 
This reporter has learned from China's General Adminis- 
tration of Customs [GAC] that the total foreign trade 
volume of the five major special economic zones [SEZ] 
from January through October this year reached $21.66 
billion, up 16 percent over the same period last year. 


According to the GAC statistics, the total export volume of 
the five major SEZ’s, specifically, Shenzhen, Shantou, 


FBIS-CHI-93-233 
7 December 1993 


Xiamen, Zhuhai, and Hainan, from January through 
October this year was $10.17 billion, up 6.4 percent over 
the same period last year and accounting for 14.7 percent 
of national exports; import volume was $11.49 billion, up 
26.2 percent and accounting for 15 percent of national 
imports. 


In terms of the type of trade and in the area of general trade 
and processing of imported materials, the five SEZ’s 
maintained their growth trend, while processing of mate- 
rials supplied by clients deciined. In export, general trade 
was $3.86 billion, up 1.4 percent; processing of imported 
materials came to $4.75 billion, up 15.9 percent; and 
processing of materials supplied by clients totaled $1.37 
billion, down 15 percent. In import, general trade was $4.3 
billion, up 40.7 percent; processing of imported materials 
totaled $3.82 billion yuan, up 6.1 percent; and processing 
of materials supplied by clients came to $1.03 billion, 
down 17.4 percent. Equipment imported as part of foreign 
investment was worth $1.44 billion, up 50.5 percent. 


In terms of the classification of enterprises, the imports 
and exports by three kinds of foreign-funded enterprises in 
the SEZs retained their growth momentum, but their 
growth rate was below that of the enterprises in the same 
category nationwide. The export volume of three kinds of 
foreign-funded enterprises in the SEZ’s was $4.68 billion, 
up 16.1 percent, and their import volume totaled $5.79 
billion, up 19.9 percent. For the same period, the average 
growth rates of exports and imports by three kinds of 
foreign-funded enterprises throughout China were respec- 
tively 42.9 percent and 63.4 percent. The imports and 
exports by the three kinds of foreign- funded enterprises in 
the SEZ’s as a proportion of the total imports and exports 
by all enterprises in the same category in China decreased 
somewhat: Export went from 31 percent for the same 
period last year to 25.2 percent, and imports decreased 
from 26.1 percent for the same period last year to 19.1 
percent. 


In terms of commodities, primary products and manufac- 
tured products took up 10.8 percent and 69.2 percent of 
exports. Among the major export items, the volume of 
machinery and electrical equipment exported was $3.74 
billion. This included the export of television sets, bicycles, 
and wristwatches which registered an increase. Primary 
products and manufactured products took up 13.7 percent 
and 86.3 percent of imports. Among the major import 
items, the volume of machinery and electrical products 
imported was $5.23 billion, up 27.6 percent. This included 
the import of $180 million’s worth of textile machinery, 
representing a 53.9 percent increase; $190 million’s worth 
of television kinescopes, representing a 34.1 percent 
increase; $220 million’s worth of automobiles and chassis, 
representing a 98 percent increase; $110 million’s worth of 
shipping, representing an increase by l. 2 times. Besides, 
the import volume of steel products was $1.25 billion, 2.4 
times higher; that of oil products $710 million, up 79.7 
percent; that of paper and cardboards $150 million, down 
10.6 percent; and that of synthetic filament $130 million, 
down 11.9 percent. 


NATIONAL AFFAIRS 37 


Inner Mongolia Expands Trade 
OW0612083793 Beijing XINHUA in English 0747 
GMT 6 Dec 93 


[Text] Hohhot, December 6 (XINHUA)—North China's 
Inner Mongolia Autonomous Region is developing foreign 
trade so fast that it has given each of its 14 prefectures and 
Cities the power to engage in importing and exporting. 


The region is at the same time expanding overseas eco- 
nomic and technological cooperation. 


From January to October this year, the region's foreign 
trade totalled 920 million yuan (about 160 million U.S. 
dollars), up 34.8 percent on the same period last year. 


Some 350 foreign-invested enterprises were approved in 
these months, with negotiated contractual foreign invest- 
ment amounting to 285 million U.S. dollars. Both figures 
doubled the total of the previous eight years. 


Fourteen of these enterprises involved an investment of 
more than 10 million U.S. dollars each, with the Fengzhen 
Electricity Development Co. Ltd topping the mark of 100 
million U.S. dollars. 


The region has established economic and trade ties with 
many countries, including some of the Commonwealth of 
Independent States (CIS), Mongolia, East European coun- 
tries, the United States and Canada. 


In the first nine months this year, the region signed 354 
investment contracts involving overseas funds of 296 
million U.S. dollars in aggregate, some 2.15 times the 
number for the same period last year. 


This year, some 109 contracts were signed on technical and 
economic cooperation with other countries. The total 
contractual value stood at 110 million U.S. dollars, a 72.3 
percent rise over the same period last year. 


To further revitalize its economy, the region has been 
pooling efforts to expand foreign trade and economic 
cooperation. 


To date, the region has established trade, economic and 
technological ties with 1,500 companies in more than 70 
countries and regions. 


The region now exports 681 commodities to those areas. 


In August this year, the region sponsored a trade fair in 
Hong Kong, ending with the signing of 85 contracts which 
involve a total of 650 million U.S. dollars in foreign 
investment. Around the same time another trade talks fair 
was organized in Manzhouli City, on the border with 
Russia, signing contracts worth 3 billion Swiss francs on 
barter trade, other forms of transaction and technological 
cooperation. 


That is why, to meet the increasing need of its flourishing 
foreign trade and economic cooperation, the regional gov- 
ernment has granted all its 14 prefectures and cities the 
right to undertake import and export trade, local officials 
said. 
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Such efforts by the government are paying off as more and 
more enterprises in the region have succeeded in inching 
into international markets. 

The region has also made big efforts to promote border 
trade in order to take full advantage of its long border with 
Russia and Mongolia as well as its relatively easy access to 
East European countries. 


In these countries the region has set up 26 trade and 
economic bodies this year. At the same time, it has opened 
18 outlets on its 4,200-kilometer border line and plans to 
open seven more in the near future. 


Paper Views Progress in GATT Reentry Process 


HK06 12141493 Beijing GUOJI SHANGBAO in Chinese 
18 Nov 93 p 1 


[By staff reporter Wu Yue [2976 6460): Acceleration of 
the Countdown—New Progress in Uruguay Round of 
Trade Talks and the Process of China’s Reentry to 


GATT] 


[Text] On 15 November, progress was made in the Uru- 
guay Round of multilateral trade talks. All sides in the 
talks reached a draft agreement on the establishment of a 
multilateral trade organization. This basically ended the 
substantive discussions concerning the trade organization 
in this round of talks. 


The news can only be regarded as important. It not only 
indicates the new form of organization for the world’s 
multilateral trade system if the Uruguay Round of talks 
end with success but is also directly related to the progress 
of China’s “reentry to the GATT”. However, it should also 
be pointed out that the success of the Uruguay Round of 
talks is finally determined by whether or not the confron- 
tation between the United States, Europe, Japan, and 
France on agricultural produce, market access, service 
trade, and other issues can be eased. If no breakthrough is 
made before 15 December, all other partial progress made 
will come to nothing. 


Talks on a trade organization are one of the 15 topics for 
the Uruguay Round of talks. The initial objective of the 
talks was to strengthen the monitoring role of GATT and 
to improve the GATT structure. This problem originated 
in the congenital deficiency of GATT caused by the term 
“temporarily applicable.” For lack of a formal legal status, 
GATT has been “preparing a dowry for others“ for the 
past 40 years and more. Since “domestic laws override,” 
the restrictive force of the multilateral principle exists in 
name only. In view of this, and because of the three newly 
added topics including intellectual property rights for the 
Uruguay Round of talks, a much discussed plan for the 
establishment of a new multilateral trade organization to 
replace GATT was finally put forward at the 1990 Brussels 
Ministerial Conference. By December 1991, provisions on 
a multilateral trade organization for the management of 
trade in goods, service trades, and intellectual property 
rights, were virtually agreed upon. Today's so-called 
progress is not new. What is worthy of attention are some 
rules governing the new multilateral trade organization 
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which are harmful to China. They state that GATT signa- 
tory states, which are at the same time full participants of 
the talks on the 15 topics of the Uruguay Round of talks, 
will automatically become members of the organization 
and any state which fails to meet any of the above 
requirements, must reapply for membership. What does 
this mean to China? I think that, no matter how many 
obstacles there are in the way of China’s efforts to “reenter 
GATT,” the domestic authorities concerned should under- 
stand that experience has proved that conditions for 
entering GATT by means of a certain round of multilateral 
trade talks are lax because multilateral talks seek a general 
balance and are not aimed at a certain country. In making 
an application again to enter a new multilateral trade 
organization after GATT no long exists, the conditions for 
talks will be different and the opponents in the talks will 
also be different. Besides, some specialists have already 
warned that the results of talks achieved so far will become 
invalid and in the new talks, so long as the demands of one 
signatory state are not met, China will not be able to cross 
the threshold of the new multilateral trade organization. 


No matter how great China’s difficulty may be, the result 
on 15 December should not replace consideration of 
speeding up domestic work. In my view, the date 15 
December will not become a misfortune for the world’s 
multilateral trade system. Various signs show that the 
thick shadow of the Uruguay Round of talks is superficial 
and none of the “bargaining counters” of the United 
States, Europe, Japan, or France, are sacred or inviolable. 
Firstly, the date 15 December is a “preempt” and pressure 
from the United States. The Clinton administration has 
suffered one setback after another in its diplomatic affairs 
during the past year and it has evidently placed hope on 
making a breakthrough in its economic policies to redeem 
its image. The Asia Pacific Economic Cooperation Forum 
and the North America Free Trade Agreement constitute 
one aspect and winding up the Uruguay Round of talks this 
year is its unchangeable political will. Because of this, it 
will give consideration to market access and service trades. 
Secondly, most European Community (EC) states favor a 
solution to all problems on 15 December and no matter 
how stubborn France may be, it will not divorce itself from 
the EC. The issue of agricultural produce is apparently a 
coercion by the French in a bid to compel the EC to 
bargain with the United States on audio-visual products 
and this is precisely the point where the common interests 
of the EC and France lie. It is very difficult for an outsider 
to talk about the internal mechanism of the EC but the 
operation of the European big market as scheduled and the 
approvals of the Masstricht Treaty after much difficulty 
may be able to explain something. The Japanese are the 
most clever. They recently announced the relaxation of 
economic policies and, later, announced the import of 
900,000 tonnes of rice because of a poor domestic rice 
harvest. Although this is still a far cry from the demands of 
the United States and Europe, it at least expressed its 
position and alleviated the complaints of other countries. 


It seems that the outcome will be a hasty conclusion but it 
will not be so bad as a failure. I wish to come back to the 
question concerning China. Will a situation about which 
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we are anxious really emerge after all participants to the 
talks sign the document on 15 December? According to 
different sources of information, the following possibility 
exists: After a package agreement for the Uruguay Round 
of talks is signed, the participants in the talks will have a 
year’s grace for the examination and discussion by their 
respective legislative organs. This will give China suffi- 
cient time to leisurely “reenter GATT.”. However, 
whether or not the understanding of the majority of the 
signatory states, and certain commitments made by them 
which carry weight, are needed is not known. On the 
whole, the situation confronting China is relatively grim. 
In addition to externally striving for more relaxed condi- 
tions for talks, major actions should be taken to settle 
conflicts of interest among domestic departments caused 
by the attempt to “reenter GATT” and to reduce long- 
standing internal conflicts caused by the old system. 
Viewed from the long-term interests of the country, 15 
December is a merciless date. 


Article Examines Deepening Rural Reform 


HK06 12024293 Beijing RENMIN RIBAO in Chinese 
25 Nov 93 p 2 


[By Zhong Yannong (6988 6056 6593): “Continue To 
Tackle the Major Problem of Deepening Rural Reform”)] 


[Text] Deepen Reform of the Management System, Further 
Improve the Main Bodies of Management 


Since the Third Plenary Session of the 11th CPC Central 
Committee, many important changes have taken place in 
the countryside of China. Among them, the implementa- 
tion of the responsibility system on a household basis with 
remuneration linked to output, and the formation of a 
double-tier management system that integrates unified 
with decentralized management have had the most far- 
reaching impact. 


The reform in the beginning was mainly to smash the “big 
cooking pot,” to arouse enthusiasm about labor, and to 
solve the problem of food and clothing for the peasants. 
Therefore, with the solution to the problem of food and 
clothing for the overwhelming majority of peasants and the 
further development of productive forces, some new prob- 
lems at the level of both household and collective unified 
management have cropped up which can only be solved 
through deepening reform. For the broad masses of 
peasant households, further improvement in the manage- 
ment system is needed before they can really become main 
bodies of management which can meet the needs of 
development of the rural market economy and the market 
economy as a whole. For example, it is necessary to 
prolong the contract period of land, and during the con- 
tract period, the policy of increasing the number of people 
without increasing the area of land or reducing the number 
of people without reducing the area of land can be adopted 
where conditions are ripe to maintain the stability of the 
contracting of farmland by peasant households and to 
avoid continuous shrinkage of the scale of land manage- 
ment. While adhering to the principle of acting on one’s 
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own, voluntary participation, equality, and mutual bene- 
fits, peasants should be encouraged to carry out compen- 
sated transfer of land management rights so more farm- 
land will gradually go into good hands in farming and 
specialized groups and teams and the scale of management 
will gradually grow. Village collective economic organiza- 
tions should further deepen internal reform, eradicate the 
setbacks of the “big cooking pot,” make property relation- 
ships clear, define management responsibilities, and estab- 
lish effective encouragement and restraint mechanisms, 
while energetically utilizing local resources to develop new 
endeavors of production and gradually strengthening the 
collective economy. Outstanding issues of township and 
town enterprises is the unclear relationship between the 
government and enterprises, unclear property right rela- 
tionship, and the relatively irrational structure and layout. 
The fundamental way to solve these problems is to remove 
barriers of small communities, give full play to the role of 
market mechanisms, and improve the merging and dis- 
posal of resources. A very important means is to introduce 
the share-holding system or the share-holding cooperative 
system. 


Reform of the Circulation System, Establish 
ies Perfect a Unified ond Open — 


Following the development of the rural market economy, 
the increase in agricultural products and the improvement 
of their benefits in future depend to a greater extent on the 
expansion of the market and the invigoration of circula- 
tion. Therefore, developing the market and giving full play 
to market mechanisms have become the key links in the 
establishment of a new system for the rural economy. 


The building of the agricultural product market should 
take the wholesale market as the center. It is necessary to 
form, in accordance with the direction of the flow of 
commodities, transportation and storage facilities and 
other conditions, a market system in which the central 
wholesale market, the local wholesale market, and urban 
and rural agricultural product trade fairs that are interde- 
pendent and organically integrated. In building the agri- 
cultural product market, it is necessary to arouse the 
enthusiasm of various sectors, adopt various forms, pool 
funds from different quarters, manage the market by 
different organizations, and practice pluralism in making 
investments. Following the development of the agricul- 
tural product market, it is also necessary to strengthen the 
building of market rules, laws, and regulations to remove 
barriers, break monopolies, and encourage main bodies of 
management to participate in fair and open market com- 
petition. Developing essential elements of the market is a 
pressing task and it is necessary to carry it out firmly, with 
emphasis, step by step, and in a planned manner. In the 
short term, it is necessary to strive to make breakthroughs 
in the building of markets for labor power, funds, and the 
right to use land. The key to developing a labor power 
market is to abolish various regulations which restrict the 
flow of labor power. At present, there are tens of millions 
of rural laborers engaged in transregional mobile work in 
China. Because of restrictions by regulations on residential 
registration, employment, welfare, and so on, peasants 
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who have already left their respective communities have 
all along not been able to settle down in new employment 
areas. This gives rise to an unsteady transfer and increases 
the volume of commuting by people. Therefore, the resi- 
dential registration, employment, welfare systems should 
be reformed step by step. The key to development of the 
fund market is to speed up the reform of the rural financial 
system and to form as soon as possible a financial system 
in which state policy banks, commercial banks, and coop- 
erative financial organizations form a complete set. It is 
necessary to energetically explore a way to develop peasant 
cooperative finance. The key to developing a land use 
rights market is to separate land ownership from land use 
rights, and land functions from community welfare and 
insurance functions. It is necessary, proceeding from enliv- 
ening land assets and protecting the peasants’ interests, to 
explore concrete forms and systems for compensated 
transfer of land use right, and to form land transfer 
mechanisms which conform with the laws of markets and 
by means of which the peasants can benefit over a long 
period from the increase in the value of land. 


While making great efforts to develop the market system, it 
is necessary to energetically develop market intermediary 
organizations. This is an important condition for market 
mechanism to give play to its role. Some common inter- 
mediary organizations are as follows: The first is the 
production-service type, which includes organizations for 
marketing capital goods for agricultural production, orga- 
nizations for scientific research, and organizations for 
spreading technology. The second is the circulation service 
type, which includes agricultural product purchasing and 
marketing organizations and various organizations which 
integrate trade, industry, and agriculture. The third is the 
comprehensive service type, which includes information, 
accounting, and auditing service organizations. In devel- 
oping intermediary organizations, it is necessary to adhere 
to the principle of pluralism by integrating reform with 
development. However, emphasis should be put on the 
latter because this can break down difficulties in changing 
the original organizations and can also provide experience 
in changing the original organizations. 


Deepen Reform of the Rural Economic M nt 
System, Improve and Strengthen Macro Regulation and 
on 


In developing the market economy, it will not do to 
depend on the “invisible hand” of market alone, and this 
hand must be combined with the “visible hand” of the 
government. This is particularly true of agriculture. The 
government must change its functions, speed up reform of 
the management system, improve and strengthen macro 
regulation and control of the development of the rural 
economy. According to the national conditions of China 
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and some common international practices, the chief func- 
tions of the government in its leadership over agriculture 
under the conditions of a market economy can be summed 
up as guidance, support, protection, regulation, and con- 
trol. To be specific, the government should chiefly do a 
good job in the following work: I) Make clear the target for 
the development of agriculture and the rural economy, 
formulate corresponding plans for development, and for- 
mulate policies and measures for the realization of these 
plans. 2) Formulate laws, decrees, and regulations, and 
establish and perfect basic rules for the operation of the 
market economy. 3) Maintain market order and do a good 
job in market management. 4) Develop education on 
science and technology for agriculture, spread the use of 
technology, and build basic facilities. 5) Follow closely the 
situation of agriculture and the operation of the rural 
economy, make analyses, carry out comprehensive 
research, and put forward policies and plans. 6) Carry out 
work to help the poor and carry out social security work. 


It is necessary to speed up reform of the management 
system at all levels. Reform at the macro level includes 
reform of the planned management, investment manage- 
ment, rural taxation, rural financial, and rural science and 
technology management systems and agricultural admin- 
istrative organs. The focus of reform at the intermediate 
level is comprehensive reform at the county level. It is 
necessary to adhere to the principle of separating govern- 
ment from enterprises, simplification, uniformity, and 
efficiency, and to have a foothold on changing functions, 
solving problems in relationships, achieving better staff 
and simpler administration, raising efficiency, upholding 
the principle of suiting measures to conditions of specific 
counties, and rationalizing the setup of organs at the 
county level. County-township relations should be further 
improved. Enterprises and establishments of departments 
directly under the county government which are set up in 
townships and towns should be managed by townships and 
towns or jointly managed. 


The contents of macro regulation and control are more 
extensive. According to the situation of reform and devel- 
opment of the rural areas and the whole national economy 
of China, the macro regulation and control of agriculture 
and the rural economy at present, and for some time to 
come, should focus on doing a good job in three things. 
The first is to regulate and control the direction of the flow 
of funds and other essential elements and to increase input 
in agriculture and the rural economy. The second is to 
regulate and control the agricultural product market and 
ensure a relatively fast and simultaneous growth in agri- 
culture and peasant income. The third is to establish a 
rural security system which is in keeping with the level of 
the economic development and continue to do a good job 
in helping the poor develop new endeavors in production. 
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East Region 


Jiangsu Reports ‘Good Autumn Grain Harvest’ 


OW0712090393 Beijing XINHUA in English 0743 
GMT 7 Dec 93 


Text] Nanjing, December 7 (XINHUA)—East China's 
Jiangsu Province has reported a good autumn grain har- 
vest thanks to the introduction of high-yielding crop vari- 
eties. 


According to the Provincial Bureau of Agriculture and 
Forestry, the province’s grain output is expected to 
amount to 20.91 million tons, an increase of 217,000 tons 
over last year. 


A provincial official in charge of agriculture attributed the 
good harvest to encouraging farmers to grow crops in line 
with market needs and concentrating on construction of 
production bases for marketable grains this year. 


As a result, farmland planted to glutinous rice this year 
expanded by 200,000 hectares over last year and that to 
maize by 80,000 hectares, and farmers have benefited 
from the crop rearrangement. 


A survey report shows that the province’s 19 producing 
bases for marketable grains increased autumn grain output 
by 84,000 tons this year, accounting for 38.5 percent of the 
total increase in grain harvest in the province. 


Shandong Secretary Inspects Highway 
Construction 


SK0612113993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 93 


[Text] By braving the piercingly cold wind Jiang Chunyun, 
secretary of the provincial party committee, who was 
accompanied by Han Xikai, deputy secretary of the pro- 
vincial party committee, Wang Yuxi, vice governor of the 
province, and responsible comrades from the provincial 
level departments concerned, was full of zest to inspect the 
road section between Jinan and Zhoucun on the Jinan- 
Qingdao express highway on the morning of 4 December. 
The provincial party committee and the provincial peo- 
ple’s government have attached great importance on the 
building of Jinan-Qingdao highway. Since the beginning of 
formulating the highway project, the provincial party 
committee and people’s government have grasped the 
project by regarding it as an important measure for 
improving the province’s investment environment; 
expanding the opening up; and fulfilling the province’s 
strategic target of economic and social development. Thus, 
the province has effectively ensured the smooth progress in 
building the project as a whole. 


When arriving at the Lingdian toll gate of Jinan, the 
provincial leaders including Jiang Chunyun visited the 
managerial staffers of the toll gate. Jiang Chunyun happily 
said: In the course of building the Jinan-Qingdao express 
highway, the broad masses of builders have composed a 
loud and sonorous song of pioneering spirit by regarding 
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the construction site as their home; carrying out construc- 
tion in a scientific way; waging an arduous struggle; and 
sweating during their hard work. The people along the 
highway have actively made contributions to building the 
key project by taking the whole situation into consider- 
ation and displaying the spirit of offering self-sacrifice and 
making selfless contributions. Thanks to the efforts made 
by various circles, the project of building the highway 
section has been prefulfilled by four months and the 
standard and quality of construction work have been high. 
The express highway as a whole will be soon put into 
traffic. This is a big event for which the people throughout 
the province have longed. The provincial party committee 
and people’s government hope that the Jinan-Qingdao 
express highway will not only be built with first- grade 
quality but also be managed with first-grade methods. 
Finally, we should have the express highway score first- 
grade economic results. All of these require us to train the 
basic contingent of managerial personnel. The provincial 
leaders urged the managerial staffers to enhance their 
self-improvement, to upgrade their professional quality, 
and to be a qualified and outstanding managerial per- 
sonnel. Jiang Chunyun said: To make the economy 
flourish, we should first build communication facilities 
and to become wealthy, we should first revamp our roads. 
The construction of Jinan-Qingdao highway will certainly 
play an active role in promoting the economic develop- 
ment and the development of various social undertakings 
in the province. He urged all personnel involved in the 
project to earnestly summarize the successful experience 
gained in building the express highway so as to promote 
the development of communication undertakings in the 
province. 


At 1100 that day the leading comrades, including Jiang 
Chunyun, who were accompanied by Xie Yutang, secre- 
tary of the Jinan city party committee and mayor of the 
city, visited the construction site of Jinan economic and 
technical development zone. On a hill top, the responsible 
comrade of the construction headquarters briefed these 
leading comrades with a map on the situation of construc- 
tion operation. Comrade Jiang Chunyun satisfied with the 
construction progress after listening to the briefing. He 
said: It is commendable for the broad masses of builders to 
make steady progress in the construction operation under 
numerous difficulties and in the conditions of cold weather 
and frozen earth by fearing no hardship and persistently 
working hard on the forefront. He on behalf of the provin- 
cial party committee and people’s government extended 
cordial regards and lofty respects to these builders. The 
construction of Jinan economic and technical develop- 
ment zone represents a key project that will score eco- 
nomic results and social benefits. The successful construc- 
tion of the zone will play an important and influential role 
in improving the city’s outlook and investment environ- 
ment and in promoting the city’s programs of opening up 
and economic development. He urged the broad masses of 
builders in the construction site to fully discern the impor- 
tance on building the project, to further enhance their 
sense of emergency and responsibility, to continuously 
carry forward the spirit of fearing no difficulties and 
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unswervingly making all-out efforts. He also urged them to 
display the resolute determination of swearing not to stop 
until the target has been fulfilled, to be self-reliant, to wage 
an arduous struggle, to accumulate their experience, and to 
accomplish the construction of the project by ensuring the 
fulfillment of work quota and quality so as to provide an 
example for future urban construction and to make con- 
tributions to modernizing the city. 


During their visit at the construction site, Comrade Jiang 
Chunyun cordially shook hands with the women workers 
who were sweating in the operation and said that they had 
done a good job in the construction and that their spirit of 
making all-out efforts and fearing no arduousness and 
dangers deserves to be learned. He urged them to make 
sustained efforts to successfully build the project. 


The provincial leaders, including Jiang Chunyun, also 
visited the tent houses of local workers and carefully 
inquired about their living and healthy conditions. They 
also encouraged them to successfully maintain their health 
and to engage in the construction operation with vigorous 
health and energetic vigor. 


Shandong Reports Status of ‘Key’ Projects 
SK06 12083793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Dec 93 


[Text] Shouldering a heavy task and facing fund shortages, 
the province has, since the beginning of this year, consci- 
entiously implemented the guidelines of document No. 6 
of the central authorities and document No. 10 of the 
provincial party committee, strengthened macroeconomic 
regulation and control, and concentrated efforts on 
building key projects, to again achieve new results. 


By the end of October, the 36 key projects undertaken 
throughout the province completed a total of 5.32 billion 
yuan in investment, an increase of 4 percentage points 
over the same period last year. Of these, the state’s nine 
key projects amounted to 2.65 billion yuan in investment, 
81 percent of the fiscal year target; and the province's 27 
key projects amounted to 2.967 billion yuan in investment, 
71.5 percent of the fiscal year target. The 13 projects and 
single-item projects demanding completion by this year 
are under smooth construction. Thus far, the expansion 
project of the Laizhou Iron and Steel Plant, blast furnace 
No. 150, sintering machine No. 105, forge No. 3, gener- 
ating unit No. | of Weifang Power Plant, the Shandong 
section of the Beijing-Nanjing optical fiber line, and the 
outpatient building of the provincial-run hospital have 
already been completed. The generating unit No. 3 of 
Dezhou Hualu Power Plant was put into production on 20 
November. The most important projects have being built 
well, rapidly. This is a prominent feature of the construc- 
tion of the province’s key projects. 


The Shandong section of the Beijing-Jiulong Railway is the 
no. | key project of the state in the province. This railway 
runs through Liaocheng, Jining, and Heze prefectures and 
cities as well as nine counties and cities in the province. By 
the end of October, this project completed 560 million 
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yuan of its investment, 79 percent of the fiscal year target. 
Over 90 percent of the groundwork for this railway has 
been completed, tracks of the main lines for some sections 
have already been laid, and construction of some grand 
bridges has been accelerated. Materialization of many 
production capacities has further improved the production 
structure and the tangible environment for opening up the 
province, and has greatly reinforced the province’s com- 
prehensive economic strength, thus adding momentum to 
sustained, steady development of the province’s economy. 


Editorial Calls Third Party Plenum ‘Important’ 


OW06 12135193 Shanghai WEN HUI BAO in Chinese 
15 Nov 93 p 2 


Editorial: Grand Blueprint Rallies Popular Will; 
Action Program Guides Voyage—Warmly Congratu- 
lating Successful Conclusion of the Third Plenary Ses- 
sion of the 14th CPC Central Committee] 


[Text] The Third Plenary Session of the 14th CPC Central 
Committee has successfully concluded. It was an impor- 
tant meeting of strategic policy significance held in a new 
stage of our country’s reform, opening up, and socialist 
modernization, as well as a meeting that upheld the party's 
basic line and further implemented the guidelines of the 
14th CPC National Congress. Directed by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics and the guidelines of the 14th CPC National 
Congress, the meeting focused on discussing the establish- 
ment of a socialist market economic structure and adopted 
the “Decision of the CPC Central Committee on Some 
Issues Concerning the Establishment of a Socialist Market 
Economic Structure,” thereby charting a grand blueprint 
for our party and country to initiate a socialist market 
economic structure by the turn of this century. The “Deci- 
sion” is an action program that will guide us in our 
courageous advance along the road of socialism with 
Chinese characteristics and help us realize the second-step 
strategic objective of our modernization drive. 


Since the Third Plenary Session of the 11th CPC Central 
Committee, our country has made significant progress in 
market- oriented economic reforms under the guidance of 
Comrade Deng Xiaoping's theory of building socialism 
with Chinese characteristics, whether the reforms are 
designed to invigorate microeconomic activities, exercise 
macroeconomic regulation and control, develop markets, 
or transform mechanisms. Consequently, the socialist 
system has radiated with vim and vigor and withstood the 
rigorous test of domestic disturbances and international 
changes. In accordance with the goal of “developing and 
opening up Pudong and striving to become an interna- 
tional financial, trade, and economic center“ Shanghai 
has made breakthroughs and gained new experiences in 
instituting operating mechanisms befitting the socialist 
market economy ahead of other parts of the country. 
During the preparatory process, the Third Plenary Session 
of the 14th CPC Central Committee made unified plans 
and proceeded simultaneously in drafting its document 
and in carrying out specific investigations and studies. It 
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converted into theories and policies the successful explo- 
rations and valuable experiences of all localities across the 
country in carrying out practical work. This effort was of 
immediate relevance and long-term guiding significance to 
making the plenary session’s document theoretically sound 
and ideologically expansive with clear goals and well- 
defined focal points. 


The socialist market economic structure is a brand-new 
system different from all previous economic modes. Com- 
bining the general law of the market economy with the 
socialist system and China’s national conditions, the 
“Decision” adopted by the Third Plenary Session of the 
14th CPC Central Committee embodies the internal unity 
of public ownership and the market economy; the general 
law of the market economy and our country’s national 
conditions; and market economic principles and our coun- 
try’s fine ideological, political, and cultural traditions. 
Therefore, it has a distinct pioneering character in 
designing the socialist market economic structure. 


Establishing a socialist market economic structure is a 
complicated social project. In the course of implementa- 
tion, we should encourage and support people’s creative 
actions while centrally designing and implementing major 
reform measures, contents, and goals that affect overall 
interests. We should pay attention to package reform 
without excluding breakthroughs in key fields in a certain 
stage and within a certain scope. While enacting the overall 
framework for the socialist market economic structure, the 
“Decision” adopted by the Third Plenary Session of the 
14th CPC Central Committee calls for “promoting 
package reform while achieving breakthroughs in key 
areas” in solving current prominent contradictions and 
problems rela*ing to development. It has decided to vigor- 
ously advanc ſorms in banking, finance and taxation, 
planning, invesnent, foreign trade, state assets manage- 
ment, and enterprises over the next few years, and to 
establish modern enterprise, market, macroeconomic reg- 
ulation and control, and social security systems through 
reforms. These reform ideas and measures—which stress 
both long-term and immediate interests, and which seek 
both decisive macroeconomic solutions and breakthroughs 
in microeconomic areas—have made the “Decision” 
Clearly scientific and systematic. 


With the successful conclusion of the Third Plenary Ses- 
sion of the 14th CPC Central Committee, an upsurge in 
studying, publicizing, and implementing the plenary ses- 
sion’s guidelines will definitely sweep through the country. 
We should study the guidelines along with Volume 3 of the 
Selected Works of Deng Xiaoping. We should guide the 
vast numbers of cadres and people in further emancipating 
their minds, deepening reform, taking overall interests into 
account, eagerly striving for progress, and blazing new 
trails in a creative spirit. Establishing a socialist market 
economic structure is a deep revolution that affects many 
aspects of the economic base and the superstructure. It 
demands a new burst of mental emancipation. We should 
guide cadres and people in changing their conventional 
planned economic concepts, with the aim of truly tailoring 
our thinking to modernization, the world, and the future 
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after releasing it from the conventions of traditional 
notions that are unsuited to China’s reality and the 
progress of the times. We should educate cadres and 
people about correctly approaching the realignment of 
interests in the course of deepening reform. In reforming 
the economic structure, we should not only realign various 
unreasonable interests under the old system but also 
should restructure some unreasonable interests arising 
from the transition from the old system to a new one. To 
this end, we must display the spirit of keeping overall 
interests in mind and properly managing the interests 
between accumulation and consumpiion, between the long 
term and the short term, and among the state, collectives, 
and individuals. Additionally, we should steadily improve 
people’s living standards during the course of deepening 
reform and developing the economy, with a view to 
establishing a broad and profound popular base for 
reform. We should promote active exploration, boldly 
carry out experiments, encourage cadres and people to 
foster a pioneering and creative spirit of continuing to 
forge ahead and experiment with things that they have 
judged correctly, and maintaining fine traditions while 
boldly breaking free from outdated conventions in estab- 
lishing a modern enterprise system and in carrying out 
other reforms. Shanghai should lead the way in instituting 
operating mechanisms befitting the socialist market 
economy. Specifically, it should promote the spirit of 
“emancipating the mind a little further, showing slightly 
greater courage, and moving a little ſaster as initiated by 
Comrade Xiaoping. It should make great efforts to 
advance the commercialization and monetization of eco- 
nomic factors and activities; move faster toward fully 
converging with the international markets in banking, 
trade, industry, and management; and do a better job of 
bearing the heavy historic burden of “developing and 
opening up Pudong and becoming an international finan- 
cial, trade, and economic center.” 


The socialist market economy tallies with and comple- 
ments our goal of building a modern socialist country that 
is prosperous, strong, democratic, and culturally 
advanced. We should expedite socialist modernization 
while vigorously promoting the establishment of a socialist 
market economic structure. The fundamental purpose of 
building a socialist market economy is to liberate and 
develop productive forces and to promote rapid, good, and 
healthy progress in socialist modernization. In reform and 
development, we should by no means set the socialist 
market economic structure against the dominant role of 
public ownership, nor should we pit accelerated develop- 
ment against macroeconomic regulation and control. We 
must strengthen the socialist legal system and spiritual 
civilization while moving to establish a socialist market 
economic structure. In accordance with the principle of 
“performing two tasks simultaneously without neglecting 
either,” we should actively nurture and promote an out- 
look on life that is suited to the socialist market economy, 
as well as a civilized and healthy lifestyle. We should 
improve social morals and professional ethics; oppose 
mammonism, ultra-egoism, and decadent lifestyles; and 
conduct extensive and vivid education on patriotism, 
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collectivism, and socialism to improve the national sense 
of self-respect, self- confidence, and pride. We should 
relentlessly wage an anticorruption struggle, sternly fight 

against various criminal activities, eradicate social ills, 
— redress unhealthy business practices, 
and purify social conduct. 


The grand blueprint rallies the popular will, whereas the 
action program guides our voyage. Like people in the rest 
of the country, the people of Shanghai firmly support the 

“Decision” of the Third Plenary Session of the 14th CPC 
Central Committee; resolutely rally around the party Cen- 
tral Committee with Comrade Jiang Zemin as the core; 
expedite reform, opening up, and modernization under the 
municipal party committee’s leadership; and strive to 
initiate a socialist market economic structure by the turn 
of this century. 


1 


OW0712021993 Beijing XINHUA in English 0127 
GMT 7 Dec 93 


[Text] 4 ah December 7 (XINHUA)—A recent poll 

conducted by the Shanghai Association of Science and 

Technology indicates that the scientific training of 

Shanghai residents holds “an obvious advantage” over the 

— level throughout China and even the United 
tes. 


The survey included questions on scientific terms and 
concepts, research processes and the influence of science 
on society. 

After examining the poll of 1,000 citizens, experts con- 
cluded that 2.6 percent of Shanghai citizens have a deep 
understanding of science, while the average figure for 
China as a whole is only 0.3 percent. 


Comparing the results with a poll conducted in the United 
States in 1990, experts found that Shanghai citizens 
attained higher scores in both the first and the third 
sectors, namely, in the field of scientific term and concepts 
and the area of science’s influence on society, 


In view of scientific research processes, Shanghai citizens, 
however, scored lower than their U.S. counterparts. 


Shanghai citizens’ positive attitude towards science are 
reflected in their selection of professions, experts said. Of 
ten professional sectors, residents polled named engi- 
neering and scientific research as their top choices. 


The poll also found that some 70 to 90 percent of Shanghai 
citizens worry about water and air pollution and water 
shortages. Some 50 percent worry about a decrease in 
forests and farmland. 


Southwest Region 


Tibet Propaganda Chief Writes on Deng’s Theory 
OW0512141793 Lhasa XIZANG RIBAO in Chinese 12 
Nov 93 pp J. 4 


(“Excerpts” of speech by Chen Hanchang, member of 
the Standing Committee and director of the Propaganda 
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Department of the Tibet Autonomous Regional CPC 
Committee, at the first situation-report meeting for 
organs directly under the Tibet Autonomous Regional 
Party Committee on 15 October: “Deepen the Study of 
the Theory on Building Socialism With Chinese Charac- 
teristics”’] 


aoe > Se Ce 6 ae oe 


1. An on the Current Situation of Theoretical 
Sy in Tibet 


Since the beginning of 1993, under the leadership of the 
autonomous regional party committee, we have imple- 
mented the guidelines of the 14th CPC National Congress 
and adhered to the requirement that we arm the whole 
party with the theory of building socialism with Chinese 
characteristics. First, we have held three successive study 
classes at the regional party school for cadres at regional, 
prefectural, and county levels to study the theory. More 
than 280 leading cadres at regional, prefectural, and 
county levels have participated in the study in the spirit of 
the rectification campaign, thereby arming their minds 
with the theory and enhancing their ideological emancipa- 
tion. Second, we have organized and conducted a region 
wide general discussion on “changing the mindset and 
identifying discrepancies to promote progress.” Through 
the general discussion, we have not only helped the broad 
masses of cadres and people in Tibet to update their 
concepts and emancipate their minds, but have also 
directly enhanced and accelerated the pace of Tibet's 
economic construction and the development of reform and 
opening up. Tibet has obtained good harvests from its 
agricultural and animal husbandry sectors in 1993. Village 
and town enterprises in farming and pastoral areas have 
suddenly emerged as a new force, while tertiary industries 
have recovered. We have also gained momentum in 
opening the region wider by establishing lateral ties with 
the interior region and introducing investment from 
abroad. Third, all institutions, enterprises, and units have 
continued their normal theoretical studies, while orga- 
nizing lecture campaigns to publicize the 14th CPC 
National Congress guidelines to the masses at the grass- 
roots level. The autonomous regional party committee 
propaganda department's lecture group alone, has toured 
various localities to deliver more than 200 lectures. Var- 
ious prefectures, cities, and units have also organized 
numerous publicity and lecture campaigns. Such activities 
have played a positive role in disseminating the theory of 
building socialism with Chinese characteristics and in 
implementing the party's general and specific policies. 
Fourth, departments and units in various localities in 
Tibet have utilized various venues to sponsor many special 
classes to study the theory on a market economy, as well as 
ways and means for various trades and professions to keep 
up with the demands arising from the new situation 
characterized by a socialist market economy. Fifth, we 
have begun research on the theory of building socialism 
with Chinese characteristics. In 1993, we held discussion 
meetings on theoretical work; organized theorists to write 
a number of articles; and edited and compiled some 
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popular literature on the Theory of Building Socialism 
With Chinese Characteristics w. ich were delivered to the 
broad masses in farming and pastoral areas. The publicity 
campaigns have played a positive role in promoting 
reform, opening up, and economic construction; in stabi- 
lizing the situation; in strengthening the building of spiri- 


never-ending social events, they are unable to settle down 
and take time off to reflect over issues. As a result, they 
study theory on and off. 2) Some young people, who have 
been buffeted by the impact of various types of thinking 
ve emerged in the 

reform, — lost their spiritual underpinnings and are at a 
loss. They are apathetic about everything, and they lack 


of this theory is skin-deep, they say that this theory does 
not provide answers to problems that one encounters in 
daily life. As a matter of fact, the problem rather lies in 
their failure to properly accord this theory a guiding 
position. 4) Tendencies to neglect and belittle theoretical 
study do exist in day-to-day work. The tendencies to 
belittle and marginalize theoretical study have more or less 
brought about confusion, a shortage of ideas, and disloca- 
tions in day-to-day work and have caused the loss of 
control over the macroeconomy, the rampant corruption, 
the flooding of the market with counterfeit goods, and the 
bubble economy. 5) The claustrophobic studying environ- 
ment, simple and formalistic studying methods, and meta- 
physical thinking all seriously affect and impede the in- 
depth study of the theory. Judging from the present state of 
the theoretical study in our region, we may say that the 
cadres and the masses in our region have integrated well 
the theory on building socialism with Chinese characteris- 
tics with the reality of our region; and they have served 
well the cause of reform, the opening up, the economic 
construction, and have contributed to the region's sta- 
bility. Despite all this, a number of problems are still 
blocking our continued and in-depth study of the theory. 
To genuinely accomplish the task of arming the whole 
party with a theory with characteristics, a long-term com- 
mitment and unremitting efforts are required. 


2. Social Pressingly Calls For the Guidance of a 
Theory With 


We face many daunting tasks, and we do not understand or 
know many issues. To adapt to the new situation, it is 
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necessary to raise our awareness of and to increase the 
sense of urgency concerning studying theory. Because the 
establishment of a socialist market economy is an arduous 
and complex project, we will easily lose our way and 
achieve little unless we arm ourselves with the theory on 
building socialism with Chinese characteristics. For 
instance, “judging everything in terms of money” is an 
erroneous view which deviates from this theory. When 
engaging in socialist construction, we of course must stress 
efficiency, work for profits, and make ourselves affluent. 
But we must work hard to get rich and we must abide by 
the law. We must not act like those capitalists who stop at 
nothing in pursuit of profits. We must not create a false 
sense of prosperity through flooding the market with fake 
and shoddy goods. Some in society have resorted to 
unethical means to chase after profits. Their acts consti- 
tuted a deviation from the theory on building socialism 
with Chinese characteristics. Some solicit customers with 
unhealthy things and earn profits through fraudulent prac- 
tices. If we ignore these phenomena and if we fail to act 
against them, the healthy development of society will 
surely suffer. Capitalist countries build up their economies 
at the cost of a moral breakdown in society. We, the 
builders of a socialist country, should never make the same 
mistake. A one-sided, inaccurate, superficial, and even 
distorted understanding of the theory with special charac- 
teristics can also affect the cause of our reform and 
opening up, and can slow the speed of the economic 
construction. The purpose of building a socialist market 
economy is to integrate the general laws of the market 
economy with the basic system of socialism. Quite often, 
two problems appear in practice. First: Some equate the 
planned economy with socialism and the market economy 
with capitalism. Comrades who harbor such flawed 
thinking tend to drag their feet in carrying out reform and 
opening measures, or, if they act at all, they usually are 
unable to do a good job. Second: Some only stress the 
general laws of the market economy to the neglect of the 
basic system of socialism. They equate the market 
economy with privatization; to them, the market economy 
means ceasing to adhere to the four cardinal principles. To 
be sure, these two extremes are wrong and are completely 
incompatible with the demands of the theory on building 
socialism with Chinese characteristics. In practice, there is 
a tendency to dismiss the arduousness and complexity of 
establishing a socialist market economy; we tend to believe 
that the market economy can be established in one stroke 
or in one or two years, without realizing that the market 
economy is a complex project whose building requires a 
long-term commitment. Because Tibet suffers from a low 
degree of social maturity, the task of building a market 
economy in Tibet is made all the more arduous. Because 
the preparatory efforts to make the people in Tibet psy- 
chologically amenable to reform were insufficient, big gaps 
developed in the course of moving from an old system to a 
new one, thus opening a way for speculators to make 
windfall profits. 


A socialist market economy demands that enterprises shift 
their operating mechanisms. Many enterprises, however, 
lack a pioneering spirit; they expect the government to 
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devolve more power to them but they cannot shake off 
their dependency on the government. A market economy 
requires that the government organs transform their func- 
tions. Many government departments, however, are reluc- 
tant to part with the powers that belong to enterprises, and 
they keep postponing the work of improving the much- 
needed macrocontrol measures. One of the causes of the 
unfair social distribution issue is the inadequate measures 
for redistributing tax revenues. Social distribution is not a 
one-time affair; the first type of distribution is done 
through the market, the second is done through the tax 
policy, and the third can even be termed moral distribu- 
tion. We now almost do not levy an income tax. According 
to the British tax law, the tax rate for labor-related income 
is 60 percent, and for nonlabor income it is 83 percent. The 
lowest and highest income tax rates in the United States 
are 14 percent and 70 percent, respectively. Some coun- 
tries even levy an inheritance tax. Why do those involved 
in direct business activities get rich so fast? Why is the gap 
between rich and poor so large? This is due to a lack of 
effective means for macrocontrol. The establishment of a 
socialist market economy requires that we build a social 
security system. How do we solve the housing, medical, 
and daily problems for cadres, staff members, and workers 
when they age and retire? Tibet is almost without financial 
means, and those problems have not even been put on the 
agenda. Many countries solve those problems by adopting 
a national pension-fund system. It is necessary to have a 
coordinated development of the building of material civi- 
lization and spiritual civilization. We should invest both in 
material and spiritual civilizations. But in practice there is 
no coordination in investment in material and spiritual 
civilizations. Therefore, we need to solve many problems 
which are related to the use of the theory on building 
socialism with Chinese characteristics to guide practice. It 
is quite obvious that social reality has a pressing need for 
the guidance of the theory with special characteristics. 

3. We Need the on Chinese Characteristics To 

Find Answers to the » Problems Facing Our Region 


Arming the whole party with the theory of socialism with 
Chinese characteristics is an historical process. Ideas for 
unifying the ideology differ from one historical period to 
another. They all, however, center around the current 
urgent problems which cry out for solutions. The establish- 
ment of a socialist market economy represents a profound 
historic turning point comparable to the Third Plenary 
Session of the 11th CPC Central Committee, an under- 
taking in parallel with our historical task of turning China 
into a prosperous, strong, democratic, culturally advanced, 
and modern socialist country. Tibet has also entered such 
a new period, and it faces such tremendous tasks as 
building socialist modernization and a modern civiliza- 
tion. The period that Tibet is now in has the following 
characteristics: 1) In terms of the economic structure, 
Tibet is in the transition from a planned economy to a 
socialist market economy and will have to work hard for 
years to establish, step by step, a socialist market economy. 
The duration of this transition period is not decided by 
man’s subjective wishes; rather, it hinges on social 
progress. Therefore, the entire process of transition is in 
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particular need of theoretical guidance. 2) The tasks in the 
present period are different from those in other post- 
liberation historical periods, such as the periods for dem- 
ocratic reform, the cooperative movement, and so on. In 
those periods, the emphasis was on emancipating the 
productive forces by solving problems in production rela- 
tions. The tasks for the preset period are to implement the 
policy of reform and opening up, to develop a socialist 


attach importance to development. 3) It is clear that 
policies of the past were aimed at rehabilitating and 
building up national strength; the policy today requires us 
to speed up development. 4) The transition from tradi- 
tional modes of production to modern modes of produc- 
tion based on science and technology makes it more urgent 
for us to study science, keeping in mind that science is part 
of the primary productive forces. 5) To make the transition 
from a closed, self- sufficient economy designed to supply 
essentials to one that is open, export-oriented, and profit- 
rr 

a transition from traditional modes of 
thinking and doing buniness to modern modes of thiaking 
and doing business. As the breeze of modernity sweeps the 
holy city and civilization spreads among the ordinary 
people, it is becoming increasing important for us to have 
a modern outlook and ideas. In view of the new character- 
istics of a socialist market economy and the collision of 
disparate ideas and conduct, we need the theory of 
socialism with Chinese characteristics as our guidance if 
we are to remain sober-headed, uphold the correct orien- 
tation, and adhere to the party’s basic line. All these help 
underscore the inherent requirements for studying in 
depth the theory of Chinese characteristics. In short, they 
are the requirements of practice. 


II. Views on Further the Theory on Building 
Soclalicm With Chines Chetactortotice ” 


The purpose of studying the theory is to use it to guide our 
work today. The most important requirement for our 
endeavor is to correctly and fully implement the party's 
basic line. In conjunction with our actual situation, we 
should accomplish the following three major projects: 
First, we must not waver in focusing our work on eco- 
nomic construction. We must also give priority to dealing 
with the issue of how to accelerate development and 
establish a socialist market economy in Tibet, which is a 
poor, backward, and socially underdeveloped region with a 
weak economic base. Second, we should also know how to 
proceed with Tibet's spiritual construction under socialist 
market economic conditions. Third, we should keep the 
current antiseparatist situation in mind and know how to 
stabilize the situation and accomplish the goals of the 
struggle. 


1. The Issue of Economic Construction. 


For the sake of accelerating Tibet’s economic develop- 
ment, we have to deal with many issues while we study the 
theory on building socialism with Chinese characteristics. 
Here, I would like to concentrate on three: First, we must 


ance of the theory on — oa with Chinese 
herdsmen, workers, intellectuals, and the broad masses of 


are still indispensable for Tibet’s development. Today 


have to count on the central government's allotments; and 
Tibet's major policies still have to rely on the wise deci- 
sions of the central authorities. Moreover, we should be 
aware of the national needs and consider Tibet’s develop- 
ment as part of the national development plan. 2) The 
em he ee pac yey ape ne ag Log amy 

us with a clear coordinate [zuo biao 0976 
2875 for Tibet's development. Instead of promoting cap- 
italism, one country, two systems,” or a high degree of 
autonomy which is independence in a disguised form, we 


world and establish a socialist market economy under the 
party’s leadership and under the condition of the demo- 
cratic dictatorship of the people. 3) We should rely on the 
people, unite with all forces, give full play to all positive 
factors, and extensively mobilize the masses of all social 
strata to jointly build a modernized socialist new Tibet. 4) 
We should persist in taking economic construction as the 
central task, eliminate all kinds of interference, and always 
concentrate the efforts of cadres and the masses to pro- 
mote socialist modernization. 5) We should adhere to the 
principle of grasping two links at the same time. By this, we 
mean that we should achieve material progress and at the 
same time foster an advanced culture and ideology, and 
that we should promote economic construction, reform 
and opening up, and at the same time ensure social 
stability and struggle against separatism. 6) We should 
strive to realize our specific goals and targets. If we have a 
clear understanding of the aforementioned six points, we 
will be able to follow a correct course in our work without 
hesitation and to win victories in a steadfast manner. 


We should study fundamental ways to develop the 
economy in this region. Accelerating the pace of economic 
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construction is the starting point for us in solving eco- 
nomic problems. Based on this starting point, we should 
attach importance to the following five aspects: I) W: 
should adjust and improve the industrial structure, and we 
should gradually establish an economic pattern full of 
vitality in line with the need to establish a market economy 
and in line with the actual conditions in Tibet. The overall 
requirements are to attach importance to primary 


the social productive forces in the rural areas, the rapid 
development of the rural economy, and the constant 
increasing of peasants income as the starting points and 
goals of our rural work. 2) We should strengthen infrastruc- 
ture construction and increase sustained power resources 
in developing the national economy. We should emphasize 
speeding up the construction of energy sources with elec- 
tric power being the main source. We should speed up the 
development of transportation with highway construction 
as the main task. We should also speed up the improve- 
ment of communications with the improvement of wire- 
less communications being the main target. 3) We should 
actively and properly promote reform, liberate and 
develop social productive forces, and establish a socialist 
market economic structure. 4) We should expand the scope 
of opening up to the outside world to promote the devel- 
opment of the national economy. We should continue to 
enforce a special policy toward foreign trade, continue to 
develop the border trade, and consider tourism to be an 
important business in this region. 5) We should promote 
the development of education and progress in science and 
technology to implement the strategy of using science and 
technology to invigorate Tibet. These tasks are specific 
steps to attain the goal of achieving 8 percent annual 
economic growth in this region and are also our specific 
fighting goals in building a united, well-to-do, and civilized 
socialist new Tibet. Leading cadres at various levels must 
lead the masses to attain these goals with concerted efforts. 
Therefore, when we study the theory of building socialism 
with Chinese characteristics, we must integrate our study 
with concrete practices. In this way, we will be able to 
understand the theory in a penetrating manner and give 
full play to the practical guiding role of the theory. 


As for the question of further emancipating our minds and 
exploring new ways and methods for development, we 
must, under the premise of adhering to the four cardinal 
principles, boldly borrow, absorb, and use the successful 
experiences of capitalist countries and regions to accelerate 
the development of this region. 


2. On the Issue of Building a Spiritual Civilization 


Under the conditions of a market economy, this region is 
faced with a new situation and new problems in building of 
a spiritual civilization. First of all, a socialist market 
economy will provide a solid material foundation and 
create favorable conditions for the building of a spirituai 
civilization. The development of a market economy is 
favorable to casting off old concepts and establishing new 
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ping, hedonism, and out-and-out egoism, which may 
adversely influence people’s world outlook, outlook on life, 
concept of values, and morality. Those traits may under- 
mine people’s moral character and generate erroneous 
tendencies, including such corruptive things as using 
power to further private ends and benefits, using power to 
trade for money; the poisoning of people, especially young 
people and children, by corrupt bourgeois thinking, and 
the reemergence of ugly social phenomena. All these are 
new problems which must be solved in building spiritual 
civilization. We must always adhere to the principle of 
grasping two links and attach equal importance to both to 
achieve true success in building socialism with Chinese 
characteristics. 


retary Jiang Zemin, hold high the banner of serving the 
people, develop our outstanding national culture, absorb 
the advanced outstanding culture of the world, and build 
socialist spiritual civilization with our own characteristics. 
In carrying out ideological and political work, we should 
emphasize solving some contradictions between policies 
for establishing a market economy in the present stage and 
an advanced ideology, and the fine traditions and good 
moral concepts that we advocate. To do a solid job of 
fostering advanced culture and ideology, our leading 
cadres must attach importance to, show concern for, and 
support the building of a spiritual civilization. First, 
leading cadres should be ideologically prepared, adopt 
correct methods in their work, and provide material sup- 
port. Second, they should pay attention to having a long- 
range plan for building spiritual civilization with clear 
objectives, steps, and measures. Third, they should make 
great efforts to constantly educate the masses and achieve 
practical results in educating the masses. Fourth, they 
should attach importance to providing more and better 
nourishment for the mind and at the same time eliminate 
cultural rubbish and purify the cultural market. Fifth, they 
should encourage the masses to extensively take part in 
various activities to promote an advanced culture and 
ideology. Sixth, they should pay attention to work at the 
grass- roots level, and they should do a good job of 
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developing advanced culture in villages and towns, 
schools, and military camps and of enlivening the masses’ 
cultural life. Grasping two links at the same time is a 
leader’s necessary basic method of leadership and leading 
art; it is our party’s basic guiding principle and strategic 
policy; and it is also Comrade Deng Xiaoping’s persistent 
way of thinking. We must energetically grasp two links at 
the same time. 


Il. On the of the 
Question Straggle Against 


The work of stabilizing the situation is always an impor- 
tant work in this region. In studying the theory of building 
socialism with Chinese characteristics, we must correctly 
analyze the situation of our struggle against separatism, 
foster long-term strategic thinking, and put forward a plan 
for fundamentally solving the problem. Generally 
speaking, the activities of splittist forces are on the rise at 
present. We must foster a sense of apprehension and must 
not take it lightly. 

The root causes of the problem are as follows: The Western 
hostile forces do not want to see a powerful and prosperous 
socialist China, and have been trying all ways to contain 
and sabotage China’s development, striving to create a 
split within our country. The Tibet issue is one of the cards 
they use to sabotage our development. The separatist 
elements in and outside this region are precisely a force 
used by Western hostile forces to sabotage our great cause 
of development. We should not only perceive the existence 
of this force, but also watch their activities and changes in 
tactics. In the past several years, separatist elements in and 
outside this region have been stepping up their activities 
with constantly changing tactics. They sometimes openly 
advocated “independence,” sometimes covertly advocates 
“independence,” and sometimes advocated a high degree 


of aw’ y. In recent years, they have taken advantage of 
“ho es in the course of our reform to arouse the 
mas: make trouble. They have also incited defection 


within our ranks, They have tried to contend for young 
people, temples, and cadres and workers of various organs 
with us. They have used the religious and nationality issues 
to carry out their schemes. They have also united with 
international reactionary forces and have not h itated to 
sell out state sovereignty. They have done all those things 
to regain their lost paradise—the power of ruling the 
people. So long as this force still exists, the danger of 
separatism will not end. 

Meanwhile, we should also do a good job in educating our 
own ranks. It is necessary to realize that there are indeed a 
few people within our ranks who are not taking a firm 
stand in the struggle against separatism and some even do 
all they can to help separatist elements. Some of them 
listen to and believe rumors, abandon their leadership, and 
have no courage to struggle against separatism with perfect 
assurance. Therefore, we should foster a sense of prepared- 
ness to avert peril. Under the guidance of the theory of 
building socialism with Chinese characteristics, we should 
study and find ways and measures to fundamentally dis- 
integrate our enemies and consolidate our battle front. 
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We cannot successfully build material and spiritual civili- 
zaitons and wage struggles against separatism in this region 
r theory of building socialism 
with Chinese characteristics, and so we must study the 
theory in a penetrating manner. In studying this theory, we 
should carry forward a fine study style. We should persist in 
combining theory with practice and strive to transform our 
subjective world while transforming the objective world. We 
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we can certainly develop our cause of modernization in a 
healthy and vigorous manner and will be able to make 
greater contributions in this new historical period! 
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Editorial Urges U.S. ‘Assurance’ on China Policy 


OW0712100393 Taipei CHINA POST in English 
24 Nov 93 p 4 


Editorial: ROC Should Seek U.S. Assurance] 


— — needs to seek U.S. assurance that 
in attempting to improve its relations with 

Irr- 

interests of the Republic of China [ROC] on Taiwan. 


What is causing concern was a statement made by U.S. 
President Bill Clinton last Saturday (20 Nove: ber] at a 
press conference following his bilateral sumn i meeting 
in Seattle with mainland China's President Jiang Zemin. 
Clinton said that, in the meeting, he reiterated a U.S. 
commitment to a “One China” policy and its adherence 
to the principles of the “three communiques” Wash- 
ington previously signed with Beijing. 

The concern is why Clinton had to make the reiterations 
to Jiang when the U.S. President was trying to obtain 
Beijing’s agreement to open the mainland market, 
improve its human rights record and place controls on 
arms exports. 


Apparently, Clinton was responding to Jiang’s com- 
plaints about Washi 's arms sales to Taiwan, espe- 
cially the deal of 150 F-16 jet fighters approved in 1992 
by the Bush administration, and the strengthening of 
U.S. relations with this island. 

In short, Clinton probably hoped to use the two reitera- 
tions to ease these Beijing concerns and thus prevent the 
mainiand authority from using them as issues to compli- 
cate the disputes between the United States and main- 
land China. 

But for Washington to stress that it will base its main- 
land China relations on the “three communiques will 
put the United States in a difficult position to fulfill its 
commitment to the security of Taiwan. 


For those U.S.-mainland China communiques signed 
over a decade ago obligate Washington to place strict 
quantitative limits on arms sales to Taiwan. But it has 
turned out that this U.S. obligation to Beijing is totally 
unrealistic. 


First Beijing has stubbornly refused to renounce it threat 
of taking Taiwan by force. Second, the mainland has 
been consistently expanding its navy and air forces. 
Although such military buildup may not necessarily be 
aimed at Taiwan, increased mainland military strength 
does boost its capability to invade this island. 


Faced with the ever-increasing military threat from the 
mainland, Taiwan must seek to beef up its own defense 
capability by purchasing high-performance weapons 
from abroad. The United States, long a friend of Taiwan, 
is obligated by the American law—the Taiwan Relations 
Act—to provide this island with weapons necessary to 
maintain security. 
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But now if Washington agrees to Beijing's demand to 
restrict weaponry sales to Taiwan, this will make it 
difficult for the United States to help the island meet its 
security needs as set forth under the Taiwan Relations 
Act. 


President Clinton's reiteration to Beijing of Washing- 
ton’s commitment to a “One-China” policy also has 
caused concern here in the ROC. Because a U.S. 
emphasis on a one-China policy without being accompa- 
nied by a clear explanation of its definition can be used 


by Beijing to its advantage, boosting its unrealistic 
assertion of sovereignty over Taiwan. 


One document that sets out the one-China policy of the 
United States is the Shanghai communique Washington 
signed with Beijing in 1972. In it, the United States 
“acknowledges that all Chinese on either side of the 
Taiwan Strait maintain there is but one China and that 
Taiwan is a part of China.” 


True, the ROC government always maintains that 
Taiwan is a part of China, just like that fact that the 
Chinese mainland is also a part of China. And that is 
why Taipei consistently sticks to a one- China policy. 
However, the China which Taipei refers to is the geo- 
graphical, cultural and historic China, not the People“; 
Republic of China represented by the communist gow- 
ernment in Beijing. 


But Beijing insists that it is the sole legitimate govern- 
ment of China and has sovereignty over Taiwan. At a 
news conference held in Seattle shortly after his talks 
with Clinton, Communist Chinese President Jiang 
asserted that there is only one China and that is the PRC. 
He then claimed that Taiwan is a part of the PRC. 


This sovereignty claim is invalid. China has remained 
divided since 1949 when the Chinese communists 
usurped power on the mainland and established the PRC 
versus the ROC. Taiwan and the mainland have since 
been under the administration of two different govern- 
ments. 


Although Beijing has wielded control of the mainland, 
this in no way means that it stands for all of China. It has 
never for one single day ruled Taiwan. And the people on 
this island strongly oppose communism and do not 
recognize Beijing. 


The reason that Beijing requires Washington to reaffirm 
its one- China policy at this time is clear: Backed by its 
growing economic and political clout, the mainland 
believes it can now best press the United States to 
support its claim of sovereignty over Taiwan. 


Specifically, the mainland wants the United States not to 
upgrade its relations with Taiwan and not to support this 
island's efforts to develop relations with foreign coun- 
tries and international organizations. 
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It has long been Beijing's strategy to isolate Taiwan and 
cut off the island's sources of military supplies so as to 
force it to unify with the mainland and accept commu- 
nist rule. 


Report Says Mainland Has ‘New Vision’ on 
Island 


OW0612145593 Taipei CNA in English 1404 GMT 6 
Dec 93 


[By Li Feng, Chang Lung, and Sofia Wu) 


[Text] Hong Kong, Dec. 6 (CNA)—Beijing will adjust its 
Taiwan strategy in the face of changing cross-strait and 
international situations, reports from Xiamen, south- 
eastern China said Monday [6 December]. 


The reports quoted unnamed Xiamen officials as saying 
that the mainland leadership has a new vision regarding 
Taiwan following mainland President Jiang Zemin’s 
recent visit to the United States. 

The reports also said Wang Zhaoguo, director of the 
Taiwan Affairs Office under the State Council, revealed 
in a just-concluded Taiwan affairs meeting in Xiamen 
that Beijing will promote “benign interaction” with 
Taiwan next year in order to score a big breakthrough” 
in cross-strait ties. 

The meeting, chaired by Wang and attended by Qian 
Qichen , the vice premier and foreign affairs minister, 
brought together mainland officials responsible for 
Taiwan affairs at various government levels. 


The reports further said mainland authorities welcome 
Taiwan’s proposal that a new round of cross-strait talks 
on some nonpolitical administrative issues be held in 
Taipei. 

Beijing hopes more muinland officials responsible for 
Taiwan affairs will be allowed to visit Taipei in the near 
future, the reports added. 


In a statement issued Sunday at the end of the five-day 
Xiamen meeting, Beijing reaffirmed its determination to 
promote China’s unification through its “one country, 
two systems scheme. 


“We have consistently opposed the ‘two Chinas’ and 
‘one China, one Taiwan’ proposals and will insist on 
unifying China under the ‘one country, two systems’ 
formula,” the statement said. 


It recognized Taiwan’s efforts to boost mutual under- 
standing by gradually easing restrictions on cross-strait 
exchanges in recent years. 


“Such moves comply with the common wish of all 
Chinese and will contribute to the development of cross- 
strait relations,” the statement noted. 


It also expressed the hope that Taiwan authorities can 
continue to promote cross-strait exchanges to pave the 
way for eventual reunification. 
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Spokesman ‘Cool’ to Reports on APEC 
Attendance 


OW0612154193 Taipei CNA in English 1343 GMT 6 
Dec 93 


[By Benjamin Yeh] 


[Text] Taipei, Dec. 6 (CNA)—Presidential spokesman 
Raymond Tai was cool to reports Monday [6 December] 
that President Li Teng-hui will be invited to attend the 
Asia-Pacific Economic Cooperation [APEC] leadership 
summit in Indonesia next year. 


Tai said at a press conference it was not yet clear whether 
Li would be invited to the summit. “The time is not yet 
ripe to talk about the issue,” he said. 


Tai elaborated by saying that with a year to come before 
the summit opens, giving a definite answer on whether 
Li will attend the meeting is meaningless. 


Hsiao Wan-chang, chairman of the Council for Eco- 
nomic Planning and Developoent, attended the 
November Seattle leadership summit on behalf of Pres- 
ident Li. 


Japanese Trade Minister Kumagai To Visit Taipei 


OW0612143593 Taipei CNA in English 1350 GMT 6 
Dec 93 


[By Bear Li] 


[Text] Taipei, Dec. 6 (CNA)—Business leaders from 
Taiwan and Japan opened the first day of the 21st East 
Asia Businessmen’s Conference here Monday [6 
December] by discussing the prospects for future eco- 
nomic cooperation between the two nations. The confer- 
ence ends Tuesday. 


Ku Chen-fu, chief delegate of the Taiwan side, called on 
the two nations to try to address their trade imbalance 
problem through negotiations between high-ranking offi- 
cials. 


Ku said he hopes the recent visit to Taiwan by Gaishi 
Hiraiwa, chairman of Japan's Keidanren (Federation of 
Economic Organizations), will serve as a bridge for 
future high-ranking exchanges. 


He said that Taiwan will have to make a decision to 
either adequately curb its trade deficit with Japan or let 
it continue to increase freely after its admission into the 
General Agreement on Tariffs and Trade. 


“Settlement of this problem relies on consultations 
between high- ranking officials of the two nations in 
accordance with the principle of free trade, Ku said. 


He urged Japanese businessmen to take advantage of the 
strong yen and either purchase more from or relocate 
their production facilities to Taiwan. 
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Ku also suggested that the two nations combine Japan’s 
capital and technologies with Taiwan’s experience in 
developing small and medium enterprises in order to tap 
the markets of Mainland China and other countries. 


Reijiro Hattori, president of Japan’s interchange associ- 
ation and the Japanese side’s chief delegate at the 
meeting, said that the world economy will undergo big 
changes in the next 10 years and that greater cooperation 
between Taiwan and Japan now will contribute to future 
economic development. 


Hattori, however, shrugged off the trade imbalance, 
saying it had arisen due to Japan’s supplying technology, 
parts and components to Taiwan in the past years in 
order to help it industrialize. 

Ku, meanwhile, also said that Hiroshi Kumagai, Japan’s 
international trade and industry minister, will visit 


Taiwan next February for a Taiwan-Japan seminar on 


energy, making him the highest-ranking Japanese official 
to visit Taipei since 1971. 


Taipei ‘Not Yet Ready To Soften’ Stance on Rice 


OW06 12142393 Taipei CNA in English 1357 GMT 6 
Dec 93 


{By Benjamin Yeh] 
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[Text] Taipei, Dec. 6 (CNA)—The government is not yet 
ready to soften its position on the rice import ban, Hsiao 
Wan- chang, chairman of the Council for Economic 
Planning and Development, said Monday [6 December]. 


Hsiao, also convener of a special task force set up to 
handle problems concerning Taiwan’s entry into the 
General Agreement on Tariffs and Trade, made the 
remarks against a background of mounting optimism 
that a GATT accord phasing out agricultural subsidies 
and cutting import tariffs worldwide may be reached by 
the Dec. 15 deadline. 


Hsiao admitted, however, that Taiwan will be hard- 
pressed to withstand international pressure now that 
Japan and South Korea look set to open their markets, 


on a step-by-step basis, to rice imports. 


Farmers in the two countries have launched strong 
protests in response to their governments’ concessions. 


Agricultural representatives here have also called on the 
government to stick to its traditional policy, saying that 
rice- growing is not only a major income of local farmers 
but a unique part of Chinese culture as well. 


More than 800,000 farm households in Taiwan might be 
affected if the import ban were lifted, according to an 
estimate. 
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Hong Kong 


‘Exclusive Interview’ With U.S. Consul General 


HK0712102693 Hong Kong CHING CHI JIH PAO in 
Chinese 7 Dec 93 p 8 


“Exclusive interview” by staff reporter Miao Chi-hung 
(4924 3589 1347): “Richard Mueller Says That If Hong 
Kong Is Not Stable, U.S. Interests Will Also Be 
Harmed”] 


[Text] Hong Kong Governor Chris Patten is going to 
gazette a partial bill for the 1994-95 elections on Friday 
(10 December), and international political circles and 
media are extremely interested in the political and 
economic developments in Hong Kong in the remaining 
43 months of its transitional period. 


The United States, leader of the Western world, has 
always followed Hong Kong’s democratic development, 
freedom of press, and freedom of speech very closely. 
Richard Mueller, the newly appointed U.S. consul gen- 
eral who came to the territory toward the end of June, 
mentioned that he would express his views in appropri- 
ate ways” [preceding two words published in English] 
and support Hong Kong people’s effort toward demo- 
cratic goals in his first public speech delivered at the U.S. 
Chamber of Commerce in Hong Kong on 22 September. 


He Believes There Is Still Room for Compromise 
Between China and Britain 


In May, when Hong Kong Governor Chris Patten was on 
an official visit to the United States, the Chinese media 
criticized Governor Patten for going all out to play the 
international card.” During Patten’s visit, Bill Clinton 
granted him an interview and said that the United States 
will support Hong Kong’s democratic development the 
same way as they support other democratic development 
around the world. 


At that time, Mr. Mueller was still an assistant to the 
assistant secretary for legislative affairs in the U.S. State 
Department. He aided and witnessed Patten’s entire 
visit in the United States. Every move he makes in 
association with Hong Kong’s political and economic 
affairs attracts much attention from political figures in 
China, Britain, the United States, and Hong Kong. 


At an exclusive interview with CHING CHI JIH PAO, 
Richard Mueller made the strong point that if China and 
Britain can reach an agreement on Hong Kong's consti- 
tutional elections, it would create a very positive percep- 
tion of China with the U.S. Government, congressmen, 
and the American people. Should the Sino-British talks 
break down, the long-term prosperity and stability of 
Hong Kong are bound to be undermined. Under the 
current extraordinary circumstances, Mr. Mueller under- 
standably has reason to believe that U.S. interests in 
Hong Kong may be impaired in political, economic, 
cultural, and other fields. 
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This was the first response from the U.S. consul general 
in Hong Kong to the “break off” of the Sino-British talks 
on Hong Kong’s constitutional system. However, Mr. 
Mueller still hoped that China and Britain would resume 
talks. 


“As far as the specific state of the constitutional talks at 
present is concerned, you know that the U.S. Govern- 
ment is very supportive of Hong Kong's democratic 
development. A Hong Kong society which is open, 
enjoys the rule of law, and respects human rights bears 
the characteristics of a healthy society. 


“However, as to the specific suggestions in Chris Pat- 
ten’s proposals, it is up to China and Britain to talk to 
each other about them. Our (U.S.) Government does not 
have a part in it. Therefore, it would be an unwise move 
for the U.S. Government to step into the Sino-British 
talks. Neither Chris Patten nor the Chinese Government 
wants the United States to interfere. Nevertheless, the 
United States is very supportive of this negotiation 
process and also hopes that China and Britain can 
successfully reach an agreement.” 


Mr. Mueller responded to the reporter’s questions in 
well-guarded diplomatic parlance. 


“Therefore, the United States is very supportive of 
China and Britain carrying on with earnest and serious 
diplomatic talks.” Mr. Mueller explained in great detail 
and at great length America’s consistent posture on Hong 
Kong. 


Mr. Mueller frankly said that Sino-U.S. relations are 
currently under adjustment and improvement. If China 
and Britain reach an agreement on Hong Kong’s consti- 
tutional elections, it would have a very, very positive 
impact on the U.S. Government and Congress. 


“I think it would also be very significant to Sino-U.S. 
relations and the building of a positive atmosphere. If 
things do develop this way, it would not only indicate the 
ability of China and Britain to reach an agreement 
successfully, but also leave a very positive perception 
[preceding two words published in English] with the U.S. 
Government and Congress.” 


The reporter asked Mr. Mueller: Seeing that Sino-U. S. 
las published] talks have broken off, there is a very 
negative atmosphere, great negative feeling between the 
two sides, and the hope of an agreement between them is 
very slim, would the U.S. Government lobby and 
mediate with high levels of the Chinese Government 
backstage? 


will never do any behind-the-scenes lobbying to help 
bring about a compromise result. As U.S. consul general 
in Hong Kong and the representative of the U.S. Gov- 
ernment, I will never do anything behind the scenes. Our 
stand and behavior are consistent both in private and in 
public.“ That was Mr. Mueller’s categorical answer. 


Mr. Mueller still hoped that China and Britain had not 
reached a hopeless stage in their talks and that there was 
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still room for compromise between them. He hoped with 
all sincerity that the Chinese and British Governments 
would carry on with their talks. The United States has a 
role to play in helping reopen the discontinued talks. 
This is very important to Hong Kong’s future stability 
and prosperity. 


From a long-term point of view, as trade between Hong 
Kong and the United States today is in the vicinity of 
$20 billion, his role is to further encourage investment 
by U.S. businessmen and to increase job opportunities in 
Hong Kong on this basis. The United States can support 
Hong Kong's long-term development in such concrete 
ways. Mr. Mueller called this his sacred “personal,” as 
well as “official,” mission. Besides, the United States can 
also make investments and conduct trade with southern 
China and other provinces in China through Hong Kong. 


At the moment, the U.S. trade deficit with China is over 
$20 billion, with 38 percent of China’s total exports 
going to the United States. Mr. Mueller also quoted 
figures given by John Greenwood, chief economist of 
Hong Kong’s G.T. Management. Mr. Greenwood 
pointed out that the final demand of almost half of Hong 
Kong's total exports is borne by the United States. 


Mr. Mueller admitted that officials of the U.S. Consulate 
General in Hong Kong have frequent opportunities to 
meet and exchange views with members of the Hong 
Kong Legco [Legislative Council]. However, regarding 
the partial election bill to be debated, he maintained that 
it must be decided by the Legco members, and the 
general public in Hong Kong should try to make their 
views known. 


However, what is most important is that Hong Kong 
should not confront China. Hong Kong should discuss 
and debate issues with China, not confront.” Mr. 
Mueller pointed out Hong Kong’s future method of 
survival, drawing on his 27 years of diplomatic experi- 
ence. Mr. Mueller added that China, Britain, and Hong 
Kong should handle problems in the transitional period 
with a cooperative spirit. This applies to the forthcoming 
round of Sino-British Joint Liaison Group meetings. 
Naturally, however, seeking an agreement between 
China and Britain on the constitutional election arrange- 
ments is all important. 


Sino-U S. Relations Enjoy New Opportunities 


However, this reporter pointed out that there is little 
chance that an agreement can be reached in the talks, 
that there is still the chance that there will be no 
agreement, and that two centers of authority are now 
operating in Hong Kong, the first being the British Hong 
Kong Government headed by Chris Patten, and the 
second being the alliance formed by the Hong Kong 
XINHUA Branch, the Preliminary Work Committee, 
and others officially representing China in Hong Kong. 
If the Chinese side retaliates under the policy of “being 
radical rather than moderate [ning zuo wu you 1337 
1563 0543 0671],” will American interests (including 
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political, economic, cultural, and commercial interests) 
in Hong Kong be harmed? Is the United States a little 
worried? 


Mr. Mueller appeared a little hesitant and was a little 
slow in answering. He stressed: I am not worried now, 
although I very much hope that China and Britain will be 
able to find a solution to the problem. 


But if Hong Kong’s long-term stability and prosperity 
are affected, then U.S. interests in Hong Kong will surely 
be affected. I really am not worried at the present time. 
But if the situation is not handled properly, this is totally 
conceivable. Nevertheless, from beginning to end, the 
question of Hong Kong is not a condition for improving 
Sino-U. S. relations. We will not make threats to China, 
or Britain either, but will surely encourage the two sides 
to continue the talks... Mr. Mueller supplemented his 
overall view of the current difficulty in the Sino-British 
talks. 


Another focus of the interview was the results of the 
APEC ministerial meeting, the economic summit of 
regional leaders, and the Sino-U.S. summit between Bill 
Clinton and Jiang Zemin in Seattle late last month. 


Mr. Mueller admitted that the United States has made 
great efforts io improve Sino-U. S. relations. As for the 
report, which was widely reported in the United States, 
that before and after 25 September U.S. National Secu- 
rity Adviser Anthony Lake submitted a memorandum to 
President Clinton expressing that now is the best time 
for the United States to review and change its China 
policy, Mr. Mueller replied very calmly and prudently, 
and he did not want to give a reply on the specific 
internal operation of Congress. 


He said: The only thing I can say is that September 1993 
was an important time for the United States to adjust its 
foreign policy toward China all over again. Since the 
Jiang-Clinton meeting, China and the United States 
have had comprehensive engagement on a series of 
matters. China has promised to make progress on the 
question of human rights. In addition, on the questions 
of the trade deficit and the protection of intellectual 
property rights, China has also made some concessions 
and progress, but still not to an adequate extent. He 
Insists That Human Rights Have No National Boundary 
[subhead] 


Mr. Mueller stressed that, as far as his feeling is con- 
cerned, Sino-U.S. relations are really enjoying “new 
opportunities.” But, he maintained that one has to see 
the evolution of Sino-U.S. relations with a long view, 
and that, therefore, there will always be “fluctuations” in 
this process. 


Mr. Mueller insisted that human rights have no national 
boundary. As for whether or not U.S. President Clinton 
or Secretary of State Christopher will visit China in 1994 
in order to show that bilateral relations have improved, 
Mr. Mueller said he did not know the details, but he 
believed that the current senior-level contacts between 
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China and the United States, like Chinese Vice Foreign 
Minister Liu Huaqiu's visit to the United States in early 
November and Secretary of Agriculture Mike Espy’s and 
other U.S. cabinet members’ China visits, will continue 
and the level of seniority will continue to rise. 


Mr. Mueller told this reporter jokingly that Clinton will 
probably pay a short visit to Hong Kong by 1997 while 
visiting China or Asia. However, he agreed that China 
still has to make noticeable progress on its human rights 
status as the United States is going to make a crucial 
review later this year or early next year of China’s 
most-favored-nation status for 1995. 


In addition, as everyone knows, the United States is 
extremely concerned about freedom of the press and the 
freedom of speech in Hong Kong. Mr. Mueller said that 
he hoped that the U.S. media, while acting as the 
information center for other regions, can maintain an 
active and outstanding role in Hong Kong. Mr. Mueller 
stressed that U.S. media currently found in Hong Kong 
include THE ASIAN WALL STREET JOURNAL, the 
Cable News Network, and the INTERNATIONAL 
HERALD TRIBUNE. As the question of 1997 
approaches for Hong Kong, it is increasingly becoming 
the focus of the international media, and if the U.S. 
media can strengthen Hong Kong coverage, they will 
play a encouraging role in maintaining Hong Kong's 
freedom of speech and freedom of the press. 


Mr. Mueller used an example, saying that if the U.S. 
media interviewed an “extremely noticeable” person, 
they can at least fearlessly publish the whole text of the 
interview. The objective result is that this makes it 
possible for international political circles and media to 
care about Hong Kong’s future press freedom, human 
rights, a high degree of autonomy, and other questions. It 
will also make the Chinese Government keep its word 
regarding the Basic Law and its promises about freedom 
of the press. 


Comments of XINHUA’s Zhou Nan Reported 


Sees ‘Bright’ Future for Territory 


HK0612054493 Hong Kong RTHK Radio Four in 
English 0500 GMT 6 Dec 93 


From the News at One”’ program] 


[Text] The head of the local branch of the New China 
News Agency [XINHUA] has said that the future of 
Hong Kong is bright and limiiless. Speaking to reporters, 
Zhou Nan also said some of what he described as 
artificial obstacles would be unavoidable in the run-up to 
1997. But he said Beijing had the confidence to guar- 
antee the territory’s smooth transition to Chinese sover- 
eignty as well as its future prosperity and stability. 
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Confident of ‘Smooth Transition’ 


HK0712040293 Hong Kong TA KUNG PAO in Chinese 
7 Dec 93 p 2 


Report: Zhou Nan Reiterates That the Chinese Gov- 
ernment Has Full Confidence in Ensuring the Smooth 
Transition of Hong Kong“ 


[Text] Zhou Nan, director of the XINHUA NEWS 
AGENCY Hong Kong branch, said yesterday (6 
November) that the Chinese Government has full confi- 
dence in ensuring Hong Kong’s smooth transition and 
long- term prosperity and stability under any circum- 
stances. Meanwhile, the Chinese side will speed up the 
work of the Preliminary Work Committee [PWC] of the 
Preparatory Committee of the Hong Kong Special 
Administrative Region [SAR]. On another occasion, 
deputy director Zhang Junsheng also pointed out: As the 
British side has once again undermined and disrupted 
the talks, the Chinese side will not cherish any illusions 
about the talks. 


While attending the opening ceremony of the Gold Lion 
Group yesterday, Zhou Nan said: “It seems that there 
will be more artificial obstacles and setbacks as the date 
for Hong Kong’s return to the motherland in 1997 
gradually approaches. No matter what happens, we have 
full confidence in ensuring Hong Kong's smooth transi- 
tion and long-term prosperity and stability. Hong Kong’s 
future will be incomparably bright.” 


When a reporter asked whether the Chinese side will 
expedite the work of the PWC, Zhou Nan replied: Of 
course we will speed up the work of the PWC and devise 
a plan for the establishment of the first SAR government, 
which includes the legislature, in accordance with the 
Basic Law. 


A reporter asked: What are the necessary conditions for 
the resumption of another round of Sino-British talks? 
Zhou Nan said: The Foreign Ministry, the Hong Kong 
and Macao Affairs Office, and the XINHUA NEWS 
AGENCY have all issued statements clearly expounding 
China’s firm position. 


While attending the ceremony for the first issue of the 
“China Chang Jiang Three Gorges” album yesterday 
afternoon, deputy director Zhang Junsheng was asked by 
a reporter whether there was any chance that the Sino- 
British talks would resume. He said: “You had better ask 
the British side why they have time and time again 
undermined and disrupted the talks. In view of the 
behavior of the British side over the past year, the 
Chinese side no longer cherishes any illusions about the 
talks.” 


He pointed out: By reviewing the entire process of the 
talks, you can see that the British has hindered and 
obstructed the talks. Whenever an agreement was close 
at hand, the British side disrupted the talks again. 
Viewed from the recent development of affairs, ““we no 
longer cherish any illusions.” 
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Political Parties, Social Groups Criticize Patten 


OW0312134793 Beijing XINHUA in English 1338 
GMT 3 Dec 93 


[Text] Hong Kong, December 3 (XINHUA)—Local 
political parties and social groups criticized Governor 
Chris Patten for his partial tabling of the reform bill 
regarding the 1994-95 electoral arrangements in the 
territory to the Legislative Council on Thursday [2 
December] afternoon. 


A representative of the Democratic Alliance for Better- 
ment of Hong Kong said in Beijing on Thursday that the 
Hong Kong governor's partial tabling of the political 
reform packages to the Legislative Council has not taken 
the interests of the Hong Kong people into account, 
adding that he was disappointed with the action taken by 
Chris Patten. 


The Liberal Democratic Federation of Hong Kong said 
that they are against the unilateral action taken by the 
British-Hong Kong Government to introduce part of the 
political reform packages to the Legislative Council 
under the circumstance where no agreement is reached. 
They expressed their regret over Chris Patten’s action. 


The Federation of Hong Kong Kowloon New Territory 
Hawker Associations also expressed their great disap- 
pointment and deep concerns following Chris Patten’s 
announcement to gazette and table part of his political 
reform packages on Thursday afternoon. 


They pointed out that Chris Patten’s unilateral action to 
table the political reform bill to the Legislative Council 
has revealed the intention of the British side to deliber- 


ately sabotage the negotiations. 


They said that the action is totally against the spirit of 
the Sino-British Joint Declaration to keep Hong Kong 
prosperous and stable and ensure a smooth transition of 
power, which they said will cause instability in the 
territory. 

It is merely a deception of Chris Patten to talk about 
“sincerity” and “continuing talks” on the one hand 
while doing small tricks” and taking unilateral actions 
on the other hand, they said. 


The Hong Kong Southern District Alliance said that 
Governor Chris Patten’s performance at the Legislative 
Council on Thursday afternoon has not taken the inter- 
ests of the Hong Kong people into consideration and it 
will result in nothing but the destruction of the cooper- 
ation between China and Britain. 


The Hong Kong Executive Administrative Clerical Asso- 
ciation said that the 17th Round of the Sino-British 
Talks bore no results, and the British side should hold 
responsibility for that. 


They said that Chris Patten's partial tabling of the 
political reform packages to the legislative council means 
a breakdown of the talks. 


FBIS-CHI-93-233 
7 December 1993 


The action taken by the British side is a deliberate 
deception and will exert a great impact on Hong Kong 
and seriously affect the smooth transition in the territory 
The association expressed their deep disappointment 
and concerns over the action taken by the British side, 
adding that the British side should be held responsible 
for all the possible consequences resulted from the action 
it took. 


‘Various Circles’ Speak Out 
OW05 12132893 Beijing XINHUA Domestic Service in 
Chinese 0733 GMT 5 Dec 93 


Various Circles in Hong Kong Criticize British Hong 
Kong Authorities’s Unjustifiable Quibblins“' 
XINHUA headline] 


[Text] Hong Kong, 5 Dec (XINHUA)—People from 
various circles in Hong Kong have spoken out in the past 
few days, criticizing Hong Kong Governor Chris Patten 
and the Hong Kong Government spokesman for their 
quibbling over the British sides sabotage of the Sino- 
British talks. 

Zheng Yaotang, director of the Hong Kong Federation of 
Industry and Commerce, pointed out: The Chinese side 
has made major concessions at the 17th round of Sino- 
British talks in hope of reaching an agreement. The 
British side, however, did not want to reach any agree- 
ment or want the talks to continue. In the end, Chris 
Patten declared his decision to submit the “political 
reform package” to the Legislative Council [Legco]. This 
is, in itself, a dreadfully despicable trick. He even made 
a false countercharge yesterday by accusing the Chinese 
side of going back on its word. This really makes people 
angry. The facts are clear: It is the British side that lacked 
faith and did not keep its word. Historical facts also 
clearly show that the British side has poor credibility 
when it comes to agreements. Zheng Yaotang also 
pointed out: We must not confuse the nature of today’ 
Legco with the Legislative Council of the future Hong 
Kong Special Administrative Region [HKSAR]. The 
present Legco is merely a consultative body of the Hong 
Kong governor, a consultative agency under a colonial 
government. 


Tang Yizhu, secretary general of the Training Bureau for 
the Hong Kong Construction Industry, believed that the 
statement by the spokesman of the Hong Kong and 
Macao Affairs Office under the State Council provides 
the Hong Kong residents with a truthful account. From 
the statement we can tell that the Chinese side indeed 
made major concessions in the negotiations. Speaking of 
the Chinese position that the future HKSAR Govern- 
ment in 1997 should have the power to appoint legisla- 
tors, he rejected a statement issued yesterday by the 
Hong Kong Government spokesman that claimed the 
Chinese stand on that question “encroaches upon” the 
sovereignty of the future HKSAR Government. He 
noted that since China will resume the exercise of its 
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sovereignty over Hong Kong in 1997, it is within its 
power to do that. He pointed out: What Chris Patten is 
trying to do is to give the Legco something that he can 
never get at the negotiating table, thereby making it a fait 
accompli and forcing the Chinese side to accept it. He 
will not get anywhere. 


Huang Licheng, a legislator from the Eastern District, 
pointed out: After assuming office, Chris Patten came up 
with his “political reform package” to stir up a dispute 
between China and Britain that has vexed Hong Kong's 
residents. In consideration of Hong Kong residents’ 
interests, the Chinese side has made concessions, pro- 
posing that the dispute be settled by solving easier 
problems first and difficult ones later. The British side, 
however, insisted on having it own way. By announcing 
its decision to submit the “political reform package to 
the Legco, its has broken off the Sino-British talks. The 
British side, which is bent on sabotaging Hong Kong's 
prosperity, stability, and smooth transition in total dis- 
regard of local residents’ interests, must be held respon- 
sible for sabotaging the talks. 


Editorial Condemns Patten for ‘Perfidious Tricks’ 


HK05 12073593 Hong Kong WEN WEI PO in Chinese 
5 Dec 93 p 2 


Editorial: Not Daring To Bear Responsibility for Ter- 
minating the Talks, Making Irresponsible Remarks”) 


[Text] Chris Patten is a politician who doesn't keep his 
word and often slaps his own face. On Thursday [2 
December], he announced that part of the draft political 
package would be submitted to the Legislative Council; 
on Friday, he hypocritically said that he hoped “to try to 
reach an agreement where possible with a sincere atti- 
tude.” This precisely showed that Patten had a guilty 
conscience [zuo zei xin xu 0155 6329 1800 5711]. While 
the talks were going on, Christopher Hum, the British 
representative, told the Chinese side to “terminate the 
first stage of the talks.” Didn't this indicate that the 
British side has taken the initiative in leaving the nego- 
tiating table? The British side had already decided to get 
legislative procedures started by submitting the arrange- 
ments on which the two sides failed to reach agreement 
to the Legislative Council. Didn't this indicate that the 
British side was making a point of showing that it would 
not subject itself to the constraints of the talks, but would 
rather act freely without hoping to settle the problems 
through the talks. 


The British side has publicized the contents of the 
package to be gazetted. The Hong Kong people can all 
see that this was simply a step to put into practice the 
“three prerequisites” of Patien's package. According to 
international law, as the British side is involved in the 
talks, its unilateral action—which it took without the 
endorsement of the Chinese side—showed that it disre- 
garded the rules of the talks and did not abide by the 
provisions specified by the annexes of the Sino-British 
Joint Declaration. This showed that the British side 
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acted arbitrarily like a mad bull, did not show any 
respect for the other side, and did not abide by the 
agreements reached by the two sides. Can such behavior 
be considered “civilized?” 


The Chinese side and the Hong Kong people first pro- 
posed the method of dealing with easier issues first, 
specifically, that the ts for the 1994 District 
Board elections and the 1995 Urban Council and 
Regional Council elections be discussed first. The Chi- 
nese side made great concessions, and the relevant talks 
were close to reaching an agreement. However, the 
British side suddenly its position in the 17th 
round of the talks, and required that the “single vote, 
single seat” pattern also be applied to the Legislative 
Council elections and that the voting pattern for the 
three-tiered assemblies be decided as a “package.” After 
complicating the issue, the British side then announced 
the end of the first stage of the talks. The Hong Kong 
Government spokesman did not dare mention this fact 
in his statement on 4 December, he just spoke ambigu- 
ously in order to withhold the truth. The Hong Kong 
Government's statement only said that it holds the 
“position of reserving more details.” This only showed 
that it tried to evade the fact that the British side 
changed its attitude in the 16th and 17th round of the 
talks. If the British side felt that its behavior was justi- 
fiable, why didn’t it dare tell the truth? 


The Hong Kong Government's statement said: We do 
not want to talk about details which would be detri- 
mental to the talks’ prospects.” This was an illogical and 
unconvincing argument. The Hong Kong Government 
dared to take the serious actions of gazetting the package 
and submitting it to the Legislative Council, which led to 
the termination of the talks. Why would it worry that the 
revelation of details would be detrimental to the talks? 


The Hong Kong Government's statement also went 
against Patten’s position of undermining the talks. The 
statement ridiculously argued that the Chinese side 
“changed its position” in the 16th and 17th round of the 
talks, and this was untrue. In fact, in order to seek a 
compromise, to accommodate the British side's position 
on removing appointed membership from the boards 
and councils, and to reach an agreement, the Chinese 
side made its utmost and expressed willingness to make 
concessions. How could the concessions be interpreted 
as a “change in the position”? The Hong Kong Govern- 
ment's statement was aimed at shifting the blame for 
undermining the talks to the other side, and this was an 
extremely dirty deal. 


On 25 July, before the 16th and 17th rounds of the talks 
were held, in a televised interview, Patten said that “no 
agreement is better than a bad agreement” and that “if 
no agreement is reached, the Hong Kong Government 
will arrange the elections according to its own plan.” On 
6 October, when reading his second policy address, 
Patten said that “the talks will come to an end in a 
matter of weeks rather than months.“ In early 
November, Patten warned of “pulling the plug on the 
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talks.” All this shows that the British side had long 
planned to terminate the talks, and this termination had 
nothing to do with the Chinese side’s “changed posi- 
tion,” as the British side falsely accused. 

If Patten’s remark that “we shall never leave the negoti- 
ating table,” which he uttered when announcing the 
gazetting decision on 3 December [date as published] is 
compared with the remarks about “terminating the 
talks” and “needing no agreement” that he continued to 
utter between July and November, it is clear that Patten 
has never had any scruples about telling lies and saying 
self- contradictory things, as if he thought that the Hong 
Kong people had collectively lost their memory. Only a 
British politician can be so shameless. It was obvious 
that the British side wanted to terminate the talks,” but 
it did not dare to admit this or assume responsibility for 
the action anc continued to tell the lie of hoping for the 
“18th round of the talks.” This was indeed completely 
hypocritical and perfidious. How can a politician who 
does not dare to take responsibility for his own remarks 
and conscience be responsible for his promises to China 
and the Hong Kong people? 


In order to seek the trust of the Hong Kong people, 
Patten pretended to be an honest man. He said that, 
despite being a Christian, he still “read the Basic Law 
more than the Holy Bible.” This was his fault. The Holy 
Bible requires Christians to be honest, not to lie and 
cheat. Facts have shown that Patten did not follow the 
Bible and also violated the Basic law. His behavior can 
be described by the following verses: 


A politician who does not dare take responsibility for his 
own 

Only enjoys uttering irresponsible remarks and blowing 
hot and cold. 

He violates the Ten Commandments and the Holy Bible, 
And saves all his enthusiasm for playing perfidious 
tricks. 


Survey Shows Economic Concerns, Support for 
Patten 


HK05 12061293 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 5 Dec 93 p 1, 2 


[By Danny Gittings: “Economy At Risk If No Deal, Says 
Poll“ 


[Text] Hong Kong people overwhelmingly believe the 
economy will suffer from a failure to reach agreement on 
political reform, a Sunday Morning Post opinion poll has 
revealed. The survey also found few people believe the 
airport can be completed by 1997, in the absence of an 
electoral accord, and many will be less likely to vote in 
the 1994-95 polls if Beijing announces it will not recog- 
nise the results. But there was also general support for 
Governor Chris Patten’s move, in presenting a partial 
electoral bill to the Legislative Council [Legco], coupled 
with an overwhelming belief that China's hostile reac- 
tion had not shut the door on further talks. 
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The Hong Kong Polling and Business Research (PBR) 
survey of 827 people found 40 per cent believed Hong 
Kong’s economy would be strongly affected by failure to 
reach agreement at the negotiating table, while 48 pe: 
cent said there would be some effect. Only seven per cent 
believed there would be no impact, while five per cent 
expressed no opinion. Fifty-seven per cent said the Chek 
Lap Kok airport could not be built on time without 
agreement in the political reform talks, while 29 per cent 
disagreed. Fourteen per cent expressed no opinion. 


There was also an early indication it may prove more 
difficult to conduct the 1994/95 polls without Beijing's 
blessing. Thirty per cent said they would be less likely to 
vote in the elections if China announces—as it already 
has—it will not recognise the results, while only five per 
cent would be more likely to do so as a consequence. But 
more than half said it would not affect the chances of 


them voting, and eight per cent expressed no opinion. 


Strong support was also shown for Mr Patten. Forty per 
cent said he was right to include the single-seat single- 
vote system for Legco—the most controversial of the 
measures he announced last Thursday [2 December}—in 
his partial electoral bill. Twenty-one per cent disagreed, 
with 39 per cent declining to give an opinion. 


But there was an overwhelming belief the talks would 
resume. A surprising 61 per cent said they thought 
China's response to Mr Patien's announcement sug- 
gested Beijing would continue the negotiations, while 
only 25 per cent believed it indicated they would not, 
with 14 per cent unsure. PBR managing director Citi 
Hung Ching-tin said the unexpected finding showed the 
public no longer took British and Chinese statements at 
face value after a year of hostilities. 


Other results also indicated support for Mr Patten. 
Thirty-seven per cent said Beijing should make the most 
concessions in order to get back to the negotiating table, 
while 32 per cent believed it was Britain which should, 
with 31 per cent expressing no opinion. Twenty-six per 
cent said Mr Patten had put Hong Kong's interests first 
in making last week’s announcement, while 35 per cent 
believed he was primarily concerned in Britain's inter- 
ests. Eleven per cent thought the Governor had put his 
interests first, while 28 per cent expressed no opinion. 
Mr Hung said the result showed a higher-than- expected 
— believed Mr Patten had put Hong Kong's inter- 
ests first. 


Plan for Withdrawal of UK Military Reported 


IIS 12061393 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 5 Dec 93 p 4 


{By Chris Dobson] 


[Text] When the remaining five helicopters of 660 
Squadron fly over HMS Tamar just before Christmas, it 
will mark the start of a major phase in the withdrawal of 
the British military from Hong Kong. The British Army 
Air Corps unit will officially stop flying on December 31 
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and will disband in March next year. Advertisements 
have already been placed overseas offering the ageing 
Scout helicopters for sale “as is”, and a number of 
prospective buyers have expressed interest. 


Next year the scaling down of the territory’s military 
operations escalates, with three major bases handed back 
to the Government and three landing craft withdrawn 
from service. By far the most significant change in terms 
of manpower will be the withdrawal of the 680-strong 
Black Watch, the last British Army battalion posted to 
Hong Kong. On August 21, 450 men will leave the 
territory, while the rear party will depart on September 
28. 


The amalgams don of 6 Gurkha Rifles with 2 Gurkha 
Rifles to form: 1 Royal Gurkha Rifles, to be based at 
Cassino Lines, will take place on September 1, resulting 
in a further reduction in manpower. This is believed to 
form part of a wider package covering an agreement, 
reached after more than seven years of talks in the 
Sino-British Joint Liaison Group (JLG), on the han- 
dover of military sites. 


While military lands will feature on the agenda for this 
week's JLG talks, it is believed the next round will focus 
on a number of key areas, including the reclamation of 
the HMS Tamar basin, Gun Club Hill Barracks, Black- 
down Camp, and residential properties. Crucial to a 
settlement will be an agreement for work to begin on a 
base for the People’s Liberation Army (PLA) Navy on 
the south side of Stonecutters Island. This is expected to 
be finalised early next year. If agreement is reached, 
construction of the base—likely to be the biggest and 
most advanced naval facility in China—will start next 
year and be completed by July 1997. 


“Next year is very significant,” said Colonel Mike 
Winarick, who is in charge of organising plans for the 
“drawdown.” “We hand back three of our major bases 
and we lose our battalion.” A detailed plan of the 
“drawdown” was devised by Colonel Winarick and is 
being used by the military and the Government for the 
initial stages of the withdrawal. 


He said his job was to prepare for the handover of the 
military estate to the Hong Kong Government and to 
get ready for the People’s Liberation Army.” But one of 
his main areas of interest in planning the withdrawal was 
the welfare of the soldiers and maintaining the morale of 
the troops. The bases to be handed back to the Govern- 
ment next year are Stanley Fort, Gallipoli Lines and 
Perowne Barracks. Units based at the latter two sites will 
be relocated until their withdrawal. 


On April 1, 1994, 415 Maritime Troop of the Royal 
Logistic Corps which controls the military’s three 
landing craft, will disband. The Jackson, a launch used 
by the Commander British Forces (CBF) Major General 
John Foley, is to be returned to Britain next September 
and placed in a museum, while other craft will be 


HONG KONG & MACAO 59 


disposed of. Contrary to earlier plans, the British Mili- 
tary Hospital is to remain in service, but with at least one 
floor and some sections closed until 1997. 


Military spokesman Major Paddy Hartigan said the 
process of the draw down would not be easy. “This is 
something that has been discussed and planned at length 
and with great thought,” he said. “CBF has placed great 
emphasis on planning.” 


1 HK To Fight Cross-Border Crime 
OW0412132993 Beijing XINHUA in English 1251 
GMT 4 Dec 93 


[Text] Hong Kong, December 4 (XINHUA)—An eight- 
member police delegation led by Zhu Entao, head of the 
Interpol National Central Bureau China, is visiting Hong 
Kong to discuss ways with their counterparts in the 
territory to fight against cross-border crimes, according 
to a police report received here today. 


During their visit in Hong Kong, which started in 
November 30, they attended the 18th bilateral meeting 
with senior officers of the Royal Hong Kong Police and 
mainly discussed ways to further develop the effective- 
ness of the two police forces in their fight against 
cross-border crimes, said the report. 


The delegation will leave Hong Kong on December 5, it 
said. 


Contract for China-Supplied Water to HK 
Awarded 


OW03 12133493 Beijing XINHUA in English 1319 
GMT 3 Dec 93 


[Text] Hong Kong, December 3 (XINHUA)—A contract 
on water improvement works for drinking water sup- 
plied by the neighboring Guangdong Province in south 
China was awarded here today. 


The contract, worth of 15 million HK [Hong Kong] 
dollars (1.9 million U.S. dollars), is the last in a series 
awarded under a project with a total value of 2.1 billion 
HK dollars (2.7 million U.S. dollars) to expand the 
facilities for transferring water from the Chinese main- 
land. 


The contract awarded today contain construction of a 
new pumping station and the improvement works at 
Shatin treatment works. 


The new pumping station will contain eight pumps with 
a total capacity of 1,500 million liters a day. The 
improvement works will uprate the draw-off capacity 
from high island tunnel to the treatment works to about 
1,200 million liters a day. 
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More Vietnamese Refugees Repatriated 
OW0312133793 Beijing XINHUA in English 1323 
GMT 3 Dec 93 


[Text] Hong Kong, December 3 (XINHUA)—The Hong 
Kong Government repatriated the 183rd batch of 268 
Vietnamese refugees back to their country under the 
voluntary repatriation program of the United Nations 
high Commissioner for Refugees. 


The group included 95 men, 75 women, 50 boys and 48 
girls. 


This group brought to 10,570 the total number of Viet- 
namese who have returned voluntarily this year, 
and to 36,882 the total number of returnees since the 
program started in March 1989. 


Moves To Amend Laws To Match COCOM 
Rules Planned 


HK0712092793 Hong Kong SOUTH CHINA 
741 POST (TECHNOLOGY POST) in English 
7 Dec 93 p 1 


[By Mathew Loh and James Riley] 


[Text] Amendments to legislation governing the trade in 
sensitive technology such as computers and aircraft parts 
were gazetted last Friday in a Government bid to match 
controls issued by the Co-ordinating Committee For 
Multilateral Export Controls (COCOM). 


Paris-based COCOM monitors the trade of “strategic 
commodities”—mainly sensitive high technology and 
military products—to prevent weapon proliferation in 
countries such as Iran, Iraq and North Korea. 


A Trade Department spokesman explained that the 
amendments to Schedule I of the Import and Export 
Regulations reflected the latest COCOM controls on 
goods listed under Atomic Energy and Munitions cate- 
gories 

The spokesman added the amendments also enabled 
Hong Kong traders to benefit from COCOM'’s “signifi- 
cant relaxation” of controls on dual-use goods— 
products with both military and commercial applica- 
tions that are listed under the industrial category—such 
as computers, signal processing equipment disk drives 
and modems. 

COCOM is the acknowledged watchdog of trade in 
Western technology and has a |7-nation membership 
comprising the North Atlantic Treaty Organisation 
(NATO) countries, except Iceland, plus Australia and 
Japan. 


Hong Kong was granted intra-COCOM“ status last 
year, enabling the territory to enjoy the same licensing 
benefits available to COCOM member countries. 


Prior to the granting of “intra-~COCOM” status, Hong 
Kong traders were required to deal with complex and 
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stringent licensing procedures when importing and 
exporting sensitive high technology products. 

After being gazetted last Friday, the amendments will be 
tabled during tomorrow's Legislative Council [Legco] 
meeting, and if there is no objection from the council it 
will become law after 28 days. 

Long-time COCOM-watcher and Hong Kong Telecom 
director of community affairs Anthony “Con” Conway 
applauded the speed with which Hong Kong's trade rules 
were being brought in line with COCOM. 

In this case, the changes have been put before Legco just 
months after COCOM made significant control relax- 
ations. 


“What this demonstrates is that we do take our intra- 
COCOM status very seriously, and we realise that we are 
being looked at very closely,” Mr Conway said. 


The best way Hong Kong could ensure it retained its 
intra-COCOM status after 1997—and to ensure that 
status did not become a “political pawn a 
in the monitoring of its rules and regulations, Mr 
Conway said. 


“I think we have done extraordinarily well,” he said. 


We have certainly come a long way compared to seven 
or eight years ago when people didn’t understand it. 


No our implementation of its rules and regulations 
is just so important (to ensure Hong Kong retains that 
status).” 

Companies or individuals convicted of trading strategic 
commodities” without an appropriate licence are liable 
to an unlimited fine—with the amount decided at the 


discretion of the presiding judge—and seven years 
imprisonment. 


The gazetting of the amendments on Friday followed the 
November 22 conviction of Jetpower Industrial Lid. 
which was fined $306,000 in South Kowloon Court. 


Macao 


Macao-Based XINHUA Head Leaves for Portugal 


OW03 12132393 Beijing XINHUA in English 1310 
GMT 3 Dec 93 


[Text] Macao, December 3 (XINHUA)—Guo Dongpo, 
director of XINHUA NEWS AGENCY Macao branch, 
left here this evening for a visit to Portugal at the 
invitation of Macao Governor Vasco Joaquim Rocha 
Vieira. 

Portuguese President Mario Soares is scheduled to meet 
and give banquet in honor of the Chinese visitor, 
according to reliable local sources. 


During his stay in Portugal, Guo will also visit enter- 
prises and meet government officials and entrepreneurs 


FBIS-CHI-93-233 
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in Lisbon, and visit the city of Porto in northern Portugal 
and the province of Algarve in southern Portugal. 


Chinese Firms’ Investment in Macao Revealed 


HK2811080593 Hong Kong SOUTH CHINA SUNDAY 
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and property in Macao. The figure was revealed by 
Zhang Xuming, executive director of Nam Kwong 
Group, a company under the control of the Foreign 
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Trade and Economic Cooperation Ministry in China, at 
a business conference held yesterday. 

There are more than 200 mainland companies registered 
in Macao with assets exceeding 40 billion patacas (US$5 
billion), according to Mr. Zhang. 

The total assets of the Bank of China [BOC] in Macao 
stand at 40.6 billion patacas (US$5 billion) according to 
Kai-pun, deputy general manager of the BOC branch 


in 
Mr. Zhang said: “Macao is a window for China's busi- 
ness relations with the outside world.” 

He said Nam Kwong’s turnover had been US$1.3 billion 


last year, adding that his company had a list of more than 
1,000 clients. 
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